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Highlights of this Issue 


New Transportation Law Seen as Encroaching on Rights of States 


Members of National Association of Railroad 
and Utilities Commissioners, in annual con- 
vention, Nov. 17-20, in Phoenix, told that 
‘transportation act of 1958’ is part of over- 


all centralization of U.S. power. Warning 
issued to be on guard against ‘more of the same 
type of law making’ in new Congress. Proposal 
to curb state regulation of motor carriers scored. 


Page 15 


Canadian Roads Granted 17% Rate Rise to Meet Wage Hike Demands 


Judgment of Canadian transport board, in re- 
sponse to petition of carriers facing a strike 
called for December 1, is viewed by provinces 
as establishing a ‘dangerous precedent’. Board 


indicates, however, it won’t again accede to 
such pay-raise-financing requests. Effective 
date of authorized increase (22 cents a ton on 
coal and coke) coincides with strike date. 


Pages 18 and 23 


Full-Scale Probe of Commercial Aviation Problems Proposed 


Senator Smathers, of Florida, says he will ask 
the Eighty-sixth Congress, as soon as it con- 
venes in January, to authorize a thorough study 
of airline industry along lines similar to those 
pursued in the major investigation of railroads 
which resulted in the ‘transportation act of 


1958’. However, he says, before inquiry gets 
under way, Congress should repeal 10 per cent 
passenger transportation tax. Investigation to 
embody a review of federal policy and regula- 
tions of CAB, air facilities, and financial and 
economic aspects of air transportation. 


Page 23 


Rail ‘Right to Compete’ Being Tested in ‘Im portant’ ICC Cases 


C. M. Roddewig, president of Association of 
Western Railways, in speech in New York, cites 
cases since enactment of new transport act in 
which, he says, research-based rate cuts have 


been blocked. Avers act gives rails ‘right’ to 
make rates based on costs, regardless of effect 
on competing forms of transport. He also calls 
for tax equality and greater political activity. 
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Defense Transport Group Centers Attention on ‘Preparedness’ 


Representatives of carriers, users of transpor- 
tation and government agencies, participating in 
panel discussions at annual convention of NDTA, 
Noy. 9-12, in St Louis, present views on the 
question, ‘Is Transportation in Battle Array?’ 
Forwarding industry is suggested as an ‘ideal 
coordinating agent’ for integrating transpor- 
tation. Creation of a federal department of 


This issue consists of 2 parts, of which 


Table of Contents pace 3 


transportation also advocated at meeting and 
prediction is made that now-defunct Executive 
Reserve may be activated. Resolution adopted 
praising 85th Congress for ‘constructive legisla- 
tion in the interest of transportation’. Associa- 
tion’s annual ‘National Transportation Award’ 
presented to W. T. Faricy. Howard Adams, of 
Pacific Far East Lines, elected president. 
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“Fewer claims— faster settlement— 
yours when you specify McLean!” 


“McLean has one of the industry’s highest 


claim-free delivery records 99.5%. 
However, even McLean has an occasional 
mishap. All carriers do. But, here’s the big 
difference. McLean handles claims fast — 


nearly 86% of them are settled in less than 
30 days! 


“Every OS&D is investigated immediately. 
Most records are complete before a claim 
is even filed! No time is lost in settling 
after a correct - form is submitted. 


“Yes, McLean is proud of its claim-free 
delivery record — and equally proud of its 
outstanding record for prompt settlement 
of the few claims that are filed. It’s an- 
other McLean extra. benefit. There are 
many other ‘extras,’ too. For details, take 
this tip from Nancy. Call your nearby 
McLean terminal, or write McLean Truck- 
ing Company, Box 213, Winston-Salem, 
North Carolina. Thanks!” 
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delivery time got you 


WORRIED? 


SEATRAIN takes this worry off your mind. SEATRAIN, 
and only SEATRAIN, gives you these money-saving 
advantages on shipping general commodities: 


> You know when your shipment will arrive (and 
when it departs )—better inventory control. 


Less damage—because SEATRAIN sea route cuts 
switching, humping, handling. 


Favorable SEATRAIN rail-water tariff differen- 
tials. For example, the first class rate between New 
York-New Orleans is $1.29 less than the all-rail rate! 


SEATRAIN serves the ports of New York, Savannah, 
New Orleans and Texas City on regular schedule. Your 
booking is guaranteed. Call today and let us show you 
how SEATRAIN can help you cut your shipping costs. 


SAVE WITH SEATRAIN 


_ 


SEATRAIN LINES 


Offices in Boston - Savannah 
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IT’S WHAT YOU GET FOR YOUR MONEY THAT COUNTS! Rarely it’s price. 


Take your company’s transportation costs, for example. Isn’t it true that no sale is really made until 
the goods are shipped, received and accepted. That no matter how much was spent in manufacturing, 
advertising, selling—no payoff can be realized until the customer receives what he ordered—on time, 
in good condition. 


We know, of course, that transportation charges are based upon the carriers’ cost-of-doing-business. 
And it takes a lot of dollars to move a shipment from origin to destination. Especially’those small 
shipments that. require many handlings, much paperwork, much care. 


Perhaps in these cost-conscious-days we might do well to step back and ask ourselves “‘what am I 
getting for my transportation dollar ’”’ We think you'll find that most reliable carriers not only give 
you your money’s worth, but more, lots more. 


we’re ready, willing and eager to give you 


BALANCED 
PACKAGE 


you need to compete in today’s market 


TERMINALS IN: Albany _ Baltimore-Washington Boston Bridgeport Buffalo Chicago Cleveland Decatur 
Eau Claire Indianapolis Kansas City Milwaukee New Britain NewYork Newark Peoria Philadelphia Providence 
Rochester Rockford St. Louis St. Paul-Minneapolis South Bend Springfield (Mass.) Topeka Wichita Worcester 


SPECTOR FREIGHT SYSTEM, INC. General Offices: 3100 South Wolcott Avenue, Chicago 8 





GATX cars lined with Kanigen... 
new nickel-alloy coating 


KANIGEN, a unique patented process, deposits a hard, 
uniform, corrosion-resistant nickel-alloy coating on tank 


car interiors . . . lasts four to six times as long as phenolic, 
epoxy or neoprene linings. You can load at high temper- 
atures that would destroy other linings. For example, 73° 
caustic soda can be piped in at unlimited temperatures. 


Tank cars lined with KANIGEN are also being successfully 


KANIGEN is a trademark which identifies chemical nickel coating by 
GENERAL AMERICAN TRANSPORTATION CORPORATION 
and its licensees, the product resulting therefrom and compositions pro- 
duced by them for use in chemical nickel coatings. 


used for liquids such as tetraethyl lead, ethylene oxide 
and glucose. 


If your product is a liquid, GATX furnishes or can build 
a tank car to transport it. GATX maintains a nation-wide 
network of shops for servicing. 


No capital investment ... when you ship GATX. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street « 
Offices in all principal cities 


Chicago 90, Illinois 


November 


Ex 


OR R. 

vemb 
On that « 
Canada au 
cent (22 
of the De 
sought by 
and non-¢ 
December 
handed di 
rather uni 
want this 
board: 

“Tt ca 
future to < 
to propos 
between t 
usual pro 

A con 
industrial 
the disput 
brotherho 
improved 
tules. Th 
ommende 
retroactiv 
cent to b 
in force < 
cent to b 
cember 3 
vacation * 


HE | 

The 
could nei 
explored 
advised t 
and the r 
of a frei 
needed tc 
conciliati 
while, th 
higher w 
negotiatic 
the outcc 
latter un: 
cember 1 

The 

the gove 
financial 
requitem 
of the qi 
agreemer 
adjustme 
Owns at 
child. Ir 


these cir 





® 


ees 


‘lene oxide 


r can build 
ation-wide 


*X. 


RPORATION 


inois 


November 22, 1958 


Editorial 


Rail Labor Has a Field Day in Canada 


OR RAIL LABOR ORGANIZATIONS in Canada, No- 

vember 17, 1958, should be a date to be remembered. 
On that day, the Board of Transport Commissioners for 
Canada authorized an interim freight rate increase of 17 per 
cent (22 cents a ton on coal and coke) for the railroads 
of the Dominion, to enable them to grant wage increases 
sought by the unions representing their employes (operating 
and non-operating). The “non-ops” had called a strike for 
December 1 (TW, Nov. 15, p. 22). By the judgment it 
handed down, the Canadian transport board put itself in a 
rather unique position by declaring, in effect, that it didn’t 
want this judgment to be regarded as a precedent. Said the 


board: 


“It cannot be anticipated that the board will accede in 
future to applications for rate increases due wholly or partially 
to proposed wage increases until agreement has been reached 
between the employes and the railways by completion of the 
usual processes of labour negotiation.” 

A conciliation board, set up under provisions of Canada’s 
industrial relations and disputes investigation act, investigated 
the dispute between the Canadian railways and the “non-op” 
brotherhoods over demands of the latter for increased wages, 
improved fringe benefits, and certain changes in working 
rules. The conciliation board made a report in which it rec- 
ommended for the “‘non-ops”’ an increase of 4 cents an hour, 
retroactive to January 1, 1958; a further increase of 3 per 
cent to be effective September 1, 1958, based on wage rates 
in force at the end of 1957, and a further increase of 3 per 
cent to be effective April 1, 1959, likewise based on the De- 
cember 31, 1957, rates. Also recommended was four weeks’ 
vacation with pay after 35 years of service. 


7 unions accepted the recommendations of the report. 
The railways told the Department of Labour that they 
could neither accept nor reject the report until they had fully 
explored sources of additional revenue. The “non-ops” then 
advised the department that they would take a strike vote, 
and the railways informed the department that only by means 


of a freight rate increase could they obtain the revenues 
needed to meet the added wage costs which adoption of the 
conciliation board report would cause them to bear. Mean- 
while, the operating employe unions had served demands for 
higher wages, improved fringe benefits and rule changes; but 
negotiations with the “ops” were held in abeyance, awaiting 
the outcome of the negotiations with the “non-ops.” The 
latter unions, as noted earlier herein, called a strike for De- 
cember 1. 


The Canadian transport board had before it a plea of 
the government-owned Canadian National Railways. that its 
financial plight was such that it must be assured “a full 
requitement”’ of the additional cost consequent on acceptance 
of the conciliation board’s report before it could negotiate 
agreements with its non-operating employes and offer similar 
adjustments to its other employes. Well, a government that 
owns a railroad can’t very well treat that railroad as a step- 
child. In any event, the transport board felt impelled, under 
these circumstances, to assume jurisdiction, although coun- 


sel for the various Canadian provinces moved for dismis- 


sal of the railways’ application, an several succinctly-stated 
grounds. They were: 


First, that the application was premature and _ antici- 
patory in that the railways as of the date of their applica- 
tion had neither paid out nor contracted to pay any increase 
in wages; second, that the application in effect sought from 
the transport board a declaratory judgment which the board, 
“unlike a Superior Court, had no power to pronounce; third 
and alternatively, that if the board did have such power 
it should exercise its discretion against the applicant (the 
Railway Association of Canada); fourth, that the applicant 
in effect was trying to place the board in the de facto 
position of a conciliation Sansa and was asking the board in 
effect to adopt the majority award of the conciliation 
board, and, fifth, that in effect the application for a freight 
rate increase based on anticipated increased wage costs 
improperly sought to transfer to the Board of Transport 
Commissioners a function of railway management. 


HE transport board made short shrift of those conten- 
tions. It maintained, as noted in the ‘Late News” sec- 
tion of this issue, that since it had authority to consider such 
things as future traffic volume, what the effect of freight 
rate increases would be, and other eventualities, it also had 
the right to consider “the probability or otherwise that in- 
creased labor expenses will be paid by the railways in the 
period for which the freight rates are being authorized.” 
Even if we had the status and competence to do so, we 
wouldn’t want to contest the right of the board to consider 
the prospective impact of a prospective wage increase on the 
carriers. We do have doubts as to the wisdom of such 
action by the transport board. In this country, the ICC has 
made it clear that it has no intention of making itself an 


instrument for pushbutton pay raises, and this the U.S. rail- 
roads well know. 


The ICC, if ever it were to place itself in the position 
of granting freight rate increases automatically, before or 
after the effectuation of a wage-increase agreement between 
any of the carriers it regulates and the employes of those 
carriers, not only would be repudiating its responsibilities 
under the national transportation policy but also would be 
opening the door to a cycle of wage and rate increases that 
could start runaway inflation and national disaster. What 
the Canadian board has done certainly won't help to control 
the inflation with which we're now contending. 


The Canadian board says its action on the instant ap- 
plication was “‘arrived at in the particular circumstances es- 
tablished by the evidence,” and warns that it won’t be 
receptive in the future to rate-increase applications due 
wholly or partly to proposed wage increases ‘“‘until agree- 
ment has been reached between the employes and the rail- 
ways by completion of the usual processes of labour nego- 
tiation.”” But what could the board say if, as would seem 
quite probable, it were to be confronted in the future with 
the same set of “particular circumstances”? We fear that 
the board has started down a road that’s dangerous, indeed. 





Read How 
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GET YOUR COPY OF 
REASONABLE FREIGHT RATES 
AT THIS SPECIAL 
REDUCED PRICE 


Every so often, to keep our stock turn- 
ing over adequately, we're able to 
bring you a real bargain in traffic and 
transportation books. That’s the story 
with this month’s offering, REASON- 
ABLE FREIGHT RATES, by Glenn 
L. Shinn. 


This book serves (1) as a reliable 
guide in the preparation of evidence 
concerning the reasonableness of 
freight rates, particularly in formal 
proceedings before the Interstate Com- 
merce Commission; (2) as a concise 
text for anyone studying this subject; 
and (3) as a background disclosing 
the probable effect of suggested modi- 
fications of present rate-making prac- 
tices. 


REASONABLE FREIGHT RATES 
takes on particular significance right 
now, with so many proposals currently 
being offered to change the present 
rate-making authority of the Commis- 
sion. The author, writer of many other 
transportation books, has many years 
of practical experience as an Attorney- 
Examiner with the I.C.C. 


Advertised all over the country at $5.00, 
this book is one that should be in every 
traffic/transportation library—a real bar- 
gain at $2.95 per copy. 


Book Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 
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Bor of $2.95 per 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Limitation of Actions— 
State v. Interstate 


Question—Indiana 


On August 26, 1958, it became law 
that there was a three-year statute with- 
in which to file balance due bills and 
overcharge claims. 


In the state of Michigan, there is 
presently a two-year statute of limita- 
tion. In view of this, it is the definite 
opinion of many that any intrastate 
shipment within the state of Michigan 
would still be governed by this state law. 

Along with this, there are some persons 
who: believe that, even though a shipment 
moves interstate, if it is shipped or re- 
ceived and paid by a concern located 
within the state of Michigan, it would 
be subject to a two-year statute of limi- 
tations. 


Which statute would apply 
latter case? 


in the 


Answer 


Public Law 85-762, to which you refer, 
amends section 16(3) of Part I of the 
interstate commerce act to read: 

“(a) All actions at law by carriers sub- 
ject to this part for recovery of their 
charges, or any part thereof, shall be 
begun within three years from the time 
the cause of action accrues, and not after. 


“(c) For recovery of overcharges ac- 
tion at law shall be begun or complaint 
filed with the Commission against car- 
riers subject to this part within three 
years from the time the cause of action 
accrues, and not after, subject to sub- 
division (d), except that if claim for the 
overcharge has been presented in writing 
to the carrier within the three-year 
period of limitation said period shall be 
extended to include six months from the 
time notice in writing is given by the 
carrier to the claimant of disallowance 
of the claim, or any part or parts there- 
of, specified in the notice. 

“(d) If on or before expiration of the 
two-year period of limitation in subdi- 
vision (b) or of the three-year period of 
limitation in subdivision (c) a carrier 
subject to this part begins action under 
subdivision (a) for recovery of charges 
in respect of the same transportation 
service, or, without beginning action, 
collects charges in respect of that serv- 
ice, said period of limitation shall be 
extended to include ninety days from the 
time such action is begun or such 
charges are collected by the carrier.” 


This law adds subdivision (i) to sec- 
tion 16(3) of the Act, which reads: 

“The provisions of this paragraph (3) 
shall extend to and embrace all trans- 
portation of property or passengers for 
or on behalf of the United States in con- 
nection with any action brought before 
the Commission or any court by or 
against carriers subject to this part: 
Provided, however, That with respect to 
such transportation of property or pas- 
sengers for or on behalf of the United 
States, the periods of limitation herein 
provided shall be extended to include 
three years from the date of (A) pay- 
ment of charges for the transportation 
involved, or (B) subsequent refund for 
overpayment of such charges, or (C) 
deduction made under section 322 of the 
transportation act of 1940 (49 U.S.C. 66), 
whichever is later.” 

Similar amendments were made in 
Parts II, III and IV of the act. 


As you will note, from the above, there 
is nothing in Public Law 85-762 which 
will affect or change the Michigan laws. 


However, there may be cases where 
it is necessary, when shipments move 
between two points in Michigan, for 
these shipments to move out of the 
state in route. In such cases, the ship- 
ments would be interstate and subject 
to.the three-year interstate statute of 
limitations. See, in this respect, Card- 
well v. Chicago, R. I. & P. Ry. Co., 42 
I.C.C. 730 and 51 I.C.C. 390. 


Trailers on Flat Cars— 


Substitution of — : 
For Regular Less-Than-Carload Service 


Question—Louisiana 


The less-than-carload rate on auto- 
mobile windshields from a point in 
Michigan to a point in Louisiana is $3.97 
per 100 pounds, as per item 45895 of 
Uniform Freight Classification No. 4 
and Southwestern Freight Bureau tariff 
No. SW/E-1005, I.C.C. No. 3998. A ship- 
per tendered a less-than-carload ship- 
ment of automobile windshields, weigh- 
ing approximately 4,000 pounds, to carrier 
“A.” who, in turn, waybilled and moved 
the shipment in “piggyback” service to 
destination in joint two-line service with 
carrier “B.” Carrier “A” placed on thé 
waybill the notation, “Tendered as LCE 
—Trailer on Flat Car Furnished Car+ 
rier’s Convenience,” and protected thé 
less-than-carload rate of $3.97 per 10 
pounds. The trailer-on-flat car, o& 
“piggyback” service between these twé 
points is as published in Southwesterl 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic: problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 


Opinions. 


The right is reserved to refuse to answer any question that does not seem to be 


of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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The safety factor is an important element in 
Viking Service. Through a continous claims 
prevention program, 99.37% of all shipments 
handled move free of any claims. Proper handling, 
stowing and loading of cargo gets your shipments 
through without shortages or damages—or delays! 


FASTER shipping is assured through the Viking 
system of 26 spacious, modern terminals . . . the 
finest road equipment . . . and the elimination of 
time-consuming transfers enroute. DIRECT SERVICE 
is provided to more than 600 communities in eleven states. 


Backed by more than 30 years experience in moving 


all types of goods from manufacturer to markets, 
Viking means dependable shipping in every way. @ 


TRING conan 
COMPANY 


General Offices: St. Louis 2, Missouri 
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A SPECIALIST 


For your shipping needs, 
call your 


COTTON BELT 
shipping specialist 


An important service of 
Cotton Belt is mapping 
out the best route for 
your shipment, then 
carrying it with speed, 
safety and dependability. 


TRAFFIC Wortp 


Freight Bureau tariff No. SW/C 16-B, 
I.C.C. No. 4280, wherein rates are pub- 
— for shipments in trailer-load lots 
only. 

It is our contention that the carrier 
is merely substituting “piggyback” sery- 
ice for less-than-carload box car service, 
for which we are unable to find any 
tariff authority, and that the only means 
by which the less-than-carload rate of 
$3.87 would apply is for the shipment 
to move in regular less-than-carload 
box car service. 

We would appreciate your opinion as 
to whether the carrier could, by the 
use of the above quoted notation, or 
otherwise, substitute his “piggyback” 
service for the regular less-than-carload 
box car service and/or protect his pub- 
lished less-than-carload rates thereon, 


Answer 


In Movement of Highway Trailers by 
Rail, 293 I.C.C. 93, the Commission said: 

“In May 1926, trailer-on-flatcar sery- 
ice between Chicago, Ill., and Milwau- 
kee, Wis., was instituted by the Chicago 
North Shore and Milwaukee Railway, 
hereinafter called the North Shore. To 
compete more effectively with carriers 
by water and highway between those 
points, the North Shore undertook to 
pick up less-than-carload shipments at 
the store door of the shipper in Chicago 
and deliver them to the store door of 
the consignee in Milwaukee, and vice 
versa. It used 16-foot highway trailers 
for the operations over city streets in 
Chicago and Milwaukee, and loaded the 
trailers, three to a flatcar, for movement 
by rail in line-haul service between those 
cities. The North Shore continued its 


trailer-on-flatcar service for some 20 | 


years, discontinuing it in 1947. This 
type of operation may be designated, 
for convenience of discussion, as all-rail 
service; that is, transportation by the 
railroad of freight tendered to it for 
transportation at railroad rates, on rail- 
road bills of lading, and in trailers pro- 
vided by or operated for the railroad.” 
Your shipment appears to have been 
handled in much the same manner as 
those by the North Shore and we can 
not find where its practice was ever 
condemned and can not see anything 
wrong in the carrier’s handling the 
shipment as he did and do not see why 
any tariff provision would be necessary 
to handle the shipment through to des- 
tination without unloading the trailer. 


Tariff Interpretation— 


Joint Through Rate v. 
Combination of Locals 


Question—California 


The question from Ohio, on page 8 of 
the September 27, 1958, issue of TRAFFIC 
Wor.tp, under the above caption, has 
been brought to our attention with 
respect to a similar situation in which 
we are involved. 

Our circumstances are similar to those 
described by Ohio, including the feature 
of non-alternation of combination rates 
with the published single-factor through 
rate. In our case, the published single- 
factor rate is $4.41, whereas the combi- 
nation of locals ($.15 and $2.80) results 
in a total rate of $2.95 per 100 pounds. 
We feel that the rate of $4.41 is most un- 
reasonable and that the combination of 
locals would provide a reasonable charge 
for this transportation. 

We agree that the legal rate (assuming 
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nonalternation) and charge to be col- 
lected is the published single-factor 
through rate, per Rule 4(i) of tariff cir- 
cular MF’ No. 3, which provides that: 
“when a carrier or carriers establish a 
local or joint rate for application over 
any route from point of origin to desti- 
nation, such rate is the applicable rate of 
such carrier or carriers over the author- 
ized route, notwithstanding that it may 
be higher than the aggregate of inter- 
mediate rates over such route.” 


However, we would appreciate know- 
ing the basis for the opinion expressed 
in the last paragraph of your answer, 
that: “Even though the carrier is legally 
bound to collect the published through 
rate, it appears that you have sufficient 
grounds for overcharges, based on the 
lower combination of locals.” 

Our interest is obvious, for our cir- 
cumstances are analogous. We are puz- 
zled as to how an overcharge is involved, 
inasmuch as the carrier has collected the 
legal tariff charge and it would be illegal 
for him to refund, through claim for 
overcharge, any part of it. 

Perhaps “reparation” was intended in 
your answer. Part II of the act does not 
provide for reparation. Nevertheless, the 
Commission, in Bell Potato Chip Co. v. 
Aberdeen Truck Lines, 43 M.C.C. 377, 
outlines the procedure by which injured 
parties may recover damages, viz: by 
a suit in court supported by a finding 
as to the unlawfulness by the Commis- 
sion. Is this what your final paragraph 
suggests? 

We understand that the Commission, 
in Victory Granite Co. v. Central Truck 
Lines, 44 M.C.C. 320, stated that it did 
not prescribe an inflexible or precise rule 
in the Bell Potato Chip case, and that 
it will, where conditions justify, con- 
sider reparation complaints against 
motor carriers on their merits, although 
no court action has been instituted. Still, 
this would have to be a complaint to 
the Commission, not a claim for over- 
charge against the carrier. 


Your advice as to the questions raised 
herein will be greatly appreciated. 


Answer 


We quite agree that “overcharge” was 
&@ poor word to have used in the last 
paragraph of our answer to Ohio. A bet- 
ter choice would have been “damages,” 
as this is the word used by the Inter- 
state Commerce Commission. 

The report in Victory Granite Co. v. 
Central Truck Lines, 44 M.C.C. 320, did, 
in fact, state that the Commission, when 
unusual circumstances warranted, would 
entertain reparation complaints against 
motor carriers. However, this portion of 
the report has been subsequently re- 
versed to the extent that the Commis- 
Sion has said that damages suffered by 
reason of unlawfulness in tariff charges 
paid to motor carriers may be recovered 
only by a suit in court. See, in this re- 
Spect, Advance Paint Co. v. Ellis Truck- 
ing Co., Inc., 302 I.C.C. 701. 


The basis for our opinion that there 
appeared to be grounds for a suit for 
damages based on the combination of 
locals is to be found in the report of the 
Commission in docket No. MC-C-1909, 
Goodin Company v. Security Cartage 
Co., wherein the Commission ruled that 
the through joint single-factor rate was 


displaced by the aggregate of interme- 
diates. 





TENE UU UNG aia Aaa: 
ALL-RAIL-ROUTE 


71 CUBA 


DAILY SERVICE FROM: 
PORT OF PALM BEACH 
WEST PALM BEACH NEW ORLEANS 


FLORIDA = LOUISIANA 


Any Shipment of Any Commodity Loaded in 
Box Cars = Tank Cars = Refrigerator Cars = 
Gondola Cars = Fiat Cars = Hopper Cars = Or 
Special Device Cars May be Routed to Move 
“ALL RAIL” Direct to Destination in CUBA 


Sailing Each TUESDAY From: 
BELLE CHASSE 


ANIMAL & VEGETABLE GREASES - FATS - 
OILS e PETROLEUM PRODUCTS & CHEMI- 
CALS e LIQUID RAW MATERIALS 


BUILDING MATERIALS — BRICK - LUMBER - 
ROOFING e FERTILIZER MATERIALS — POT- 
ASH - PHOSPHATE - NITRATES e HEAVY 
IRON & STEEL STRUCTURAL MATERIALS 


May Be Switched Direct to Consignees Siding in Cuba 


LIQUIDS IN 
TANK CARS 


COMMODITIES 
IN BULK 


STOCK ISLAND, KEY WEST 


FLORIDA-HAVANA PASSENGER, AUTOMOBILE EXPRESS FERRY SERVICE 
Six Hour Daylight Cruise — 


Sailings Every Other Day Except Sunday 
“DRIVE YOUR CAR TO CUBA’ 


FOR BOOKINGS AND FURTHER INFORMATION PHONE OR WRITE 
WEST INDIA FRUIT & STEAMSHIP CO., INC. 


West Palm oe. Florida 


Box 551 — Tel. Victor 4-6363 
Coteaee, 2, Ilinois 


6. N. Michigan Ave. — Tel. RAndolph 6-0168 
New Orleans 12, Louisiana 
Rm. 433, Intl. Trade Mart—Tel MAgnolia 5694 
Miami 32, Florida Norfolk, Virginia, P. 0. Box 3 
344 Biscayne Bivd.—Tel. FRanklin 3-1761 Custom House Station— Tel MAdison 2-4638 


WEST PALM BEACH TERMINAL CO., AGENTS—P.O. Box 551, West Palm Beach, Fla.—Tel. Victor 4-6363 
KEY WEST TERMINAL CO., AGENTS — P.O. Box 671, Key West Florida — Telephone CYpress 6-3577 
NEW ORLEANS-HAVANA TERMINAL CO. — 605 Race Street, New Orleans, La. — Tel. MAgnolia 1130 
HAVANA CAR FERRY OPERATING CO., 

HAVANA AGENTS -- P.O. Box 1617, Obispo 61, Havana, Cuba — Tel. 5-2101 


New i ae 7, New Yor 


2, 30 Church St.—Tel. WOrth 4-0724 
Detroit 24, ich 


gan 
523 MacK Ave.—Tel TUxedo 2-5420 
Jacksonville 4, Florida 
4 Jefferson St. ray ELgin 3-6541 


The PALM BEACH 


(under same ownership) 
opens for the Winter Season Saturday, December 20th 
For PALM BEACH BILTMORE HOTEL New York Office 


reservations, Palm Beach, Florida Waldorf Astoria 
contact: Phone TEmple 2-1781 Phone Plaza 9-7250 


James J. Farrell, General Manager 









































Truck Taxes and ‘Retaliation’ 


Denver, Colo. 


I have had the occasion to read a re- 
print of an article appearing in Trarric 
Wortp in the October 11, 1958 issue. 
This article is titled, “Truckers Push for 
Elimination of ‘Duplicate’ Motor Carrier 
Regulations, Multiple Taxes.” It would 
appear from the article that it was writ- 
ten by one of your staff men or report- 


ers. 

It is necessary that I take issue with 
you on two major statements appearing 
in your article. The first point of issue 
concerns your statement that “perhaps 
the truckers’ biggest complaint about 
multiple taxation, however, stems from 
the so-called ‘third structure’ or ton- 
mile taxes that are now in effect in 18 
states. These taxes, claim the truckers, 
have led to retaliation by other states, 
with the effect of multiplying the car- 
riers’ tax burden.” 


Colorado has suffered very little “re- 
taliation” from other states due to Colo- 
rado’s so-called third-structure ton-mile 
tax. We have had some difficulty with 
the states @f Illinois, Missouri and Ar- 
kansas, but it appears that we are not 
alone in this matter, nor does the diffi- 
culty necessarily stem from Colorado’s 
having a ton-mile tax. 


I wish to point out that the truckers 
in the western United States have been 
and are firm advocates of the theory of 
apportioning motor vehicle taxes and 
registration fees. A ton-mile tax should 
fulfill the apportioning requirements 


since, by its very nature, it is self-appor- 
tioning. 


From Our Readers 


Secondly, you display two pictures. 
One picture shows the various license 
plates which a trucker would have to 
carry in order to operate on a nation- 
wide basis. You also show what license 
plates would have to be displayed on 
trucks if H.R. 12846 were enacted by the 
federal Congress. You are in error in 
both instances in having the license 
plate of Colorado appear in the pictures. 
At the present time, Colorado requires 
no non-resident interstate truck opera- 
tor to obtain Colorado registration. Fur- 
thermore, the passage of HR. 12846 
would have no effect upon the need for 
displaying a Colorado license plate. 

It appears that one final word is in or- 
der concerning H.R. 12846. Your article 
makes the claim that the passage of this 
bill would do away with any requirement 
for displaying license plates upon trucks 
engaging in interstate operations. I 
have read this proposed bill thoroughly 
and it appears unlikely that the bill 
would affect the need to display license 
plates except where such display was re- 
quired for regulations or laws promul- 
gated or administered by the public utili- 
ties commissions of the various states. In 
particular, I would like to draw your at- 
tention to lines 11 and 12, page 2 of the 
House bill, wherein regulations concern- 
ing taxes or safety are specifically ex- 
cluded from the subject matter of the 
bill. 


All in all, it appears that should this 
bill become law, it will be necessary to 
operate under the law for a period of 
time and seek judicial interpretations of 
the law before it would be safe to con- 
clude exactly what the effect of the law 
would be.—Rosert G. McILHENNY, As- 
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‘ sistant Director of Revenue, Motor Ve- 


hicle Division, Department of Revenue, 


‘Purchasing’ and ‘Traffic’ 


Poughkeepsie, N.Y. 

As a faithful reader of your fine traf- 
fic magazine, TRAFFIC WORLD, and have 
been for a number of years, I have found 
it to be an important document in traf- 
fic departments. I wish to state I was 
very interested in your article on the re- 
sults of the study of purchasing agents’ 
transport responsibilities and the many 
comments. 

I believe the larger percentage of com- 
panies today have found the duties of 
a traffic department have changed and 
must integrate with all departments of 
industry. 

In years past, a traffic department or 
a shipping department was known as a 
necessary evil, but has been found in re- 
cent years to be a very important seg- 
ment of industry. Therefore, believe 
the traffic, purchasing, production, sales, 
packaging departments, etc., must work 
as a group creating a community of in- 
terests in the problems involved through 
their proper categories. 

This can be accomplished in many 
ways and probably the most important 
method of attack is through better de- 
partmental communication. 


I agree that the data developed by the 
McGraw-Hill study conflicts in many 
ways with information compiled in other 
studies. 


My article published in D.A. of May, 
1957, was in the interest of economical 
distribution of goods whereby the traffic 
must integrate itself with all the other 
departments and was based on proper 
placement of activities, so as to achieve 
successful and efficient results—WatrTer 
C. Pine, Traffic Manager, The DeLaval 
Separator Co. 



















































































































































ADVANCE NOTICE OF RATE PROPOSALS— 
Because of the fast publishing schedule and na- 
tionwide distribution of TR IC BULLETIN, 
the territorial rate committees of the railroads, 
highway and intercoastal water carriers use it 
to give public notice of proposals to establish or 
change rates, rules and regulations. From no 
other source is this information available in such 
a complete and convenient form for checking. 
You’ll always know that you have full informa- 
tion in advance about your own and your com- 
petitors’ Commodities—not after new rates have 
been published. 


ADVANCE INFORMATION OF CLASSIFICA- 
TION CHANGES—TRAFFIC BULLETIN sub- 
seribers receive all the regular and special 
dockets of the Classification Committees (rail- 
roads) and the National Classification Board 
(representing the highway carriers) listing the 
changes currently proposed. 


A CHECK FOR YOUR TARIFF FILE—Yovu will 
receive an abstract of every new tariff, reis- 
sue of a tariff and supplement filed during that 
week with the Interstate Commerce Commission 
by the railroads, coastal and inland water car- 


For sample copies write to Circulation Director . . . 
THE TRAFFIC SERVICE CORPORATION @ 815 WASHINGTON BLDG. e WASHINGTON 5, D.C. 


riers, motor carriers, pipe lines, express com- 
panies and freight forwarders; those filed with 
the Maritime Board by ocean carriers serving 
U. S. Possessions; and those with the C. A. B. 
for both domestic and foreign air carriers. This 
speedy service enables you to get copies of 
tariffs that affect your rates well in advance of 
their effective dates. 


RATE CHANGES ON SHORT NOTICE—A 
number of rate changes are made by carriers 
on less than 30 days’ notice. Before they can 
go into effect, the carrier must file a Special 
Permission a. TRAFFIC BULLETIN 
keeps you informed of these as well as the 
action that is taken on them. Information of 
this kind, received in advance in a single in- 
stance, may save you more than the cost of 
a full yéar’s subscription. 


OTHER ESSENTIAL INFORMATION—Also 
included are Suspended Tariffs, Embargo No- 
tices, Fourth Section Applications and Orders, 
Petitions and Orders for Investigation and Sus- 
pensions of Tariffs, Released Rates Applica- 
tions and Orders. 
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SERVES THE 
MIDWEST 


SAMPLE SCHEDULES* DAYSAVER is Consolidated Freightways’ 


eewes Arrives new, non-stop motor freight service between 
Chicuse: San Francisco- 
Oakland: the Midwest and the Western states. Daysaver 
MONDAY FRIDAY 
hg agg ations — brings the important industrial centers 

Leaves Arrives 

Seattle: or of the Midwest closer to the 
TUESDAY FRIDAY Pacific Coast by days. 











whatever your 
shipping needs... 





CONSOLIDATED FREIGHTWAYS 


CALL.. COMPLETE MOTOR 


TRANSPORTATION SERVICE 






* For all Daysaver schedules 
write for FREE handy 
“Transi-Timer” from... 


1240 $, HOLT ROAD 
INDIANAPOLIS, IND. 


P, O. BOX 3618 
PORTLAND 8, ORE. 
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LATE NEWS PAGES © 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Accord Reached in Disputes 
Over Wage Increases for 


Mechanics of Two Airlines 


Settlement of a dispute between 
the International Association of Ma- 
chinists, representing airline me- 
chanics, and Capital Air Lines, over 
a new wage contract, which had 
grounded the carrier’s operations 
since the mechanics began a strike 
on October 16, was reached late No- 
vember 19 in Washington, D.C. 


However, terms of the settlement were 
not immediately disclosed, pending 
formal submission of the agreement to 
the union’s district 144. A. J. Hayes, 
president of the union, and David H. 
Baker, president of the airline, partici- 
pated in the negotiations. The union 
had previously rejected a company offer 
of 38 cents an hour wage increase over 
a two-year period. 

A day earlier, after lengthy negotia- 
tions, a controversy between Northwest 
Airlines and its mechanics over a new 
wage contract was terminated by the 
signing of a contract calling for an in- 
crease of 41 cents an hour spread over a 
three-year period, according to informa- 
tion from IAM headquarters in Wash- 
ington. 

The Northwest-mechanics agreement 
Was reached in St. Paul, Minn. The IAM 
had originally demanded a 49 cents-an- 
hour increase ‘and had rejected a 20-cent 
raise recommended by a _ presidential 
emergency board. An IAM spokesman 
said the agreement called for the pres- 
ent $2.51 hourly wage rate to be raised to 
$2.64, retroactive to October 1, 1957; 
to $2.69, retroactive to April 1, 1958; to 
$2.84, retroactive to October 1, 1958, and 
to $2.59 on October 1, 1959. 

Still unresolved, as of November 19, 
Were issues in dispute between four other 
major airlines and their mechanics rep- 
resented by the IAM over new wage con- 
tracts. Local lodges of the union were 
authorized to strike against Eastern, 
Trans World, Northeast and National 
airlines, but no strike date had been set 
and wage negotiations were continuing, 
it was said. , 


REA May Publish 3.5 Per Cent 


Increase on Statutory Notice 


The Commission, by special permis- 
sion No. 79833, has authorized the Rail- 
Way Express Agency, Inc., to publish a 
35 per cent increase in certain rates 
and charges on statutory notice. 

The agency had asked the Commis- 
sion for authority to issue blanket or 


omnibus tariff supplements for the pur- 
pose of increasing its rates and charges, 
effective January 1, 1959 (T.W., Nov. 15, 
p. 17). 

The agency said that the proposed 


increase was necessary to recoup in- 
creases in wages, payroll taxes, unem- 
ployment insurance, material and sup- 
plies amounting to over $11,900,000 an- 
nually. 


New Transport Law Seen as Encroaching 
On Regulation by the State Commissions 


NARUC Members, in Annual Convention in Arizona, Are Told That 1958 
Transportation Act Is Part of Over-all Centralization of U.S. Power. 
House Proposal to Curb State Regulation of Motor Carriers Scored. 


By S. D. MAYERS 


State regulatory commissioners, in 
annual convention in Phoenix, Ariz., 
were told that some of the transport 
legislation passed or proposed at the 
last session of Congress amounted 
to encroachment on the rights of 
the states to regulate their intra- 
state traffic, and were warned to be 
on guard against more of the same 
type of law-making in the first ses- 
sion of the Eighty-sixth Congress, 
beginning in January. 


The seventieth annual convention of 
the National Association of Railroad and 
Utilities Commissioners was held in the 
Westward Ho hotel in Phoenix, November 
17, 18, 19, and 20. 

Two pieces of federal legislation 
singled out in particular for criticism 
were the transportation act of 1958, 
sponsored by Senator Smathers, of Flor- 
ida, and Representative Harris, of Ark- 
ansas, and H.R. 12846, introduced by 
Representative Huddleston, of Alabama. 
The latter bill was described as being de- 
signed to “prohibit the exercise of regu- 
latory or police powers by individual 
states, over trucks engaged in interstate 
commerce within those states.” This bill 
“died with the adjournment of Congress 
but without a doubt it will be introduced 
in the next Congress,” the association’s 
legislative committee said. 


States Lose Jurisdiction 


Commissioner Edward R. Thornton, of 
New Hampshire, in his address as presi- 
dent of N.AR.U.C., on November 17, 
said the MHarris-Smathers bill was 
“pushed through Congress by one of the 
largest and most active lobbies seen in 
Washington in recent years.” He said it 
took from the states about 95 per cent of 
their jurisdiction over passenger train 
discontinuances, and, in many instances, 
left the state commissions with little or 
no jurisdiction over railroad passenger 
service. 


“In my opinion,” he said, “this bill is 
a serious encroachment on the states’ 
rights to regulate their intrastate mat- 
ters, and is part of an over-all pattern 
of centralization of power in the federal 
government.” 

Commissioner H. Lester Hooker, of 
Virginia, chairman of N.A.R.U.C.’s legis- 
lation committee, speaking November 
17, predicted that in another five years 
the rails would wish they were back 
under state regulation. 


Commissioner Thornton, in his address, 
after citing the assistance given the 
railroads by the state commissions on the 
passenger deficit problem, said the rail- 
roads “saw fit to sponsor the Harris- 
Smathers bill, turn their backs on the 
closest and most potent ally they had, 
the state commissions, and lobby that bill 
through Congress on the grounds that 
the state commissions were unable, or 
were not inclined, to help the railroads 
in their problems.” 


“That bill,” he continued, “was sold to 
Congress on the basis that the state 
commissions were inept, uninformed, or 
so calloused to the railroads’ plight that 
they were not able, or did not wish, to 
help the railroads, and that the only 
salvation for passenger service was to 
have the regulation taken away from 
the states and handled by an agency of 
the federal government. 


Rail Claim Called ‘False’ 


“That claim was absolutely false and 
without any foundation, contrary to the 
facts of record, and known to be so by 
those who made it at the time they made 
it. Be that as it may, the bill is now a 
law and we are bound by it, but I think 
that we must look ahead beyond the 
present fight to see where the transpor- 
tation industry of this country is going.” 

He said he believed the Harris- 
Smathers bill could have been defeated 
“if every one of you had done your 
utmost to expose to your congressmen 
the pitfalls and fallacies involved in it.” 
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Mr. Thornton, after emphasizing the 
assertion that the railroad network 
should be operated by private industry, 
and not by the government, said that 
from every part of the country he had 
evidence which led him to believe that 
the railroads, “aided and abetted by the 
labor brotherhoods, are committing slow 
suicide by cutting off their freight busi- 
ness, bit by bit, to the inevitable point 
where within a short time we will be 
faced with a freight deficit problem with 
only one possible solution, that of 
government ownership.” 


After setting forth a number of in- 
stances of diversion of traffic from the 
rails to other forms of transport, he 
said that he could give dozens of other 
instances of the same character, and 
that the combined effect of them was 
that hundreds of thousands of carloads 
and many millions of dollars of revenue 
per year were lost to the rails and were 
going to other modes of transport. 


Unions Seen ‘Unrealistic’ 


“Yet, in spite of this continuing, cumu- 
lative, serious, yearly loss,” he asserted 
“the railroad unions continue with their 
unrealistic and non-productive labor 
practices, and the railroad management 
persists in tolerating these abuses and, 
worst of all, fails to give realistic recogni- 
tion to the need for competitive rates, 
and competitive service. 


“T do not know how long the railroad 
industry of this nation can withstand 
these losses of revenue, but it is ob- 
vious that this cannot continue indefin- 
itely without serious, and possibly irrev- 
ocable, harm being done to the trans- 
portation system of this country. 


“Obviously, this country cannot exist 
without a railroad transportation sys- 
tem, and the alternative of government 
ownership and operation is unthinkable, 
although, strange as it may seem, many 
of our conservative citizens seem to feel 
now that this may not be as repre- 
hensible as they thought it was a few 
years ago.” 

Mr. Thornton, turning to the subject 
of charges made earlier in the year by 
one of the congressional committees 
against certain personnel of some of the 
federal regulatory commissions, said these 
allegations had suggested to some state 
legislators that they should attempt simi- 
lar inquiries in their own bailiwicks, and 
had been used by some to discredit regu- 
lation as a whole. 


“We cannot silence publicity seekers,” 
he said, “but the over-all record of regu- 
lation is such that it can stand any fair 
and impartial investigation, either at the 
federal or state level.” 


Mr. Thornton announced that as soon 
as new state officers were elected in 
Alaska, following its admittance as the 
forty-ninth state, an invitation would be 
extended to the appropriate state regu- 
latory body to “join our ranks.” 


He said he was impressed by the 
“extremely high quality” of the mem- 
bership of state commissions, but that 
at the same time he had been “dis- 
tressed” by a rapid turn-over of com- 
missioners and key personnel. He 
decribed the difficulty state commissions 
had, with their budgetary limitations, in 
competing with industry in the employ- 


ment of promising young professional 
men, 


_ The committee to promote uniformity 
in the regulation of motor carriers, re- 
porting November 19 on H.R. 12846, 


recommended a course of action for, 
among other things, removing the basis 
for federal legislation in this particular 
field of regulation (TW, Oct. 11, p. 39). 
The chairman of the committee is Del- 
mer Ison, assistant commissioner of the 
Kentucky Department of Motor Trans- 
portation. 


The bill as introduced would bar the 
states from, among other things, re- 
quiring the filing of interstate operating 
authority for interstate motor vehicles 
and the registration or identification of 
such motor vehicles. 


“If the legislative arm of our federal 
government is successful in usurping the 
powers of the several states in the field 
of motor carrier regulation,” the com- 
mittee said, “it can be assumed that 
similar encroachments might very well 
be attempted in other fields of regula- 
tion. Indeed, there appears to exist a 
propensity in the minds of several of 
our federal legislators for continued en- 
croachment upon activities which prop- 
erly and constitutionally belong to the 
several states.” 


The committee said it was aware of 
its “grave responsibility” in advocating 
a course that would “squelch any further 
action in Congress that might be insti- 
gated.” 


It was not sufficient, the committee 
said, for the states to point out to the 
US. government that these regulatory 
activities properly belonged to the states. 

“The states must show in a convincing 
manner,” the committee continued, “that 
these activities are vital to proper state 
control over the interstate motor vehicles 
and that they can satisfactorily control 
such activities without placing an undue 
burden on the interstate motor carrier.” 

The committee said it had unanimously 
agreed on a five-point program for 
simplifying and standardizing the appli- 
cation, identification, and reporting forms 
required of interstate motor carriers in 
filing their interstate operating authori- 
ties with the state commissions. This 
included: (1) Adoption of a single and 
short uniform form; (2) elimination of 
the required filing of financial state- 
ments by truck lines; (3) adoption of a 
single uniform form for registration of 
motor vehicles with the various state 
commissions; (4) elimination of external 
identification devices, and (5) adoption 
of a single uniform form of certificate of 
insurance and a standard form of en- 
dorsement to be filed by a motor carrier’s 
insurance company with the different 
state commissions. 


Advantages of Program 


Four important advantages of such a 
program, the committee said, were: (1) 
Removal of undue burdens now existing 
in connection with operation of inter- 
state motor vehicles; (2) more effective 
and more economical regulation by the 
states of the interstate motor carrier; 
(3) passing on to the public, in the form 
of cheaper transportation, of the savings 
to be effected through uniform regula- 
tions, and (4) removal of the basis for 
federal legislation in this field of regula- 
tion. 

“This is a very simple program,” the 
committee said. “Its implementation will 
not require the rewriting of all of the 
laws of the various states. It can be 
fully implemented in a majority of the 
states by a mere change in regulations. 
Your committee realizes that in the small 
number of states where the statutes re- 
quire external identification for law en- 


forcement purposes, point No. 3 of its 
program cannot presently be made ef- 
fective. It will require initiative, force- 
fulness, and, perhaps the most important 
of all, an awareness.of its vital impor- 
tance and necessity. Uniformity, and not 
individuality, is the key word. We must 
work together and not separately.” 


C & N W ‘Central Agency’ 
Plan Okayed in Minnesota 


The Minnesota Railroad and Ware- 
house Commission has authorized the 
Chicago & North Western Railway to 
put a state-wide program proposing 
“central agencies” into effect on Decem- 
ber 1 


In an order issued November 14, the 
state commission said that the “central 
agency plan” proposed by the C & N W 
in the state was “fair, reasonable, work- 
able and practical; that it is entirely 
feasible, and that public convenience 
and necessity requires its adoption.” The 
order resulted from a petition by the 
railway to streamline its station opera- 
tions so as to eliminate “wasteful and 
outmoded practices.” 


Under the plan, the railroad explained, 
the work at 89 one-man agencies in 
Minnesota would be consolidated at 45 
“central agencies.” The plan had been 
proposed, it said, because of a decrease 
in the public need and demand for full- 
— agents at many of its one-man sta- 
ions. 


Action by Other States 


Similar plans were proposed by the 
North Western and adopted earlier this 
year in South Dakota and Iowa. A Wis- 
consin petition is still pending. The 
C & N W has estimated that savings un- 
der the Minnesota proposal will be ap- 
proximately $300,000 annually. 


“Wasteful, unproductive and inefficient 
practices and procedures of the petitioner 
within this state should be eliminated in 
the public’s interest,” the commission 
stated in its order. 

Referring to benefits from such savings 
in the form of improved -freight car 
supply, rate reductions and better main- 
tenance of the railway’s operating prop- 
erty, the commission stated: 


“The benefits of the plan to the public 
are quite tangible. . . . They are benefits 
in which the whole public participates; 
particularly in an agricultural state, such 
as Minnesota, where the burden of waste- 
ful practices and needless services is a 
direct assault on the pocketbook of the 
farmer and others.” 


The commission denied, however, a 
part of the railway’s proposal requesting 
receipt and delivery of less-than-carload 
freight shipments only at central agency 
stations. 


The railway said that not all of the 
so-called “central agency stations” were 
one-man stations. Where the “central 
agency” was handled by a single station 
agent, it was explained, the “central 
agency” and the “associate” station 
would have assigned hours when the 
agent would be personally in attendance. 
In no case might the assignment be less 
than one hour, each business day, at 
associate stations, it was added. 

“The Railroad and Warehouse Com- 
mission of Minnesota has performed a 
public service in giving the railroad more 
freedom to operate as efficiently as it 
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knows how,” said Ben W. Heineman, 
chairman of the C & N W, and C. J. Fitz- 
patrick, president, in a statement com- 
menting on the order. “Its action is 
certain to benefit Minnesota through the 
application of the savings derived to 
other North Western services for which 
there is a real need. It is another pro- 





LATE NEWS 
gressive step to place railroad service in 





its proper perspective in terms of real 
public use and need.” 

The railway has estimated that its 
“central agency” plans now approved in 
three states and pending in Wisconsin 
will result in total savings of approx- 
imately $1.5 million a year. 


Canadian Board Defends Grant of Interim 
Relief to Rails to Meet Unions’ Demands 


Transport Board Indicates, However, in Its Judgment Authorizing 
Rate Increase of 17 Per Cent (22 Cents a Ton on Coal and Coke), 
It Won’t Accede Again to Such Pay-Raise-Financing Applications. 


The Board of Transport Commis- 
sioners for Canada, in the judgment 
it handed down November 17 by 
which it granted authority to the 
Canadian railways to increase their 
freight rates, effective December 1, 
by 17 per cent, except that as to coal 
and coke the increase would be 
limited to 22 cents a ton, stated that 
it was granting interim relief, pend- 
ing determination of the application 
for final relief. 


The carriers, through the Railway As- 
sociation of Canada, had applied for an 
interim increase of 19 per cent (25 cents 
a-ton on coal and coke). The case in 
which the board’s judgment was entered 
was identified by it as “File No. 48771” 
and its order in the proceeding was 
numbered 96300. 


A separate statement titled “Further 
Observations” was written by Commis- 
sioner H. B. Chase. He expressed concern 
over “distortion” of Canadian rail freight 
rates and said that “Parliament should 
find some means whereby the railways 
would be fairly compensated for the 
movement of grain and grain products 
in western Canada carried at statutory 
and related rates and thereby reduce 
the amount or avoid the necessity of 
increases in freight rates on other com- 
modities.” He added that it was true that 
there were other distortions in the freight 
rate structure, that the railways were 
fully aware of them, and that it was their 
duty to endeavor to find and apply solu- 
tions. 


Reasoning as to Labor Costs 


Having noted that the increases were 
sought to meet anticipated increases in 
labor costs growing out of demands 
asserted by rail labor unions and await- 
ing the board’s determination of the rate 
increase application, the board said: 

“When the board fixes rates it fixes 
them for the future, and when the ques- 
tion of what are reasonable rates for the 
future is before the board it may con- 
sider not only what may be established 
on the basis of past transactions, but 
also may form a judgment and opinion 
as to what will be reasonable rates for the 
future under conditions which have not 
occurred and consequently must be esti- 
mated. The board accordingly may look 
to the future and relying on experi- 
ence and known facts, and using its best 
judgment may reach conclusions as to 
what will probably occur. 

“In fixing freight rates for the future 
it has on previous occasions considered 





future traffic volume, what the state 
of the economy would be, what savings 
and economies were likely to result from, 
for instance, dieselization and other tech- 
nological improvements, and what the 
effect of freight rates would be, to enu- 
merate only some of the future happen- 
ings and results that the board looked to. 
If the board may look to such things and 
take them into consideration in fixing 
freight rates, it considers that it may 
also take into consideration for the same 
purpose the probability or otherwise that 
increased labour expenses will be paid 
by the railways in the period for which 
freight rates are being authorized. 


“The board is satisfied that the prob- 
ability of payment by Canadian Na- 
tional and Canadian Pacific of the in- 
creased labour expenses is so strong that 
it should take them into consideration 
and include and count them as payable 
expenses in appraising the financial posi- 
tion of the railways for the immediate 
future. The protracted wage negotiations, 
the report of the Conciliation Board, the 
acceptance of the Conciliation Board’s 
recommendations by the non-operating 
unions, the qualified acceptance of such 
recommendations by Canadian National 
and Canadian Pacific, the demands of 
other railway employes, past experience 
respecting settlement of wage disputes 
with organized railway employes and 
resulting wages and salaries to those em- 
ployes and other employes of the rail- 
ways, impel the board to conclude that 
the railways will pay the increased wages 
and other labour expenses in 1958 and 
1959. 

“Counsel for the provinces submitted 
that if the board now treats the addi- 
tional labour expenses as payable and 
authorizes freight rate increases to re- 
quite the railways for such expenses, a 
dangerous precedent will be established 
and the board will be become involved in 
the determination of the wages of rail- 
way employes and with premature and 
unwarranted applications for freight rate 
increases. 

“The board expects that wage demands 
of employes will continue to be dealt with 
by way of arms-length bargaining in 
good faith and that recourse will be had 
to the normal processes of collective 
bargaining and, in the event of failure 
of the parties to agree to the aids pro- 
vided by statute, to assist employer and 
employes to settle their wage disputes. 
In any event, the board has power to 
deal appropriately with an abuse by any 
party of the right to apply to the board 
for relief, and it warns the parties con- 
cerned that its decision in this applica- 
tion has been arrived at in the particular 


circumstances established by the evidence 
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and it cannot be anticipated that the 
board will accede in future to applica- 
tions for rate increases due wholly or 
partially to proposed wage increases un- 
til agreement has been reached between 
the employes and the railways by com- 
pletion of the usual processes of labour 
negotiation.” 

The board showed that, on the basis 
of revenue per ton-mile, revenue of the 
Canadian National had increased, in 
1957, by 55.4 per cent over the level 
of 1947, while the corresponding in- 
crease for the Canadian Pacific had been 
57.9 per cent. 


General Increases and Revenues 


For the Canadian Pacific, it said, 
estimated revenue on “normal traffic” 
had increased, under authorizations 
granted by the board in general-increase 
cases, from’ $104.2 million in 1947 to 
$209.2 million in 1953 and then declined 
to $136.3 million in 1959. For the Cana- 
dian National, the corresponding figures 
were $117.2 million in 1947, $283.1 mil- 
lion in 1953 and $178.2 million in 1959. 
Estimated revenues from “agreed 
charges” traffic were shown to have in- 
creased from $2.7 million in 1947 to 
$48.4 million in 1959 for the Canadian 
Pacific, and from $4 million in 1947 to 
$56.4 million in 1859 for the Canadian 
National. Estimated revenues on “com- 
petitive traffic,” according to the board's 
compilation, increased from $29 million 
in 1947 to $50.6 million in 1959 for the 
Canadian Pacific and from $31.6 million 
in 1947 to $73.8 million at present for the 
Canadian National. Much of this com- 
petitive traffic was formerly carried at 
“normal” rates, the board said. It indi- 
cated that the 1959 or “present” figures 
were based on application of the in- 
crease now authorized. 

The board said it was authorizing 
freight rate increases that it considered 
would be sufficient to yield revenue in 
1958-59, commencing not earlier than 
December 1, 1958, approximately equiva- 
lent to the amount of Canadian Pacific’s 
additional labor costs “hereinbefore in- 
dicated for those years,” and that the 
CP was being used as the yardstick rail- 
way and the CP’s additional labor costs 
as the specific yardstick for the purpose 
of determining interim relief. 

“That is the measure of interim relief 
that in our opinion is warranted in the 
circumstances of this particular case,” 
it said. “If the authorized increases are 
in effect from December 1 until the end 
of 1959 they should result in net rail 
income for Canadian Pacific below the 
limits that the board has heretofore 
found 7. just and reasonable accord- 
ing to the requirements formula applied 
in determining the permissive level of 
freight rates. Such rate increases will 
provide Canadian National with a sub- 
stantial amount of additional revenue 
and to that extent will help it also to 
meet its additional labor costs ... 

“Such adjustments of competitive rates 
as the railways decide to make within the 
discretionary powers given to them by 
statute may also be made effective on or 
after December 1, 1958. . . . If because of 
circumstances not discernible at this 
time a change in any rate made pursuant 
to the authorization for a general in- 
crease results in an unjust.and unreason- 
able rate, any interested party unduly 
affected by such rate is not precluded 
from: applying at any time to have the 
maladjustment corrected.” 


(See earlier story on page 23) 
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November 22, 1958 


HE certificate of membership in 

the American Society of Traffic 
and Transportation is a hallmark of 
achievement, now enjoyed by a mem- 
bership of 307 persons. Examinations 
for membership in the Society are held 
twice a year in many cities—one of 
them conveniently located to every reg- 
istrant. The next series is scheduled 
for January 29 and 30, 1959. 


F. P. Ryan, Registrar 
Post Office Box 292 
Rochester 1, N. Y. 


Please send me the Announcement and Bibliography that will inform 
me about the examinations for membership in the American Society 
of Traffic and Transportation, together with registration blanks, and 


information about the time and places of the next examination. 


Name 
Place of Employment (not essential) - 
Street and Number - 


City, Zone and State - 
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AMERICAN SOCIETY 


TRANSPORTATION, INC. 





Achievement 
Unlimited 


Certificated membership in the American Society of Traffic and 
Transportation—achieved only after successful completion of 

all examination requirements—is recognized as one of the 

highest honors in the field of traffic and transportation. But, 

even more, it is the mark of an individual who through hard work 
and study has developed a reasoned approach to contemporary 
transportation problems and the ability to successfully meet those 
of the future. The men and women who have achieved certificated 
membership in the Society are remarkably well equipped to play 

a large and useful part in developing and maintaining the supremacy 


of the finest transportation system the world has ever known. 


OF TRAFFIC AND 
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CERTIFICATED MEMBERS OF*THE AMERICAN 


SOCIETY OF 


Ackerman, Carl J. 
Adams, Charles J. 
Adams, Linwood L. 
Adams, Paul E. 
Allen, Raymond J. 
Anderson, Bess E. 
Armington, W. Craig 


Badarak, Peter 
Ballou, William A. 
Banks, Robert L. 
Barnett, Paul S. 
Beard, Walter H. 
Beck, Frank C. 
Bennett, George K., Jr. 
Blair, John H. 
Born, Robert E. 
Bostwick, Charles C. 
Boutwell, John B. 
Bowman, Albert H. 
Boyd, Albert H. 
Boyle, Marion M. 
Bragg, Elmer F. 
Breisacher, Edward H. 
Brochu, August 0. 
Brodie, John G. 
Brown, William C., Jr. 
Broz, James J. 
Buckley, Elwood J. 
Buford, Charles Y. 
Bula, Joseph L. 
Bulger, Robert L. 
Bull, Howard N. 
Burks, John W. 
Byrkit, Grover C. 
Byrne, Thomas J. 


Cagle, Harry L. 
Campbell, Joseph W. 
Capes, Jerry 0. 
Carley, Frank J. 
Carnahan, John B. 
Carothers, Theron L. 
Carpenter, Willis T., Jr. 
Carson, William A. 
Caskie, Challen E. 
Cavanagh, William J. 
Chandler, James C. 
Chapuran, John J. 
Chiusano, Anthony 
Clarke, Hugh E. 
Clausen, Donald A. 
Clem, Doyne T. 
Cloud, Merle V. 
Colwell, Harry E. 
Connolly, John Francis 
Corcoran, Robert M. 
Covey, Ralph E. 

Coy, Charles T. 
Crafts, Harry G. 
Cramer, Ralph N. 
Creveling, Darryl L. 
Crnic, Frank, Jr. 
Culbreth, Archie B. 
Cummins, Harold D. 
Curd, William J. 


Daniel, Norman E. 
Dansberry, George A. 
Davidson, William T. 
Davis, John R. 

Day, Frank T. 
Dearhart, Earl L., Jr. 
DeLaney, Gerald A. 
Denk, William N. 
Ditsch, Wayne J. 
Dixon, Harry E., Jr. 
Donley, Charles M. 
Dorian, Otis S. 
Drischel, Willard V. 
Drottar, Kenneth R. 
Dryden, Robert C. 
Dulin, Warren G. 


Edwards, Leslie E. 
Edwards, William M. 
Ehret, James P. 
Ellis, James R., Jr. 
Endicott, Howard W. 
Erickson, Ben W. 
Evans, Arthur 0., Jr. 
Evans, Thomas E. 
Evers, Elmore A. 


Fahl, Henry A. 
Farnen, James R. 
Fenster, Saul A. 
Finnegan, Edward. J. 
Fiore, Salvatore G., Jr. 
Fischer, Carl F., III 
Fitzgerald, Thomas H. 
Flanagan, Frank J. 
Fleming, Arthur H. 
Flood, Kenneth U. 
Foltz, Robert H. 
Ford, Charles R. 
Formiller, Gerald D. 
Franzen, Gerald E. 
Frye, Joseph L. 


Gabe, Vernon D. 
Gabriel, Howard P. 
Garmissie, Morris, Esq. 
Gheesling, Joel T., Jr. 
Ginn, Robert R. 


Glasgow, C. C., Jr., Capt. 


Glatze, Albert C. 
Gleason, Robert G. 
Glover, Guy R. 
Goodall, Bryant R. 
Graham, John J., Esquire 
Green, George E. 
Grogan, Fred L., Jr. 
Grygiel, John A. 
Guard, Joseph A., Jr. 
Guarrella, Louis J. 
Gustafson, Merlin E. 
Guthrie, John L. 


Haderer, Carl L. 

Hair, Mrs. Eunice F. 
Hamer, Theodore A., Jr. 
Hanam, Clarence R. 
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Hancock, M. Sidney 
Hannah, Norman J., Jr. 
Harlan, Ralph B. 
Harper, Luther L. 
Harriss, James H. 
Hartel, John 
Hartzell, Arthur R., Jr. 
Hein, Wallace B. 
Heist, August 
Heller, T. P., Lt. Col. 
Hellmann, John P. 
Helseth, John E. 
Hendon, Mack W. 
Hensen, Ernest N. 
Henslee, Billy J. 
Hicks, Howard D. 
Higgins, Harlow G. 
Higinbotham, Frank W. 
Hill, James J. 
Hill, Raymond H., Jr. 
Holden, Chester 0. 
Hubbard, George H. 
Huff, Donald Y., Major 
Hughes, Richard J., Capt. 
Hull, Cecil H., Jr. 
Hutcherson, Rea M. 


Irlandi, James J. 


Jamieson, Kenneth H. 
Jarrett, John S. 
Jones, Howard W. 


Kane, Edward F. 

Keiper, J. A., Jr., Lt. Col. 
Kempf, Lloyd W. 
Kennedy, Ronald 

Kerr, D. L. Campbell 
Kirby, Delmar A. 
Klopfstein, Jacob M. 
Kohn, Theodore F. 

Kuhn, George T. 

Kuster, John C. 


Lane, Charles R. 
Langer, William 

Lee, Fred C. 

Lehman, George F. B., Jr. 
Lehman, Walter H. 
Lenzi, Robert F. 
Lepley, Silas R. 
Leslie, Carl M. 

Lewis, James P., Jr. 
Lewis, James W. 
Liegois, Fredric W. 
Ligon, Richard H. 
Lilley, George E. 
Lloyd, Gordon E. 
Looney, Cullie R., Jr. 
Loving, Chester C. 
Lowe, Gustav E. 
Lowe, James 0. 
Lynch, Herbert H., Jr. 
Lyons, James H. 


Mangan, Lawrence D. 
Mann, James R. 


Marshall, Arthur M. 
Marshall, W. Donald 
Mauney, Jackson B. 
Mayer, William D. 
Mazurski, Walter 
McConnell, James K., Jr. 
McCracken, Denver J. 
McDonald, Joseph D. 
McFarland, Richard L. 
McGhee, David D. 
McLane, E. E. 
Middleton, James D. 
Miller, Sidney L., Jr. 
Mitchell, Royce J. 
_Moore, Allan N. 
Moore, Garland V. 
Morewood, Donald M. 
Morgan, Don E. 
Morris, Melvin W. 
Morrison, Roderick A. 
Moser, Arthur A. 
Mueller, William J. 
Murray, Lawrence P. 
Myers, William'R. 


Nearpass, George E. 
Neill, Jesse P. 
Newbourne, Malcolm J. 
Newman, William J. 


Okey, Raymond G. 


Patton, Richard B. 
Pederson, Harold G. 
Peterson, Bertram H., Jr. 
Pitner, Joseph A., Jr. 
Plowman, E. Grover 
Posner, Ralph 

Post, Robert P. 
Powers, James V. 
Propst, Howard E. 
Provins, Philip E. 
Pruszynski, Edwin J. 


Reed, John T., Jr. 
Rein, Max G. 

Reno, Glen H. 

Rezner, John D., Jr. 
Rhoton, William W., Jr. 
Rice, Glen E. 
Rickenbaugh, Coy G. 
Riemer, Edwin R., Jr. 
Riley, Hugh R. 

Rogers, Roy E. 

Roy, Arthur C. 

Russell, J. Johnson, III 
Russell, John G. 
Russell, Robert H. 
Ryan, Francis P. 
Ryan, Frank J. 

Ryan, John P, 


Savard, Maurice H. 
Schewene, William R., Jr. 
Schmetzer, Leonard C. 
Schram, Eugene E. 
Shinn, Leonard M. 


Shur, Conger F. 
Skeehan, Regis T., Jr. 
Slusser, Elwood K. 
Smith, Ernest M. 
Smith, Harry E., Major 
Smith, J. Lee 

Smith, Robert L. 
Smith, Thomas L. 
Smock, Arthur H. 
Souren, Leon J. 
Spencer, Ellwood H. 
Springrose, James V. 
Standard, Clyde W. 
Stanley, William P. 
Stebbins, Edwin A. 
Steed, Robert L. 
Stelzer, Leonard 
Sticklen, John W. 
Sturgeon, Charles H. 
Swanson, Clarence H., Jr. 


Talvick, Samuel 

Tate, Robert E. 

Taylor, James W. 

Thorpe, Kenneth P., Jr. 
Thorpe, T. W., Jr., Major 
Todd, Joseph E. 
Tomasek, Frank W. 
Toole, George H. 

Tuttle, Howard E, 
Tutwiler, Lorenza H. 


Utzelman, Robert C. 


VanNostrand, Robert J. 
Verbridge, Howard L. 


Wadsworth, Trusten P. 
Walberg, Carl A. 
Walsh, James J. 
Walsh, John P. 
Weathers, Everett A. 
Weeks, Paul C. 
Weisbrod, Glennon F. 
Weitz, Seymour 

West, Gene T. 
Westerman, Herman W. 
White, F. Russell 
Whitescarver, Franklin 
Wilcox, Grant L. 
Wilcox, Samuel A., Jr. 
Wiles, Carl W. 
Williams, David J. 
Wilson, George L., Jr. 
Wilson, Hugh B. 
Womach, Charles L. 
Wright, James H. 


York, Melvin A. 


Zarrilli, Michael 
Zelaney, Frank E. 
Zumwait, John P. 
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© Filexi-Van Service now available 
yx Service to be announced 


Flexi-Van now serves 21 areas 


Rail-highway Service 
puts your plant and 
your customers on the 
main line of the New 
York Central. 


New York Central’s Flexi-Van 
Service gives you the advantages of 
door-to-door pick-up and delivery, 
plus the speed and all-weather de- 
pendability of rail transportation. 


Here’s how it works: A Flexi-Van 
picks up your shipment at your 





Anew concept in transportation, Flexi-Van 
Service gives you truck flexibility plus rail 
speed and reliability. Truly “‘packaged”’ 
door-to-door transportation saves you 


loading platform . . . it’s driven to 
the railroad where the Van is shifted 
in only 4 minutes onto a specially 
designed flat car. Then your ship- 
ment rolls on one of Central’s fast 
freights to the destination terminal 
—where it moves over the highway 
again to consignee’s unloading plat- 
form. 


Because the Van goes on the train 
minus wheels, it rides low. And with 
a low center of gravity, your Flexi- 
Van shipment rides easy, on rubber 
cushioning and roller bearings, reduc- 
ing damage potential to a minimum. 


From pick-up to delivery, the 
whole shipment takes place under 
the Central’s undivided responsibil- 


nearest ‘you. 





ity. You deal with one office only, re- 
ceive only one bill! 


Each Flexi-Van has a capacity of 
2,200 cu. ft., yet minimum weights 
are low. Flexi-Van Service and rates 
may be “shipper tailored” to your 
product and to meet market situa- 
tions. Rates are equal to or lower 
than other shipping methods. 


Flexi-Van Service is easily adapted 
to special shipping requirements. All 
kinds of products already “‘go”’ Flexi- 
Van! Shippers use it to move egg 
yolks, magazines, TV sets and bulk 
sand, to name a few. Even an entire 
plant is being moved from one loca- 
tion to another (both off track) in 
280 Flexi-Van loads. 


warehouse and cartage costs. 
For complete information on Flexi-Van 
Service —write or phone the Central office 


Ack tor Fiex-Van Service New York Central Railroad 
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The Week in Transportation 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Railways, Effective Dec. 1 


The Canadian Board of Transport 
Commissioners handed down, the 
morning of November 17, a judgment 
granting authority to the Canadian 
railways to increase their freight 
rates by 17 per cent, except that on 
coal and coke the increase author- 
ized was limited to 22 cents a ton. 


The board allowed the railways to make 
the increases effective December 1. 

In their application, filed on their be- 
half by the Railway Association of 
Canada, the Canadian lines sought per- 
mission to increase their freight rates 
by 19 per cent, except that on coal and 
coke the increase would be 25 cents a 
ton. (T.W., Sept. 20, pp. 20 and 58, and 
Nov. 8, p. 33). 

Such increases, the railways told the 
Board of Transport Commissioners, were 
sought as interim relief, to enable the 
Canadian National to offset additional 
labor costs incurred as a result of higher 
wage costs expected to materialize as a 
result of a conciliation board decision 
under terms of which non-operating em- 
ployes would receive a pay boost of 4 
cents an hour, retroactive to January 1, 
1958, and further increases of 3 per cent 
effective September 1, 1958, and April 1, 
1959, above the rates in effect as of 
December 31, 1957. 

The transport board was told by the 
applicant railroads that “by way of final 
relief” they were asking for later au- 
thorization of an increase in “the then 
existing level of freight rates” sufficient 
to enable the Canadian Pacific to have 
earnings at the level of the “requirements 
formula” which the transport board pre- 
viously had adopted. The railway asso- 
ciation said in the application that the 
financial plight of the Canadian National 
was such that it must be “assured a full 
requirement of the additional cost 
consequent upon acceptance of the re- 
port of the (conciliation) board ‘before 
it can negotiate agreements with its non- 
operating employes and offer similar 
adjustments to its other employes.” 


“Full requirement of Canadian Na- 
tional for the cost consequent upon such 
action,” the application continued, 
“would, when applied to Canadian Pa- 
cific, leave Canadian Pacific far short, 
of earning the level of net rail income 
on the basis the board has adjudged to 
be just and reasonable .. .” , 

The day on which the Canadian trans- 
port board allowed: the authorized freight 
rate increase to become effective (De- 
cember 1) was the day on which, it was 
reported, a strike of non-operating em- 
Ployes represented by one or another 
of 15 rail labor unions was scheduled to 
begin, to enforce their demand for im- 
Mediate effectuation of the wage in- 
crease recommended by the conciliation 
board (T.W., Nov. 15, p. 22). 


Transport Board Authorizes Thorough Inquiry Into Aviation Problems 
‘17% Rate Hike for Canadian 
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NOVEMBER 22, 1958 


In 86th Congress Proposed by Smathers 


Florida Senator, in Statement and Interview With Traffic World, Says 
Study Is Needed With Respect to Federal Policy, CAB Regulations, Air 
Facilities, Financial and Economic Aspects of Air Transportation. 


By FRANK C. ADAMS 


Senator George Smathers, of Flor- 
ida, co-author of the Smathers- 
Harris bill which became the trans- 
portation act of 1958, will ask the 
Eighty-sixth Congress to authorize a 
“full-scale study of the airline in- 
dustry” along lines similar to those 
pursued in the major investigation 
of railroads he conducted as chair- 
man of the surface transportation 
subcommittee of the Senate inter- 
state and foreign commerce commit- 
tee in the last session of Congress. 

Senator Smathers, ranking Democratic 
member of the aviation subcommittee of 
the Senate interstate and foreign com- 
merce committee, said in a formal state- 
ment November 18 and in a preceding 
interview with Trarric Worip that in 
the proposed aviation inquiry “the full 
impact of the jet age on American com- 
mercial aviation” would be studied. 

“A completely enlightened investiga- 
tion of all phases of government policy 
as regards commercial airlines, together 
with a study of air transportation prob- 





Senator Smathers, of Florida, ranking Demo- 
cratic member of the aviation subcommittee of 
the Senate committee on interstate and foreign 
commerce, is shown with airplane models from 
his collection. A lieutenant colonel in the U.S. 
Marine Corps air reserve, the senator says his 
interest in aviation pre-dates World War II and 
that air transportation is now one of his state’s 
major industries. 





lems in the fields of regulation, finance 
and the public interest in 1959 could go 
far toward solving many complicated 
problems now facing the industry—prob- 
lems which might well become insur- 
mountable in the future if we neglect 
them now,” Senator Smathers said in 
the interview, before he announced his 
plan of action in the new Congress. 

“Even before the inquiry gets under 
way, however, Congress should repeal the 
10 per cent excise tax on the transporta- 
tion of passengers, and that alone should 
give the airlines as well as other modes of 
transportation a big stimulant in generat- 
ing more traffic,” Senator Smathers said. 
(The excise taxes on the transportation 
of property were repealed by the Eighty- 
fifth Congress.) 

The Florida senator, who with Repre- 
sentative Harris, of Arkansas, chairman 
of the House interstate and foreign com- 
merce committee, led the drive for ma- 
jor modifications of the interstate com- 
merce act and transportation tax repeal 
earlier this year, said he would also co- 
operate fully with Senator Monroney, of 
Oklahoma, chairman of the aviation sub- 
committee. Senator Monroney has an- 
nounced he will push for enactment of a 
federal airport aid bill similar to the 
measure passed by the Eighty-fifth con- 
gress but vetoed by President Eisenhower. 


To Offer Resolution 


Senator Smathers said he would offer 
a resolution seeking authority for the 
airline industry inquiry as soon as Con- 
gress convenes early in January. At the 
last session the Senate passed S. Res. 303, 
which authorized its committee on inter- 
state and foreign commerce to make an 
over-all study of transportation policy 
and related problems, but Senator 
Smathers said he believed the proposed 
study of the airline industry could be 
expedited by a resolution “pinpointing 
a definite field of study and investi- 
gation.” In this respect he said: 

“Members of the Civil Aeronautics 
Board and related government agencies 
together with responsible officials of the 
industry should be called to testify in 
detail on the problems with which the 
industry is confronted and what sound 
steps we may take to solve them. 


“The airline industry has obligated 
itself for the future acquisition of jet 
equipment to the tune of approximately 
$5 billion. In order to insure a strong 
national transportation system of which 
the airline industry is an integral and 
important segment, it must be ascer- 
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tained whether such action on the part 
of the airline industry is sound or 
whether it constitutes a reckless plunge 
into financial indebtedness which might 
ultimately be detrimental to the welfare 
and safety of the traveling public. 

“It appears to me that the airline 
industry may be pursuing a policy of 
‘keeping up with the Joneses’ in its 
extensive purchase of jet equipment 
when its present equipment appears to 
be adequately servicing the public needs. 


Railroad Plight Cited 


“If, as some believe, the airline indus- 
try is now over-extending itself, it could 
well be that the industry may rapidly 
reach the same plight that the railroad 
industry was in prior to the enactment 
of the transportation act of 1958. 

“The problems posed by the jet age are 
many. For example, the jets could in- 
crease seat capacity about 200 per cent, 
while the rate of potential traffic in- 
crease is nowhere near as high. The 
operating cost of the jet is considerably 
higher than the present equipment. This 
raises a serious question as to whether 
the airline industry can afford to commit 
itself and have on hand such expensive 
equipment without some sound assur- 
ance that traffic demands will permit its 
economic use. 

“This and many other problems must 
be solved with a maximum degree of 
sanity. 

“Moreover, existing airports and air- 
port facilities are totally inadequate to 
receive and service such equipment, ex- 
cept in a few limited instances. We 
must take a look at what lies ahead and 
seek to arrive at practical solutions to 
these problems or it could well be that 
the airline industry will be catapulted 
into financial distress to a point where 
the government will ultimately be called 
upon to pick up the tab. 

“Among other things, the study should 
embody a thorough review of the eco- 
nomic and financial policies of the in- 
dustry, existing regulatory policies of the 
CAB and other governmental agencies, 
the adequacy of the industry’s existing 
equipment to service the public, the dis- 
position of its present equipment. the 
proper role of the feeder lines in relation 
to the trunk lines, the function of cargo 
carriers and freight forwarders, and the 
adequacy and needs of existing airport 
and airport facilities to cope with the 
problems brought on by the substitution 
of jet planes for conventional piston- 
engine carriers. 


“If we are to continue to do a thor- 
ough job in strengthening our over-all 
national transportation system so vital 
to the continued economic development 
and defense of the United States, it 
naturally follows that a thorough review 
of Federal policy involving the airline 
industry should be conducted now.” 


“We ought to analyze the status of 
commercial aviation to determine where 
We stand now, and more importantly, 
where we are headed in order to insure 
that the practices of the industry and 
the policy of the federal government are 
coordinated to keep pace with the re- 
volutionary changes involved in jet 
transportation. 


“It is essential that immediate steps 
be taken to cope with the new scien- 
tific advances in the aviation field if we 
are to insure that our national trans- 


portation system achieves maximum 
strength and effciency. 

“This proposed study and investiga- 
tion, should not only have a very salu- 
tary effect on the airline industry, but 
on our over-all national transportation 
system as well. I am convinced that con- 
structive results can be achieved.” 


In the TraFric Wortp interview, No- 
vember 14, Senator Smathers said that 
he had had the proposed airline inquiry 
under consideration since last summer 
when the testimony of a number of of- 
ficials of airlines and aviation groups 
“indicated the complex and increasingly 
complicated problems facing this fastest 
growing branch of our national trans- 
portation system.” 

Senator Warren Magnuson, of Wash- 
ington, is chairman of the Senate com- 
mittee on interstate and foreign com- 
merce, and the following are members 
of its aviation subcommittee: Senator 
Monroney, of Oklahoma, chairman; Sen- 
ators Smathers, Bible, of Nevada, and 
Schoeppel, of Kansas. Senator Payne, 
of Maine a member of the subcommittee, 
was defeated in the recent general elec- 
tion. 


Traffic Association Hears 
Defense of ‘Volume Rates’ 
Published by Forwarders 


Joseph A. Connors, of Transport 
Traffic and Sales Corp., New York 
City, an honorary active life mem- 
ber of the Metropolitan Traffic Asso- 
ciation of New York, Inc., spoke as 
a defender of so-called volume rates 
or “piggyback” rates of freight for- 
warders, in a meeting of the asso- 
ciation, November 13, at the Com- 
modore hotel. 


Mr. Connors said that the forwarders, 
“using some imagination, ingenuity and 
forward thinking” had established, “on 
the strength of some flat car rates pub- 
lished by the railroads,” forwarder rates 
based on “actual and freight-moving 
truck rates” between New York and Chi- 
cago and between New York and Texas 
and had “supplemented some already ef- 
fective rates between Chicago and the 
west coast.” 


“IT assume we will agree that no form 
of transportation has any divine right 
to handle or attempt to handle all freight 
for everyone,” he said. “. . . However, the 
trucking bureaus decided to immediately 
ask for suspension, which certainly is 
their right under the law, but to my 
way of thinking was a shortsighted ap- 
proach .. . which might serve the pur- 
pose of creating delay, if that is what is 
being sought... 


Motor Carriers’ Opposition 


. . The forwarder is offering the 
shipping public’ service and rates on 
all types of shipments in a more com- 
plete coverage than heretofore. The 
motor carrier bureaus and the Regular 
Common Carrier Conference of the 
American Trucking Associations seem to 
place much emphasis upon these deci- 
sions of the Commission: Motor Rail 
Co., 296 ICC 205; Bernstein Service 
Freight Forwarder Application, 260 ICC 
498, and Freight Forwarders, Motor 
Common Carrier Agreements, 272 ICC 
413. They quote certain parts of the 
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decisions, but all of them are directed | 


to the use of the word ‘small.’ For in- 
stance, “The function of the forwarder 
is to aggregate numerous small ship- 
ments or individual consignors into con- 
solidated consignments moving in car- 
loads or truckloads” . . . There seems to 
be no question about the method of 
handling, since the movement of freight 
loaded in the vehicles of one transporta- 
tion medium which in turn are carried 
aboard those of another has been prac- 
ticed for more than a century. In 1843 
it was small boats on flat cars; in 1885 it 
Was produce wagons on flat cars; in 
1929 it was freight cars on steamship 
and highway trailers on vessels on the 
Hudson and Ohio Rivers, and in the 
30s it was trailers on flat cars. 

“So we must assume the question is, 
can the forwarder handle all types of 
weights, or is he restricted to small 
shipments? 


Variable ‘Small’ Shipments 


“Personally, I don’t know what is 
meant by a small shipment, or a truck- 
load or carload, for that matter. Twenty- 
five years ago a carload of canned goods 
was 24,000 pounds. Today we speak of 
60,000, 70,000 and 80,000 pounds as car- 
loads when we are referring to canned 
goods. We have box cars today that we 
only dreamed about in the 1920s. Many 
of you can recall as far back as the 
early 1930s when the biggest of highway 
equipment was 20 feet and a truckload 
of freight was 18,000 to 20,000 pounds of 
freight. Would anyone consider 20,000 
pounds of copper, loaded in a 40-foot 
trailer, a truckload today? I rather 
doubt it. 

“There is no doubt that times have 
changed and what might have been 
called a large shipment 30 years ago be- 
cause of the small equipment available 
could reasonably be called a small ship- 
ment today because of the larger equip- 
ment. We may look at this situation 30 
years hence and have to re-evaluate 
our present-day thinking as we cer- 
tainly recognize no group can stand in 
the way of progress or technological ad- 
vancement today .. 

“Basically, what the forwarders are 
doing is nothing other than what they 
have been doing . . . The freight for- 
warders have handled minimum ship- 
ments, medium weight shipments, small 
truckloads, large shipments, and even 
carloads, and as long as they assemble 
all of these and consolidate them into 
carloads or trainloads and use the facili- 
ties of other common carriers I cannot 
see how they can be restricted to cer- 
tain specified weights. 

“It would appear that since there are 
certain limitations specified in the act 
to regulate forwarders, Congress, if it 
had any notion to legislate the opera- 
tions of forwarders to certain-size pack- 
ages or weights, certainly would have 
so stated it...” 


Fortier Acquires Sacramento 


W. J. Fortier, president, and R. A. 
Fortier, executive vice-president and 
manager of operations, of the Fortier 
Transportation Co., have announced the 
company’s acquisition of Sacramento 
Freight Lines. Concerning the expansion 
move, the announcement said: 

“Purchase of the Sacramento firm ip 
a deal exceeding $300,000 will result in 
the expansion of the Fortier company’s 
operations to all northern California 
points above Sacramento and San Fran- 
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cisco as far north as Redding. The firm 
now operates in the area from San 
Francisco south to the Mexican border. 

“The present staff of the Sacramento 
lines will be retained, with O. J. Boe- 
deker continuing as vice-president and 
general manager of the new Fortier 
unit. The expansion gives the Fortier 
firm terminals in nine California cities. 
The others are San Francisco, Oakland, 
Stockton, Bakersfield, Fresno, Los An- 
geles, Wilmington and San Diego.” 

The Fortier officials said the merger 
would mean an expansion of the firm’s 
gross business to an annual volume of 
$7,500,000 from its current total of $5,- 
500,000. The trucks of the merged firms 
would travel more than 11,000,000 miles 
a year and the combined payroll for the 
nearly 600 employees would exceed $3,- 
250,000 annually, they said. 


Restrictions on Shippers’ 
‘Right to Route’ Hinted as 


Harris Urges ‘Coordination’ 


Examination of the “advantages” 
of full coordination of all transpor- 
tation media into a unified service 
was urged by Representative Oren 
Harris, of Arkansas, chairman of 
the House interstate and foreign 
commerce committee, in a talk, No- 
vember 10, before the Western Rail- 
way Club at Chicago. 


Under “coordination” achieved by “in- 
tegration” of all transport media into a 
common carrier system offering “across- 
the-board” service as suggested by Mr. 
Harris, the allocation of traffic among 
the various modes of transportation 
would be made primarily by the actions 
of “hard-boiled, competent management 
upon the basis of the service which each 
mode could do best or most economically, 
rather than by shippers on the basis of 
service considerations or competitive 
pricing, or by some regulatory agency 
directly or indirectly exercising some 
opinion as to the theoretical economic 
advantage each mode of transportation 
might possess.” 


Mr, Harris, in suggesting that such 
an arrangement might “have merit,” 
stated that he based his opinion on “the 
complexity of any governmental agency 
regulating rates while allowing some play 
to the forces of competition among the 
modes of transportation,” and on the 
“pressures upon common carriers to make 
rates tending toward the cost of service 
in order to meet the competition arising 
from a shipper’s ability to operate his 
own transportation vehicles upon public 
rights of way by air, water, or land.” 

Alluding to the transportation act of 
1958, he said that it “will be interesting 
to see what may be the result of this 
reflection into law of an attempt to per- 
mit a larger area of competition within 
a framework of control. .. .” 


Practitioners’ Chapter Officers 


The Richmond (Va.) chapter of the 
Association of Interstate Commerce 
Commission Practitioners has announced 
the election of the following officers for 
the ensuing year: 

J. Langhorne Tompkins, president; 
Henry E. Ketner, vice-president, and 





James E. Lewis, Jr., secretary-treasurer. 

Members of the executive committee 
are Robert H. Pratt, Clarence H. Swan- 
son, Jr., Ted S. Tower, and Jack A. 
Williams, Sr. 

The election took place at a meeting 
of the chapter on November 6 at the 
Downtown Club in Richmond at which 
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Owen Clarke, former member of the ICC 
and now a vice-president of the Chesa- 
peake & Ohio Railway, was guest 
speaker. 


Rail ‘Right to Compete’ Is Being Tested 
In ‘Important’ ICC Cases, Roddewig Says 


President of AWR Cites Cases Since Enactment of Transport Act 
Of 1958 in Which, He Says, Research-Based Rate Cuts Have Been 


Blocked. Calls for Tax Equality, 


Recent suspension, by division 2 
of the ICC, of a proposal by eastern 
railroads to reduce paint freight rates 
as a means of regaining business lost 
to motor carriers (T.W., Oct. 18, p. 
15) “introduces the very discouraging 
possibility that the Commission is 
going to ignore the fact that Con- 
gress changed the interstate com- 
merce act at the last session,” ac- 
cording to Clair M. Roddewig, presi- 
dent of the Association of Western 
Railways, Chicago. 


Speaking before the New York Railway 
Club, November 13, Mr. Roddewig said 
that the railroads’ freedom to make com- 
petitive rates was involved in important 
test cases before the ICC. It had been the 
thought of the railroads, he said, that the 
transportation act of 1958 gave them the 
“right” to make rates based on costs, re- 
gardless of the effect on competing forms 
of transportation. 


Continued denial of this “right,” he de- 
clared, would “keep competitive railroad 
rates at unnecessarily high levels” in 
order to protect motor carriers and barge 
lines. Commission action in cases in- 
volving the “right to compete,” he said, 
would determine whether the railroads 
would regain their “strength and vitality” 
while operating under a system of free 
enterprise, or “continue to deteriorate 
under the system of political restrictions” 
which were “threatening their survival 
under private ownership.” 


Taxes and Political Action 

Mr. Roddewig also asserted that tax 
authorities should take a second look at 
railroad taxes, before nationalization re- 
moved this source of revenue. He urged 
railroad employes and stockholders, as 
well as those of industries which were 
suppliers to the railroads, to “go to work 
in the political arena.” 

Mr. Roddewig prefaced his talk by as- 
serting that “in all the welter of ‘pro 
and con’ talk” about what should or 
shouldn’t be done to “preserve, protect 
and promote efficient and economical 
railroad transportation,” the principal 
goal to be kept always in sight was 
“adequate” railroad earnings. 

“And, right now,” he said, “railroad 
earnings are dangerously low and the 
railroad dollar has been stretched to 
maximum tension.” 

The basic difficulty being experienced 
by the railroads in attempting to reach 
high traffic volume was that every “road, 


Urges Greater Political Activity 


path and trail” was blocked by govern- 
mental obstruction, said Mr. Roddewig. 
Among the “roadblocks” to progress, he 
said, were “obsolete” and “hampering” 
regulations, and “inequitable” public 
policies, 

“The railroads are the only form of 
inter-city public transportation that to- 
day is not feeding at the trough of 
socialism,” he declared. 

“When one form of transportation is 
subsidized at the expense of another, it 
means that one shipper is being subsi- 
dized at the expense of another. It 
means that one community is being sub- 
sidized at the expense of another. And 
it frequently results in diverting traffic 
from the most efficient and economical 
form of transportation to a more costly 
and inefficient form of transportation.” 


ICC ‘Division’ of Traffic 


Mr. Roddewig went on to assert that 
sometimes “roadblocks” arose from in- 
terpretations of law by the ICC, which 
he said was “seemingly ... bent on di- 
viding up the country’s total available 
freight traffic among the various means 
of transport, without regard to the cost 
to the shipping public.” 


“The railroads,” he said, “had thought 
the transportation act of 1958 was going 
to be of help to them in their struggle 
for competitive equality; that at last 
they would be able to increase their pro- 
portion of the total transportation bus- 
iness of the country; that for the first 
time in several decades they *had the 
right to make rates based on railroad 
conditions, regardless of the effect on 
competing forms of transportation. 


“A recent decision of division 2 of the 
Interstate Commerce Commission intro- 
duces a very discouraging possibility— 
the possibility that the Commission is 
going to ignore the fact that Congress 
changed the interstate commerce act at 
the last session and continue to force the 
railroads to keep certain freight rates 
at unnecessarily high levels so as to pre- 
vent the motor carriers and barge lines 
from losing business.” 

Eastern railroads, he said, had pro- 
posed some reductions in paint freight 
rates aS a means of regaining business 
lost to motor carriers, but, on protest by 
motor carriers, division 2 of the Com- 
mission had suspended the new rates 
until April 2, 1959. 

Rates Result of Research 

“The suspension of these reduced 
rates,” he said, “is particularly disheart- 
ening because the proposed reductions 
were the first results of an extensive 
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research project started three years ago 
by the eastern railroads for the purpose, 
among others, of determining how rail- 
road rates may be made more effective 
in encouraging the use of rail service. 
This research effort has grown until it 
now includes rate experts, economists, 
statisticians, mathematicians, market re- 
searchers, cost accountants and Univac 
computer programmers. 

“Railroads in the other regions of the 
country have similar research groups at 
work, all designed to enable the railroads 
to make their prices and service more 
attractive. 

“The proposed new paint rates embody 
the researchers’ recommendations—a re- 
duction of sufficient amount to encourage 
paint shippers to again patronize the 
railroads, but still high enough to yield 
a reasonable profit. The eastern rail- 
roads estimate that the new incentive 
rates would increase their net earnings 
by $1 million or more a year. 


Railroads’ Plea to ICC 


“In requesting the full Commission to 
vacate the suspension ordered by divi- 
sion 2, the railroads emphasized the great 
importance of this case as a precedent 
and as a guide line to what can be done 
under the present law in the competitive 
pricing of railroad service. 

“The final decision in this case may 
well determine whether the responsibility 
for pricing railroad service is to rest 
with railroad management in the true 
tradition of private enterprise, or is to 
rest with the Interstate Commerce Com- 
mission under some sort of a govern- 
ment-control concept that it knows more 
about running the railroads than the 
management elected by the _ stock- 
holders.” 

Another instance of rate difficulty 
cited by Mr. Roddewig involved efforts 
of a midwestern railroad to establish 
volume rates on the movement of paper 
to Chicago from a paper mill under con- 
struction in Louisiana. The proposed 
rates, he said, had been protested by 
barge lines as being too low, and had 
been suspended by the Commission. 

“The railroad,” he said, “contends it 
cannot participate in this new business 
without establishing these rates and 
hopes that the competitive prices it has 
offered are not rejected by the Commis- 
sion in order to clear the way for the 
barge lines to get all of this new business. 


Significant Cases 


“The instances I have cited have re- 
ceived considerable publicity. The press 
of the country is going to be watching 
the Interstate Commerce Commission. 
The shippers of the country are going 
to be watching the Interstate Commerce 
Commission. The members of the Con- 
gress are going to be watching. The Com- 
mission’s action in the paint and paper 
cases is going to determine whether the 
railroads are going to have an oppor- 
tunity to function under our American 
system of free enterprise and in this 
fashion regain their strength and vitality, 
or whether the railroads will have to 
continue to function under the system 
of political controls which have brought 
them to their present financial condition, 
and, if continued, will drive them into 
government ownership. 

“The Interstate Commerce Commis- 
sion has a grave responsibility, for on 
its actions in the months ahead will 


depend whether or not we’re going to 
continue national transportation policies 
in this country which are leading the 
railroads down the road to government 
ownership of railroads as it exists in 
the rest of the world.” 

Another matter of “extreme import- 
ance” to the railroads, said Mr. Rodde- 
wig, concerned taxes imposed by state, 
county and local governments. He spoke 
of the taxes collected by the state of 
New Jersey, which he said annually 
amounted to twice the revenues the rail- 
roads earned in that state. 

“Tax authorities,” he said, “should 
take a second look at taxes railroads are 
required to pay; otherwise they may see 
the day that nationalization of the in- 
dustry will remove that source of reve- 
nue.” 


Rail Future and Politics 


The railroads’ future, said Mr. Rodde- 
wig, depended on the people who had 
a direct ‘interest in the industry, “be- 
cause basically the railroads’ troubles 
stem from politics.” 

“When I say ‘stem from politics,” he 
continued, “I mean they stem from ac- 
tions, policies and regulations of state, 
federal and local subdivisions of govern- 
ment. Because our future is enmeshed in 
politics is the reason that you and I— 
all of us—are important factors in the 
determination of what will happen in the 
future. 

“The troubles that beset the industry 
aren’t going to be corrected just be- 
cause we know they are wrong. We, 
the people working on the railroads, 
the people interested in the railroads, are 
going to have to extend ourselves to the 
utmost to obtain justice and equality 
of opportunity for the railroads. Let 
there be no misunderstanding about this. 
We're going ot have to fight—all of us; 
all the railroad employes, all of the 
employes working for the railway supply 
industry, and all of our stockholders, 
and we're going to have to enlist the 
active support of everybody who wants 
~ _keep the railroads in private owner- 
SD. ss <3 


Advice to Rail Jobholders 


“Now, how can we best progress our 
cause in the halls of Congress and in 
the state legislatures? ... 

“I suggest that the best way to save 
our industry—to save our jobs—and to 
save our investments—is to roll up our 
sleeves and go to work in the political 
ee 

“We must serve notice that we're all 
interested in knowing what present of- 
fice holders and future candidates pro- 
pose to do about government policies 
that discriminate against the rail- 
roads. ... 

“Our employes can also be encouraged 
to run for office—state senator, state 
representative, or Congress itself. 

“Regardless of what we do or how we 
do it, we should at least take am active 
part in politics. Make ourselves known. 
Let our voices be heard. Help frame par- 
ty platforms. . 

“The self-interest of every railroad 
and railway supply industry employe de- 
mands that he or she participate fully 
in the railroads’ fight for competitive 
equality.” 


Export League to Meet 


The. National Export Traffic League, 
Inc., has announced that it will hold a 
luncheon meeting November 25 in the 
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Cavalier Room of the Roger Smith Hote} 
in New York. 

The guest speaker will be Stefan J. 
Rundt, of S. J. Rundt and Associates, 
foreign trade consultants. He will speak 
on trade between Iron Curtain countries 
and other nations, and international 
trade of the United States on a com- 
parative basis. 


Treasury Division of AAR 
Elects Officers; Speakers 


Discuss Needs of Railroads 


The treasury division of the Asso- 
ciation of American Railroads, at its 
annual meeting, November 4, 5 and 
6, in Roanoke, Va., elected M. J. 
Hicks, secretary and treasurer of the 
Delaware & Hudson Corp., New York 
City, as its chairman, and A, B. 
Hutting, treasurer of the [Illinois 
Central, Chicago, as vice-chairman. 


About 250 persons attended the ses- 
sions, held in the Roanoke hotel. Speak- 
ers included Stuart T. Saunders, presi- 
dent of the Norfolk & Western Railway; 
T. Carl Wedel, vice-president of the First 
National City Bank of New York; ‘Harold 
J. McKenzie, president of the St. Louis 
Southwestern Railway, St. Louis, and A. 
R. Seder, vice-president, finance, ac- 
counting, taxation and valuation depart- 
ment of the AAR. 

Mr. Saunders spoke of indications that 
business in the United States would 
show substantial improvement in 1959. 
New superhighways, he said, would make 
possible reductions of truck costs by 30 
per cent or more in some areas. He said 
he was confident, however, that 
“through aggressive’ competitive rate 
making” the railroads could regain much 
of their lost traffic. He mentioned a 
number of remedial legislative measures 
which he said the railroad industry 
needed. 


‘Serious Problems’ to Solve 


Mr. McKenzie, of the Cotton Belt, re- 
viewed improvements undertaken by the 
railroads in recent years and their cur- 
rent modernization programs. As to the 
future, he said: 

“If the railroads are to survive as a 
private enterprise they have many seri- 
ous problems to solve. We will have to 
continue to reduce expenses and yet 
improve our service; hold our operating 
costs down in order to keep our rates 
competitive; eliminate featherbedding, 
whether from federal or state laws or 
our own agreements with labor organ- 
izations; to continue taking off unprofit- 
able passenger trains; the abandonment 
to the fullest extent possible of non-pay- 
ing branch lines; eliminate the terrific 
loss of duplicated service by utilizing sec- 
tions of each other’s railroads, and work 
toward more diversified service by ex- 
panding into other forms of transporta- 
tion; then, finally, hope for further re- 
lief from over-regulation and the sub- 
sidization of our competitors. 

Mr. Wedel said that “from an invest- 
ment point of view, it is interesting to 
note that at the end of 1956 total net 
assets of the railroads of this country 
were $26.8 billion versus total net assets 
for all the domestic trunk airlines, for 
example, of only $923 million.” He said 


that “to date, at least, the railroads have 
shown themselves to be master competi- 
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tors in the race for the investable funds 
of the country.” 

He advocated examination by the rail- 
roads of the methods of financing em- 
ployed by the airline and ocean shipping 
industries. 


Mr. Seder reviewed legislation enacted 
by Congress in 1958 by which benefits 
had been brought to the railroads and 
then outlined some proposals for further 
legislative aid for the railroads, includ- 
ing one that they be permitted to estab- 
lish a construction reserve fund, with a 
provision that amounts deposited in the 
fund be deductible in computing federal 
income tax, but deductible “only to the 
extent that they are used within five 
years to acquire transportation equip- 
ment or facilities, or to reduce debt in- 
curred in such acquisitions.” 


It was announced that the 1959 meet- 
ing of the division would be held in the 
week of October 12 at the Boca Raton 
hotel, Boca Raton, Fla. 


United Air Lines Claims 
Record October Business 


United Air Lines announced that in 
October it equaled the all-time company 
record for freight volume set the previous 
month and reached new October peaks 
in passenger and mail operations. 


According to estimated figures released 
by Robert E. Johnson, senior vice-presi- 
dent—sales and public relations, the air- 
line operated 7,076,000 freight ton miles 
in October this year, identical to the Sep- 
tember volume and 23 per cent above 
October, 1957. 


Revenue passenger miles at 458,900,000 
were up 11 per cent over October a year 
ago and mail (including first class) in- 
creased 16 per cent to 2,872,000 ton miles, 
United reported. Express gained 15 per 
cent for 1,138,000 ton miles and revenue 
airplane miles totaled 11,977,000, up 3 per 
cent, it said. 


Portland Dock Commission 


Reports Cargo Movements 


Except for a sharp decline in the ex- 
port of coal, general cargo tonnage 
through the three terminals of the Com- 
mission of Public Docks, Portland, Ore., 
in the first three quarters of 1958 had 
“held at most favorable levels compared 
to 1957, which was a record year for 
shipping”, Marshall N. Dana, commis- 
sion chairman, reported. He said that 
inbound movements of ore concentrate 
were substantially in excess of the same 
period a year ago. 

The drop in coal exports through Port- 
land, from 619,000 tons in the first nine 
months of 1957 to only 29,000 tons so 
far in 1958,” was due to a reduction in 
government purchases of coal for Korea 
and the absence of Japanese commercial 
purchases of coal because of a lack of 
dollar exchange. . 


“In the general cargo field, the Com- 
mission’s terminals have handled 149,797 
tons inbound, compared with 167,133 tons 
last year, a decrease of only 9 per cent,” 
Mr. Dana said. “The outbound general 
cargo picture was even better, with 326,- 
523 tons exported to date against 329,013 
for the same period a year ago. The 


difference amounted to only 1 per cent. 
“A recapitulation of tonnages during 


the past five years, beginning with the 
Commission’s current program of re- 
habilitation and modernization of facili- 
ties in 1954, has shown steady, even 
spectacular gains in almost all commodity 
fields. Most substantial advances year 
by year since 1954 have been in general 
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cargo, moving in and out of the port, 
inbound ores and ore concentrates, and 
until this year, outbound coal and coke.” 


Defense Transport Association's Annual 
Meeting Attended by Over 1,000 Persons 


NDTA Resolution Praises ‘Transportation Awareness’ of Eighty-Fifth 
Congress. Howard Adams, of Pacific Far East Lines, Is Elected New 
President. Transportation Preparedness Subject of Panel Discussions. 


By DAVID HIGHSMITH, JR. 


Members of the National Defense 
Transportation Association adopted 
a resolution on the last day of the 
association’s thirteenth annual con- 
vention in St. Louis, November 9-12, 
expressing gratification to the 
Eighty-fifth Congress for its “in- 
creasing awareness” of the impor- 
tance of transportation to the econ- 
omy and the military and for its 
constructive legislation in the inter- 
est of transportation. 

The resolution was offered by Giles 
Morrow, president and general counsel 
of the Freight Forwarders’ Institute, 
chairman of the association’s resolutions 
committee. In offering the resolution, 


he mentioned some of the achievements 
of Congress, particularly in the last ses- 





sion, and said that the Eighthy-fifth 
Congress might be called a “transporta- 
tion Congress.” 

The resolution also asked for a con- 
tinued adherence to the merchant marine 
act of 1936 and the civil aeronautics act 
of 1938 for the benefit of U.S. flag car- 
riers, and offered the association’s sup- 
port in any study looking toward the 
improvement of the transportation sys- 
tem, such as the study authorized by S. 
Res. 303. 

It was the only action taken by the 
association in the course of its four-day 
convention—the largest ever held by the 
association on the basis of registered at- 
tendence. More than a thousand persons 
from military and civilian organizations 
signed the official register and many 
more attended one or more of the ses- 
sions. 

The climax of the meeting was its 


‘Guiding lights’ of the National Defense Transportation Association beam as they congratulate 
each other after election of officers at thirteenth annual convention of NDTA, November 9-12, in 


St. Louis. 
the newly-elected president of the association. 


Howard Adams (left), of Washington, D.C., vice-president of Pacific Far East Lines, is 
He succeeded James F. Haley (right), vice-presi- 


dent, traffic, of the Koppers Co., Inc.; Pittsburgh, who, in turn, succeeded Clark Hungerford 
(center), president of the St. Louis-San Francisco Railway Co., as chairman of the board of NDTA, 
Mr. Hungerford remains a member of the NDTA board. 
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annual dinner at which the association’s 
annual “National Transportation Award” 
was presented to William T. Faricy, 
former president of the Association of 
American Railroads. The award was 
accepted by Daniel Loomis, president of 
the AAR, for Mr. Faricy, who was unable 
to attend the convention because of 
illness. Mr. Loomis read a statement 
prepared by Mr. Faricy. 

Perkins McGuire, assistant Secretary 
of Defense for Supply and Logistics, in 
making the presentation, recalled that 
the railroads had increased their freight 
car fleet by 38,000 cars in 1957. 


Faricy’s Response 
“The events of the last year have 
shown that some way simply must be 
found to stimulate investment in capital 
improvements on the American railroads, 





Charles P. Whitehead, president of General 
Steel Castings Corp. of Granite City, Ill., and 
general chairman of the thirteenth annual con- 


~ vention of National Defense Transportation 

Association in St. Louis, formally calls meeting 

to order. Mr. Whitehead is a life member and 
a national vice-president of the NDTA. 


particularly in the fields of power and 
freight car supply,” Mr. Faricy said. 
“Already we have seen the passenger 
equipment situation deteriorate to a 
point where, if we have World War III 
with a transport demand similar to that 
of World War II, the rail passenger 
transport situation could well result in 
utter chaos. 


“It is late in the day to rescue the rail- 
road passenger equipment situation from 
a defense standpoint. Important as that 
is, the freight car situation is the one 
that is really vital. With a constructive 
attitude on the part of the United States 
Treasury and the Congress, it can be put 
into shape without too much loss of time. 
Whether the incentive should take the 
form of accelerated amortization, which 
did so much to expedite the diesel pro- 
gram and the freight car supply from 
1950 to 1957, or whether an initially tax- 
free construction reserve or a more real- 
istic depreciation allowance or something 
else may be the answer is a subject that 
the time available tonight does not per- 
mit to be discussed to a conclusion. 

“with the aid of such effective forces 
as are represented in this room tonight, 
it can and will be done. If I were to try 


to leave just one message with you to- 
night, it would be not to permit the 
freight car situation to get into the shape 
defense-wise that railroad passenger 
equipment is already in.” 


Election of Officers 


In other association activities, Howard 
Adams, vice-president of Pacific Far 
East Lines, Washington, D.C., was 
elected president, succeeding James F. 
Haley, vice-president—traffic, Koppers, 
Inc., Pittsburgh. Mr. Haley succeeded 
Clark Hungerford, president of the St. 
Louis-San Francisco Railway, as chair- 
man of the board. The “Chapter of the 
Year” award was presented to the Cen- 
tral Texas chapter and the “Student 
Chapter of the Year” award went to the 
John Carroll University chapter. Both 
awards were made for chapter activities 
in increasing memberships. 

One of the highlights of the four-day 
meeting was the “annual life members” 
dinner which was held on November 11. 
Walter F. Carey, president of Automobile 
Carriers, Inc., was host, and awarded 
special citations to Mr. Morrow, Mr. and 
Mrs. John M. Franklin, Rear Admiral 
and Mrs. Ralph J. Arnold, Mr. and Mrs. 
Paul F. Yount, Mr. and Mrs. Clark 
Hungerford, Brig. Gen. and Mrs. Ray- 
mond L. Winn and Mr. and Mrs. Thomas 
J. Weed. Mr. Franklin is president of U.S. 
Lines, Mr. Yount is vice-president of 
Consolidated Freightways and Mr. Weed 
is manager of the Washington district of 
the Port of Seattle. 


Although the occasion was in honor 
of the recipients, the group paid special 
tribute to Francis W. Crary, vice-presi- 
dent and executive director of the as- 
sociation, in the form of a standing 
ovation. Charles F. Kraft, of U.S. Lines, 
Washington, in accepting the award for 
Mr. and Mrs. Franklin, told the audi- 
ence that Mr. Franklin had said that 
Mr. Crary was the one who should be 
honored for his work for the association. 


Activities in the course of the meeting 
included two panel discussions on the 
question, “Is Transportation in Battle 
Array.” The first panel was held Novem- 
ber 10, with carrier representatives par- 
ticipating. The second, on November 12, 
with participants from transportation 
users and government agencies. The en- 
tire program on November 11 was de- 
voted to military programs. 


From qualified and able’ speakers, 
members of the association heard: 


e@ A prediction that the now-defunct 
Executive Reserve may be reactivated by 
the government. 


@ A call for the creation of a federal 
department of transport empowered to 
bring transport agencies together and 
promulgate an over-all transport policy. 


@ A suggestion that the forwarding 
industry is an “ideal coordinating agent” 
for integrating transportation. 

@ Vocal chastisement of carriers en- 
gaged in “battle” among themselves. 

@ Details of experimentation by the 
Post Office Department on small ship- 
ment and small package problems. 


A stronger association through in- 
creased membership was advocated in 
the keynote speech by E. G. Plowman, 
vice-president—traffic of the US. Steel 
Corp. Mr. Plowman said that there should 
be no less than 25,000 members of the 
NDTA, or about twice as many as pres- 
ently. The best way to recruit more mem- 
bers was to provide worthwhile chapter 
activity, he said. 


TRAFFIC Wortp 


Mr. Plowman said that a very im- 
portant chapter activity was with respect 
to civil defense. Civil defense needed the 
help of experienced transportation and 
traffic executives at all levels and since 
the elite among transportation and traffic 
executives are and should be members 
of NDTA, he said, it would seem to make 
for efficiency if there were developed 
suitable working relations especially at 
the NDTA chapter level. 


Executive Reserve 


“Until the beginning of fiscal 1959, on 
July 1, 1958, there was an Executive 
Reserve group of transportation and 
traffic experts organized and trained by 
the Defense Transportation group which 
was affiliated with the ICC,” Mr. Plow- 
man said. “It was intended as the nucleus 
group, in event of large-scale war, around 
which to build a new Office of Defense 
Transportation, to use the name applied 
during World War II. 

“While this Executive Reserve tech- 
nically has disappeared, insofar as funds 
for travel and training are concerned, I 
believe it must continue to exist in theory 
as one of the necessary parts of the 
defense transportation organization of 
the new OCDM—the Office of Civil De- 
fense Mobilization. I believe it will be 
reestablished by the government in due 
time. Its temporary inactivity makes 
NDTA chapter activity in this field very 
important. By this is meant not study 
groups but encouragement to those en- 
rolled in the Reserve, to continue to 
carry on along voluntary lines. 

“The nucleus concept of planning for 
military transportation needs means just 
that, that the Military Air Transporta- 
tion Service, the Military Sea Transpor- 
tation Service, and the Army Transporta- 
tion Corps have enough transportation 
capability to make a start. Each year 
the factors of growth in size of the global 
military transportation problem, and ob- 
solescence of an increasing proportion 
of present-day piston-engine airplanes, 
steam-powered ocean vessels and of much 
of our highway and railroad equipment 
tend to make the nucleus smaller. NDTA 
has not been very fond of resolutions 
and few expressions of our views as to 
defense transportation problems are of 
record. In my belief the time has come 
for NDTA to become more vocal. Here 
again the impetus should come from the 
chapters, and should grow out of chapter 
activity.” 


Federal Transport Department 


Dr. Marvin A. Rapp, associate dean of 
the State University of New York, in a 
speech on “Transportation—New Con- 
cepts for Tomorrow’s Challenge,” ad- 
vocated the creation by the federal 
government of a department of trans- 
port empowered to bring together the 
various transportation modes and agen- 
cies to develop an over-all transporta- 
tion policy based “on sensible economic 
cooperation.” Dr. Rapp said that this 
should be done to meet the problems 
existing in transportation services and 
to accommodate changes and differences 
in the various transportation services. 


“Part of the transport industry’s pres- 
ent difficulty arises from the fact that 
only recently have some signs emerged 
to indicate that it should consider itself 
an integrated industry and technology,” 
Dr. Rapp said. “Because the components 
of the industry have never sharply de- 
fined their relationship to each other— 
and because the modus operandi of vari- 
ous types of transportation has not been 
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carefully delineated—approaches to a 
satisfactory solution of the industry’s 
pasic problems have been fragmented, 
making successful resolution of the prob- 
lem almost impossible. 

“By eschewing an over-all cooperation 
—within which an intelligent competi- 
tion could flourish—the transport in- 
dustry has often engaged in costly com- 
petitive conflict. A unified industry-wide 
approach, voluntarily executed, govern- 
mentally encouraged and guided, would 
go far toward attaining the fine balance 
between cooperation and competition. 
On this firmer basis a healthier indus- 
try could grow. Failing this, the result 
may well be more government control, 
perhaps eventually government opera- 
tion—and even in extremes, government 
ownership.” . 


At a luncheon on November 10, Wil- 
liam McDonnell, president of the Cham- 
ber of Commerce of the United States 
and chairman of the board of the First 
National Bank in St. Louis, gave a talk 
on inflation and what he thought should 
be done to control inflation. 


“Inflation is not inevitable,” he said, 
“We can lick it if we will. All we have to 
do is to give up the idea that as a people 
we can get more out of the economy than 
we put into it. We must quit asking the 
federal government to do anything that 
the states can do. We must quit asking 
the states to do anything that the cities 
can do and we must quit asking the 
cities to do anything that the individual 
can do for himself.” 


Carrier Panel 


The afternoon session of November 10 
was devoted to a panel on the general 
theme, “Transportation Protects the Na- 
tion.” Carrier representatives, who com- 
posed the panel, were asked, “Is Trans- 
portation Now in Battle Array?” Former 
Commissioner James K. Knudson, acted 
as moderator, and William J. Burns, gen- 
eral manager of the Movers’ Conference 
of America, was assistant moderator. 
Members of the panel were: 


Lewis A. Lapham, president of Grace 
Line; Morris Forgash, president of Uni- 
versal Carloading & Distributing Co.; 
A. C. Ingersoll, Jr., president of Federal 
Barge Lines, Inc.; Carl J. Stettin, port 
director, Port of Detroit Commission; 
Charles J. LaMothe, vice-president of 
the American Warehousemen’s Associa- 
tion; Walter F. Mullady, president of 
Rogers Cartage Co.; Gordon C. Locke, 
general counsel of the Committee for Oil 
Pipe Line Companies; John W. Barriger, 
president of the Pittsburgh & Lake Erie 
Railroad Co.; John P. Doyle, executive 
director of the Independent Airlines As- 
sociation, and Robert L. Turner, vice- 
president—traffic of the Air Transport 
Association of America. 

Speaking for the railroad industry, Mr. 
Barriger said that his answer to the 
basic question was an emphatic “no”. 


Mr. Barriger said that he thought it 


Significant that there was no organiza-. 


tion similar to NDTA for any of the 
manufacturing industries. It was well 
known that a serious transportation 
problem confronted the U.S. at the pres- 
ent time, he said, referring to the con- 
gressional hearings and the subsequent 
transportation act of 1958. 

Mr. Barriger said that the fundamen- 
tal problems surrounding adequate rail- 
road preparedness were within the basic 
control of Congress and the Commission 
and not with the railway management. 
“The two former bodies are of primary 





and the later of secondary consequence 
in determining the relative position of 
the railroads as producers of national 
transportation,” Mr. Barriger said. “Only 
affirmative action by Congress and the 
Commission will permit the railroads to 
develop their full technological and com- 
mercial capacities in time of peace and 
only the enlarged capacity and improved 
service that such development will pro- 
vide will make the railways adequate to 
the national necessities of war. 

“The best suggestion I can give to 
NDTA to help get transportation in bat- 
tle array is to make every member of 
Congress and of the national and state 
transportation commissions honorary 
members of this organization. Then you 
must follow up this relationship to be 
sure that these important public officials 
become active in your deliberations and 
understand this problem of transporta- 
tion capacity in time of war. For it is the 
men who comprise these legislative and 
regulatory bodies alone who hold the 
power needed to allow privately-owned 
and financed railroads to give an af- 
firmative answer to your question. 

“The answers of all non-rail carriers 
(except those on the inland waterways 
and the Great Lakes and pipelines) will 
be of decidedly secondary importance, 
even if optimistic, because of their in- 
herent vulnerability to the dislocations 
which war will instantly impose upon 
their present capacity. 

“Considerations of national defense if 
serious and important enough to oc- 
casion this meeting require that the rail 
carriers promptly be given the right to 
compete on terms of regulatory equality 
with other modes of transport. This is 
the basic condition precedent to rail- 


roads developing the peace time capacity - 


which will be necessary to enable them 
to move during World War III. The 
same proportions of internal domestic 
transportation . . . civil and military .. . 
which they were required to provide dur- 
ing World War II. Nothing less will 
place ‘national transportation in battle 
array.” 
Trucking Industry 


Mr. Mullady, speaking for the trucking 
industry, said that he was not sure he 
understood the meaning of the term 
“battle array,” but if the question was 
“Is the trucking industry ready to go 
into action in a national emergency?”, 
the answer was “yes, we are.” 


Mr. Mullady said that the nation’s 11 
million trucks were located in every part 
of the country and the vehicles were 
ready to go at all times. He continued: 

“Now with respect to the mobilization 
of these vehicles, there are two elements 
here which I should like to call to your 
attention. 


“The first is that we, as an industry 
have had very substantial experience 
in the mobilization of trucks on an emer- 
gency basis. We have had that experience 
in all parts of the country .. . in floods 
in California, Kansas, Missouri, the Rio 
Grande valley and elsewhere. In hurri- 
canes in New England and Florida. In 
explosions in Texas and in disasters of 
various kinds in every part of the coun- 
try, over the years. 


“In these situations it has been dem- 
onstrated that the number of trucks and 
the personnel to drive and dispatch them 
can be mobilized in a few hours. 

“The trucking industry was the first 
industry to make a contract with the 
civil defense organization and in this 
undertaking we placed our resources at 
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their disposition. Naturally such avail- 
ability for civil defense would be sec- 
ondary to any requirements for our men 
or machines which the military might 
invoke. 

“It is my belief that the logistical 
situation in the event of another major 
war is one in which the motor truck 
and the tractor trailer will assume an 
importance far beyond that of any con- 
flict in the past. I believe further that 
the industry and the men in it are at 
all times in position to meet whatever 
challenge may develop in this area. 

“We will unquestionably have some 
problems and some difficult ones. One 
of them could be fuel supply and another, 
of course, could be tires and repair parts. 
That, at least, was our experience in the 
last great conflict. 





A. K. Atkinson, president of the Wabash Rail- 
road and of the St. Louis Chapter of NDTA, 
welcomes delegates to St. Louis. 


“But somehow I have a conviction that 
the next war, if there is one, will not 
be a war of sustained attrition. I can’t 
imagine—with the weapons we have and 
those which the probable enemy has— 
that the next war will be a long-drawn 
out conflict. I think it will be-over in 
pretty much of a hurry. 


“I presume it is impertinent for one 
with my non-military background to be 
guessing as to the duration of a possible 
future conflict. But I read the papers, 
and I listen to my friends in the services 
and the destructive powers that can be 
unleashed are so great that I, at least, 
can’t imagine anything but a very quick 
and dirty war. 

“From a transportation standpoint, the 
motor truck with its great flexibility and 
its relatively high speed, should prove to 
be extraordinarily valuable to those 
charged with defense of this nation. 

“All of us hope it will never come. But 
if it does, I think the motor truck and 
the tractor-trailer are ready to serve.... 
right now.” 


Coordination Agent 


Speaking for the freight forwarders, 
Mr. Forgash said that the industry was 
in “battle array,” but if the question was 
whether transportation was in “the best 
possible battle array—whether everything 
had been done and was being done to 
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place transportation in that posture— 
I would have said no.” 

In depicting his industry as the ideal 
agent for the coordination of the facili- 
ties and services of the transportation 
systems, Mr. Forgash said: 


“In size and efficiency our transporta- 
tion plant is unmatched anywhere in 
the world. But it is a system made up of 
basically different means or media of 
locomotion and transport. And while 
it is our national policy to coordinate the 
transportation system, without destroy- 
ing the inherent advantages of the sep- 
erate modes of transport, progress in co- 
ordination has been slow. 


“I suggest that effective coordination 
of the facilities and services of the trans- 
portation system is something we must 
do more about than simply to theorize. 
It is something we must actively encour- 
age, ,and if there are impediments in- 
grained in the ‘law they ought to be 
removed by the Congress. If it requires 
new concepts of administrative think- 
ing or action, public support for change 
should become vocal. 

“One way to achieve coordinated trans- 
portation is to develop reservoirs of in- 
terchangeable equipment and through 
the use of such equipment to develop 
and encourage integration of services. 
We all know that a railroad will not run 
on a highway nor a motor truck on steel 
rails, and neither of them floats. But 
there is no reason why the agencies, be- 
cause they have different means of loco- 
motion, should not have interchangeable 
units of haulage. A box car, for example, 
is a freight container. There is no rea- 
son why the container cannot be inter- 
changeable between rail, motor, and 
water carriers. 

“ Piggyback’ and ‘fishyback’ have been 
much talked about in recent times, and 
considerable progress has been made in 
transport coordination under concepts 
for their use which have so far been 
developed, but the surface has hardly 
been scratched. 


“Think of the defense aspects of the 
flexible box car—the cargo container that 
is equally at home on the highway, the 
railroad, or the high seas. Think of be- 
ing able quickly to put a train on rubber 
tires, or a truck fleet on steel rails, to 
avoid disrupted facilities or bottlenecks. 
Think of the defense potential of being 
able to transfer cargoes at sea, or of 
putting trainloads of vital materials on a 
foreign beachhead from a steamer in 
minutes instead of hours or days, so that 
the ship can be moved away from the 
dock where it is a sitting duck... . 


Car Supply Burden 


“Now if piggyback service should en- 
courage diversification of ownership not 
only of what I have called the flexible 
box car—the unit of haulage—but of flat 
cars as well, the entire burden of car 
supply would not rest on the railroads. 
The burden would be partially assumed 
by shippers and by other carriers, and 
with the sharing of responsibility would 
come not only a better community of 
interest but a far more adequate supply 
of equipment. 

“Manpower is another thing that is 
always in short supply in times of war. 
The free interchange of freight among 
carriers of different types, not piece by 
piece by manual handling, but in vehicle 





loads, could be of vital importance when 
emergency puts a premium on labor. 

“When I urge full speed ahead in en- 
couraging the development of coordina- 
tion through piggyback, er interchange- 
able equipment, I naturally have in my 
mind the services of the industry I rep- 
resent—freight forwarders. The Freight 
forwarder is an ideal coordinating agent 
to make the economic advantages of this 
form of service fully effective in the pub- 
lic interest. But forwarders are only a 
segment of the transportation system, 
and I am thinking of the advantages of 
piggyback to the carriers, the shippers, 
and the economy of the country. More 
important, I am thinking, and I urge 
you to seriously consider, the defense 
potential of the kind of coordination and 
integration of transportation services 
which I have described. 

“For the forwarder I will say that we 
are moving as fast as we can. Unfor- 
tunately new ideas do not sell themselves 
—they have to be sold. We are doing the 
best selling job that we can. We are not 
averse to help—we invite your guidance 
and assistance.” 

Mr. LaMothe, speaking for the ware- 
housing and storage industry, said that 
the use of public warehouses by the 
military during World War II “was tre- 
mendous” but that the military use of 
the facilities in peacetime had been 
negligible. 

He said that the concentration of 
military supplies in 15 or 20 large mili- 
tary installations could constitute a real 
hazard “to our national survival,” Ship- 
ments of five carloads a day from each 
of one hundred public warehouses would 
be a routine matter, he said, “but the 
shipment of 500 carloads from one or 
two large installations, in one day, would 
be a physical impossibility.” 

“Since the public merchandise ware- 
housing industry uses the same facilities 
for peace or war, since both the refrig- 
erated and merchandise branches of the 
industry have space available, and in 
view of the fact that even more space 
can be made available in the event of 
emergency, it can truthfully be said that 
basically the public warehousing in- 
dustry is in battle array,” Mr. LaMothe 
said. 

Ocean Shipping 


Mr. Lapham, speaking for the ocean 
shipping industry, qualified a “yes” an- 
swer to the basic question by saying that 
the industry was in “battle array” “to the 
extent of our capacity.” 

“There will. not be either enough ships 
in operation or enough men at the outset, 
there never are,” he said, “But the exist- 
ing ships in operation and in the reserve 
fleets and the existing personnel, float 
and ashore, will probably be enough to 
give us the time to make up the defi- 
ciencies.” é 

Mr. Doyle said that when the Civil 
Aeronautics Board designed the areas 
in which the supplemental air earriers 
could operate, the board “hedged the 
authority with so many restrictions that 
it has been almost impossible to develop 
the civilian market that we know is 
there.” About the same time, he said, 
the Military Air Transport Service, 
“without warning, greatly increased the 
proportion of overseas traffic carried in 
its own aircraft.” 


“We hope that the Civil Aernautics 
Board will remove some of the more 
crippling restrictions under which we 
operate,” Mr. Doyle said. “We hope for 
a better share of the military business. 
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The two together will permit the supple- 
mental carriers to continue their mod- 
ernization and, thus, to answer ready 


at the next roll call, as they have go . 


effectively in the past, and, at the same 
time, will permit the American public 
ready access to tailor-made charter air 
transportation to which it is entitled 
and which at present, is largely denied.” 
Mr. Turner said that the advent of 
the jets promised to multiply the mili- 
tary strength of the scheduled airline 
industry. He said that a combination of 
jet speed and lift, and continuing im- 
provements in mobilization machinery, 
assured an ever growing national de- 
fense resource—“our total airlift capabil- 
ity.” In answer to the panel’s specific 
question, he said “we were in battle array 
yesterday, we are today and we will be 
tomorrow—any place, any time.” 


User’s Panel 


Members of a second panel, on Novem- 
ber 12, posed the same question to users 
and government officials. Maj. Gen. 
Frank S. Besson, Jr., chief of transporta- 
tion of the Department of the Army, 
was moderator, Arthur G. Syran, director 
of transportation of the International 
Cooperation Administration, was assist- 
ant moderator. Participants were: 

Richard M. Boyd, general traffic man- 
ager of the Pittsburgh Plate Glass Co.: 
A. L. Hammell, president of Railway 
Express Agency, Inc.; Ralph J. Alexan- 
der, acting executive director of the 
Bureau of Transportation of the Post 
Office Department; Theodore Hardeen, 
Jr., administrator of the Defense Air 
Transport Administration; Commissioner 
Tuggle, of the ICC; R. C. Waehner, gen- 
eral manager of the distribution division 
of Lever Brothers Co.; Brig. Gen. I. 
Sewell Morris, executive director of the 
Military Traffic Management Agency; 
Martin J. Hudtloff, director of transpor- 
tation and storage services division, Com- 
modity Stabilization Service, US. De- 
partment of Agriculture; Bradley Nash, 
Acting under Secretary of Commerce for 
Transportation, and Clarence G. Morse, 
Administrator of the Maritime Adminis- 
tration and chairman of the Federal 
Maritime Board. 

Mr. Boyd said that for mass transpor- 
tation of men and implements of war 
“we are not in battle array.” 

“The equipment is not available to 
handle an increased transportation load, 
and, if part of our facilities were de- 
stroyed by enemy action,” Mr. Boyd said, 
“our position would be even more diffi- 
cult. 


Government Stockpiling 


“Since our peace time requirements for 
railroad passenger cdrs and flat cars are 
limited, possibly the only answer is to 
have the government stockpile such 
equipment. 


“On the other hand, we may have an 
asset which did not exist in .the past 
wars in the form of a much greater truck 
fleet. We have more trucks than any 
other nation in the world and World 
War II demonstrated that truck trans- 
portation is the most flexible form. Un- 
doubtedly the rail portion of our trans- 
portation network would first feel the 
effect of enemy attack and it might be 
necessary to depend largely on truck 
transportation for emergency require- 
ments. 

“If there were major destruction of 
both ‘railroads and highways, our natural 
waterways might prove invaluable in 
handling the transportation load. Locks 
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and dams on artificial waterways would 
probably share the same fate as rail 
and highway bridges so that we could 
not depend on such streams for mass 
movement. 

“Since we can only guess at what the 
transportation requirements would be for 
another war, it is difficult to estimate 
accurately whether or not transportation 
is in battle array. On the surface, it ap- 
pears that we are short of the mass 
transportation facilities which would be 
necessary to the prosecution of a major 
war effort. At the same time it is evident 
that the world’s greatest peace time 
transportation system would be a tre- 





Two St. Louisian ‘pirates,’ Louise Haar and Joy 
Kinder, display some ‘loot’ from the state ot 
Washington (to wit: ‘Red Delicious’ apples) at 
the National Defense Transportation Association 
convention, as with hearty concurrence by the 
gentleman at the right, Fred W. Purdom, gen- 
eral traffic agent of Inter-City Auto Freight, 
Inc., of Seattle, they urge all and sundry dele- 
gates to attend the NDTA convention at Seattle 
in 1959. 


mendous asset in time of war. No enemy 
or possibly no coalition of enemies can 
match our facilities.” 

Gen. Morris said his answer to the 
basic question was an “emphatic no.” He 
explained his answer as follows: 

“Ts transportation now in battle array? 
To me, that means ready to go full tilt. 
So I say no, it is not. It is perhaps, 
ready to get ready. Some elements may 
be ready now—but not U.S. transporta- 
tion as a whole.” 

Gen. Morris said that in the event 
of an emergency, military traffic would 
be only a part of the transportation 
picture. He added: 

“Tremendous industrial and civil re- 
quirements will be pressed on the na- 
tional transportation plant simultane- 
ously with the military traffic require- 
ments. We in the military are not 
charged with estimating just what these 
requirements will be, but the bare facts 
that the national population has in- 
creased some 25 per cent since World 
War II gives some indication of the prob- 
lem, 

“So I say a lot more needs to be done 
before United States transportation is in 
battle array. And one of the minimum 
needs is for some national machinery— 
not just military machinery—in being 
and pretty well oiled, ready to go, to 
assure coordination, integration, conser- 
vation, efficiency, fluidity, and control 
of our transportation resources under all 
conditions.” 


Lack of Carrier Teamwork 


Mr. Waehner took the position that 
transportation was not in battle array 
because of two reasons. First, lack of 


teamwork, and second, a “business as 
usual” attitude, which he called un- 
fortunate. 

“Much has been said of the part trans- 
portation played in saving the peace in 
World War II and with full justification,” 
Mr. Waehner said in elaborating on his 
reasons. “My only regret is their fail- 
ure to carry the peace into the post-war 
period, in their daily conduct with each 
other. 

“In the final analysis, no one form of 
transportation was fully responsible for 
the successful outcome of World War II. 
It was a ‘transportation team’ that 
paved the way—the waterways, the air- 
lines, the motor carriers, and the rail- 
roads. Each in his own sphere made an 
outstanding contribution, but any one 
mode alone could have spelled disaster. 
Better than a decade has passed since 
our great emergency, with relatively no 
improvement in transportation cohesive- 
ness. 

“We need but look at the record, the 
unfortunate public relations, the un- 
savory court actions, the indiscriminate 
use of I. and S. proceedings, even within 
forms of transportation; the lack of 
industry-wide action and joint con- 
currences in desirable rate and operating 
proposals. 

“The second factor—the unfortunate 
attitude of ‘business as usual,’ based on 
the old formula. The lack of transporta- 
tion to keep pace with the technological 
progress of industry and our free enter- 
prise system generally. Frankly, a fail- 
ure of proper market research. 


“The all-too-frequent frustration of the 
progressive shipper when attempting to 
inaugurate a new interpretation of rates, 
rules and regulations to fit his constant- 
ly changing distribution pattern, only to 
find the carrier indicating an interest 
turning a deaf ear when the matter 
comes up for joint consideration. 

“As a result, many shippers based on 
their past unfortunate experiences turn 
a jaundiced ear on the desperate and 
sometimes justified pleas of the carriers’ 
executives for a greater share of business. 
This is not a condemnation of all trans- 
portation agencies and all transportation 
executives. Many are sincere and wish 
to take progressive action to improve 
their position. Unfortunately, in each 








31 


Transportation Week 


ee eeee#eeeeeee#eeeeeee 
segment there exists a number of top 
executives possessing a negative view- 
point in sufficient quantity to torpedo 
the successful launching of any venture. 

“Until these situations are corrected or 
minimized, our transportation system 
will continue to operate at a fraction of 
their total potentiality and, therefore, 
pose a hazard to our national security. 

“T, for one, believe our free enterprise 
system can generate sufficient business 
for all carriers to prosper in an atmos- 
phere of cooperative and coordinated 
transportation.” 

Commissioner Tuggle said that he 
thought it should be especially clear to 
the man in government and to the com- 
mercial shipper that only with the cor- 
related effort of all the carriers could 
there be the speed, the range, the capac- 
ity and the utility required to meet 
total national demands for war. Only as 
a whole and as a system “may we properly 
assess. transportation’s readiness,” he 
said. 

Mr. Tuggle said “transportation stands 
in battle array, side by side with the 
rest of our national economy—insofar as 
it is strong in every facet, transportation 
is strong, and each segment of transpor- 
tation stands in battle array side by side 
with every other segment—and insofar 
as each is strong, the system is strong.” 


Mr. Hammel said that transportation 
was definitely in battle array “if we mean 
ready, willing and able to muster for 
the common defense those transportation 
efforts and resources which were in 
existence and otherwise on call.” 


But the answer was “no” if, he said, 
“we mean the full potential of what really 
counts—a sound, vibrant national trans- 
portation system, instantly prepared, like 
the well-conditioned military force, to 
meet the extraordinary stresses and 
strains which sudden and strenuous bat- 
tle will demand.” 


Mr. Alexander said that transporta- 
tion was in battle array “and the Post 
Office Department, whether in peace or 
in war, will be found doing its full share 
in fostering a national transportation 
system capable of meeting the shock of 


Policies of NDTA for 1959 were formulated at meeting of board of directors in this room, Novem- 

ber 9. In right foreground is Arthur H. Gass, chairman of car service division of Association of 

American Railroads and life member of NDTA. The sombrero ‘worn’ by the man at left was part 

of the paraphernalia used by the El Paso (Tex.) Chapter in a campaign to induce the NDTA to 
hold its convention in El Paso in 1964. 
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war and the pressures of economic change 
incident thereto.” 


Transport of Mails 

Mr. Alexander also said that the de- 
partment was engaged in experimenta- 
tion which would point the way not only 
to better mail service but better trans- 
portation for all shippers. He said: 

“It (the Post Office) is making tests 
—widely publicized—of piggyback, of con- 
tainers for mail carried in trains, planes 
and ships. It is working with shippers 
and railroad experts on the development 
of fast ‘head-end’ trains to carry mail, 
baggage, express and LCL freight, in- 
stead of passenger trains. It is studying 
the possibilities of a coordinated service 
whereby parcel post and small packages 
akin thereto may be carried by a com- 
bination of rail and truck with a single 
charge, from point of origin to destina- 
tion, including pickup and delivery and 
joint use of rail and truck terminals.” 

Mr. Nash said that the office which he 
represented, the Office of the Under Sec- 
retary of Commerce for Transportation, 
was continuously engaged in preparing, 
evaluating and updating the various 
transportation program policies and or- 
ganizational structures which would 
come into being in various stages of a 
national emergency. 

Mr. Morse said that the Maritime Ad- 
ministration was working hard within 
the framework of the maritime laws and 
statutes to provide, at the lowest possible 
cost to the government, a merchant 
marine “to serve our trade and commerce 
and ready to turn to the national defense 
in time of war or emergency. 


“Our weak spots are tramp replace- 
ment and a lack of bulk carriers in the 
ore transportation field,” Mr. Morse said. 
“We are carefuly watching our tanker 
potential and we are pushing the mod- 
ernization of our liner vessels. All of 
our tasks are complicated and require 
continuous diligence and devotion.” 


Prior to the panel presentation, Ed- 
ward R. Hopkins, special assistant to 
the Assistant Postmaster General, spoke 
on small shipment and small package 
problems as viewed by the Bureau of 
Transportation of the Post Office Depart- 
ment. Mr. Hopkins said that the Post 
Office was investigating all forms of con- 
tainers with considerable interest. 


Small Package Experiment 


“We are presently conducting a trial 
operation with the New York Central’s 
Flexi-Van between Chicago and Detroit,” 
he said: “All of the mail being handled 
between these two cities by the New York 
Central Railroad is now moving in Flexi- 
Van service. The vans are loaded and 
off-loaded to and from trains at these 
points as well as at such intermediate 
points as Kalamazoo and Jackson. Some 
contain city mails or mails for connect- 
ing star routes, while others distribute 
or pick up mail at intermediate points. 

“Two of these vans operate over-the- 
road between Jackson and Saginaw and 
Bay City, providing better service than 
the previous all-rail route by Detroit. 
To avoid any possible misunderstanding, 
I should explain that these two vans 
carry mail only, for which no ICC oper- 
ating authority is needed. 


“We have extended our plans to in- 
clude consideration of consolidation of 
terminals. We propose a maximum of 





six or seven major terminals in such 
cities as New York, Chicago and St. 
Louis. Due to the size of these cities, it 
would probably be necessary to have 
more than one terminal in some of them. 
At such terminals, solid trains of mer- 
chandise would be re-grouped, or cars 
re-worked for onward dispatch. The 
maximum number of destination or 
through cars could be loaded under this 
arrangement. We suggest one or more 
intermediate terminals in each state, 
to be used as assembly and distribution 
points; also as focal points for shipments 
which arrive or leave by motor carrier 
or any kind of peddle pickup or distri- 
bution. These would be located, for ex- 
ample, at points such as Denver and 
Jacksonville. Minor terminals would be 
located in smaller cities so as to provide 
local service of assembly and distribu- 
tion at the smallest service level. 


Pooling of Trains 

“We are also suggesting that the rail- 
roads give thought to the idea of the 
pooling of trains. Between intermediate 
or minor: terminals, where the volume 
is such that a division of available traf- 
fic between two or more railroads re- 
sults in deficit operations for all, it seems 
to us logical that a pooling arrangement 
be set up, whereby each competing road 
would in turn, for a given period, operate 
the service between terminals, thus elim- 
inating uneconomical duplicate train 
service. Pooling or consolidation of traf- 
fic in the minimum practical number of 
terminals would materially assist such 
an operation. .. 

“About a year ago, I asked a group 
of representatives from shipper organiza- 
tions to meet in an effort to find a 
common approach to the small package 
problem. Members of such groups as the 
National Industrial Traffic League, and 
the National Association of Shippers 
Advisory Boards were among those at- 
tending. A working committee was 
formed, and this group prepared a final 
report after about six months’ study. 

“Briefly, it recommends the creation of 
a single agency to handle small ship- 
ments. The Post Office Department does 
not necessarily endorse this recommen- 
dation. Our proposals are limited to the 
coordinated system of highway-rail-high- 
way transportation in high-speed freight 
service of express, less-carload freight 
and bulk mail, plus consolidated assem- 
bly and distribution centers. The commit- 
tee states in its report that the Post 
Office Department plan should be im- 
plemented on a nationwide scale as the 
first step in solving this complex prob- 
ae 


“To avoid any possible misunderstand- 
ing, I want to emphasize that our pro- 
posals concern only the transportation 
operation of the Post Office Department. 
We are not advocating government op- 
eration of any form of transportation, 
but rather feel that our suggestions wii 
promote continuance of the free enter- 
prise concept. Neither are we proposing 
any changes in the parcel post sys- 
es 


“There dre many complexities in our 
proposals, and time dovs not permit me 
to go into any of these. We have bee, 
and are continuing to discuss our plens 
with organizations represetiting ca)Tiers, 
shippers and state and lotai scvern- 
ments. The reactions are varied, but, ou 
the whole, favorable. The actions wich 
we advocate are not claimed to We a 
panacea,.but we have hoped to stiniulate 
thinking and counter-suggestions which 
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should eventually result in a solution.” 

At a luncheon November 12, Leo A. 
Hoegh, director of the Office of Civil 
and Defense Mobilization, spoke on 
“Keep America Strong.” 

Mr. Hoegh said that his agency held 
that survival and recovery of a nation 
attacked in the nuclear age required that 
government, at all levels, remain in com- 
mand and control. 

“To achieve this capability,” he said, 
“we believe there are four essentials and 
every one of them could profitably be 
adopted by all forms of transportation: 

“1. Establish automatic lines of succes- 
sion for all key personnel, nationally and 
regionally. 

“2. Preserve, and hold at alternate 
sites, all of those records necessary for 
orderly operation. 

“3. Establish emergency locations from 
which operations can be continued under 
emergency conditions. 

“4. Provide for the emergency use of 
all personnel, facilities, and equipment.” 


Megee, AAR Car Service 
Officer, to Retire Nov. 30 


After more than a half century of 
railroad service, Caleb R. Megee, of 
Washington, D.C., vice-chairman of the 
car service division of the Association 
of American Railroads, will retire on 
November 30, the AAR has announced. 

“Born near Milton, Del., Mr. Megee 
launched his 53-year railroad career in 
1905 as a telegraph operator with the 
Baltimore, Chesapeake & Atlantic Rail- 
way, now a part of the Pennsylvania 
Railroad,” the AAR said. “He later 
joined the Pennsylvania, serving that 
road for more than 15 years in various 
capacities, including that of agent and 
train dispatcher. 


“Mr. Megee went with the American 
Railway Association, predecessor to the 
AAR, as a car service agent in 1923. 
Since then he has served the associa- 
tion as district manager, manager of the 
open car section and assistant to the 
car service division chairman. He as- 
sumed his present duties in 1945. 

“For a period in 1948, Mr. Megee was 
on loan to the Office cf Defense Trans- 
portation as its director of railway trans- 
portation, and served in 1949-50 as secre- 
tary of the rail transportation committee 
of tne National Security and Resources 
Poard during a special transportation 
study. 

“Mr. Megee is a member of the Na- 
tional Defense Transportation Associa- 
tion, American Association of Railroad 
Superintendents and the traffic clubs of 
(Cnicago, Pittsburgh aid Washington and 
is a founder member of the American 
Society of Traffic and Transportation.” 


Houston’s Channel Called 


Big Factor in Area Growth 


Braxton B. Carr, president of American 
Waterways Operators, Inc., stated at a 
“Barge Day” luncheon meeting of the 
Houston Traffic Club, November 18, that 
the city’s famous ship channel and water- 
way transportation facilities were major 
factors in the development of the south- 
west, and that the channel was “one of 
the most striking examples of the wisdom 
«of federe! exnenditures for improvement 
#:\4 maintenance of our navigation .. .” 
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Availability of low-cost water trans- 
portation gave Houston a favorable 
freight rate structure which otherwise 
would not have developed, and that rate 
structure had stimulated the city’s in- 
dustrial and commercial growth “far out 
of proportion to anything this area would 
have ever experienced as a land-locked 
city,” he said. He added that Houston 
had only to look at other centers of 
population having all the resources Hous- 
ton had except water transportation to 
appreciate its own water transport facili- 
ties. 

“In the 12-year period since World War 
I ended,” Mr. Carr said, “production in- 
dustry has been dispersing its plants, ex- 
panding and adding new facilities. Our 
states and our communities have been 
engaged in a determined effort to woo in- 
dustries into their areas. The communi- 
ties that have fared best in their friendly 
yet intensive contest to attract industry, 
have been the communities with water 
transportation to offer. 

“In the last seven years, almost 3,000 
industrial production plants have been 
built or expanded on waterside sites. 

“Hundreds of millions of dollars of 
production facilities have been added on 
Houston’s waterfront, Ask yourself, 
would Houston have these added in- 
dustrial production facilities and the 
added jobs and the added payrolls if 
you did not have your ship channel? 
Could Houston’s production industry 
compete in the interior markets, in the 
coastal markets, in world trade without 
waterborne commerce as a part of your 
transportation system? Could Houston 
compete in the same fashion that you do 
without the favorable total freight rate 
structure that you enjoy because you 
have access to all modes of transporta- 
tion? 

“Traffic men know that no single mode 
of transportation is sufficient to meet to- 
day’s needs for production and market- 
ing services. They need and use every 
mode that is available to them and they 
are increasing their use of barge trans- 
portation for bulk commodity movements 
because of its low cost factor and its 
proven reliability.” 


U.S. Freight Co. Proposes 
$11.5 Million Stock Issue 


The United States Freight Co., of New 
York, a holding company with 37 sub- 
sidiaries, a number of which are engaged 
in motor transportation and “piggyback” 
operations, has filed with the Securities 
& Exchange Commission a proposal to 
issue 210,000 shares of stock at a maxi- 
mum aggregate offering price of $11,550,- 
000 to finance the purchase and opera- 
tions of trailers, tractors and “piggyback” 
equipment. 


The proposal, filed November 13 (File 
No. 14530), states that the company, 
established in 1925, has engaged, through 


its subsidiary companies, in domestic: 


freight forwarding, foreign freight for- 
warding, local cartage, truck rental and 
warehouse operations, and that in 1958 
some of its domestic subsidiaries began 
“piggyback” operations. Some of the 
company’s subsidiaries are engaged in 
motor carrier operations and subject to 
Tegulation by the Interstate Commerce 
Commission. 


Among the 37 subsidiaries listed in the 
registration are Universal Carloading & 
Distributing Co., Inc.; Custon Cartage, 
Inc., of California; International For- 





warding Co.; Lone Star Package Car Co. 
of Texas; Pacific Forwarding Association, 
Inc.; Universal Cartage Co., Inc., West- 
ern Carloading Co. (Texas), and West- 
ern Terminal Co. 

The company said it proposed to use 
$750,000 of the funds realized from the 
sale of stock to prepay conditional sales 
contracts for trailers, tractors and mis- 
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cellaneous equipment; $1,750,000 for ad- 
ditional “piggyback” equipment, and the 
balance for general corporate purposes, 
“primarily as additional working capital 
to finance “piggyback” activities. 


Dr. Taff Views Effect of Seaway on Ship 
Cargo Capacities, Rates, and Lake Ports 


Maryland U. Professor, Member of U.S. Toll Committee, Indicates 
In Pittsburgh Speech That ‘Final’ Toll Rates Will Be Announced 
Soon, Discusses Prospects of Great Lakes-Overseas Operations. 


With opening of the deep-draft 
Seaway next spring, general cargo 
vessels with a cargo capacity of 
about 7,500 tons and bulk cargo-type 
vessels of over 20,000-ton capacity 
would be able to use the St. Lawrence 
River route on which a 14-foot draft 
limitation previously had restricted 
the size of ships to about 1,500 tons 
for general-cargo ships and about 
2,400 tons for bulk cargo ships, Dr. 
Charles A. Taff, professor of trans- 
portation at the University of Mary- 
land, said November 13. 

Dr. Taff, a member of the US. toll 
committee established by the St. Law- 
rence Seaway Development Corp., spoke 
on “The St. Lawrence Seaway Story— 
Developments and Potential,” at a 
luncheon meeting of the Chamber of 
Commerce of Pittsburgh, Pa., attended 
by members of several Pittsburgh traffic 
and transportation organizations. He 
indicated a possibility that the final 
Seaway toll rates might be determined 
and announced “around the first of the 
year.” 

The use on the Seaway of larger ves- 
sels, “with accompanying economies, of 
operation,” Dr. Taff said, would inject 
“competitive factors . .. which have not 
been present in that degree heretofore.” 

“In some areas,” he continued, “the 
Seaway will be a spur to economic activ- 
ity while its effect in other areas may be 
indirect to nature and perhaps not im- 
mediately felt. I do not believe that the 
Seaway can be all things to all people. 

New Seaway Portion Described 

“The new portion of the Seaway, that 
is, from Montreal to Lake Ontario, con- 
tains two United States locks and five 
Canadian locks. These take the place 
of 21 locks, all of which were Canadian. 
Four of the Canadian locks are down- 
stream from the United States locks and 
one of them is upstream. The locks are 
80 feet wide, 800 feet long, and a depth 
of 30 feet at the sills. In addition, the 
Welland Canal, which is in Canada, con- 
tains eight locks. It is the means of 
by-passing Niagara Falls between Lake 
Erie and Lake Ontario, and has also 
been improved. 

“The normal traffic on the Seaway will 
be limited to ships 715 feet in length, 
with a 72-foot beam. However, ships 
having an over-all length up to 730 feet 
and a beam up to 75 feet will be sched- 
uled so that they will not interfere with 
the normal flow of traffic. 


“The improvements to the St. Law- 
rence will accommodate through tran- 
sits from Montreal to Lake Erie of about 
27 feet starting next spring. This is in 
contrast to the old 14-foot draft limita- 
tion. The time per lockage in the two 
new U.S. locks is about 30 minutes per 
lock. This is running considerably less 
than had been thought to be required. 
If when the Canadian locks open next 
spring, they are able to accomplish the 
same time per lockage, the movement of 
traffic will be greatly facilitated. 

“The cost of these improvements is 
about $471 million—$131 million to the 
United States and $340 million to 
Canada...” 


Formulation of Toll System 

Dr. Taff reviewed the provisions of the 
US. and Canadian laws under which 
construction of the Seaway was under- 
taken, with respect to the fixing of toll 
charges for use of the Seaway. He dis- 
cussed activities of the U.S. toll commit- 
tee, and its collaboration with its Cana- 
dian counterpart. 

“In trying to formulate a toll sys- 
tem,” he said, “the nature of the Sea- 
way facility was a factor of importance 
in determining the best toll system to 
be adopted. There are various water- 
way toll systems in operation; and it is 
possible to devise different systems from 
any of those now in use. It is expected 
that there will be very few one-way pas- 
sages through the Seaway for, unlike 
the Panama and Suez Canals where 
ships may return by alternate routes, 
ships which go in via the Seaway will 
come out via the Seaway. Further, the 
savings in route miles which are possi- 
ble in the use of the Suez or Panama 
Canals do not exist in the use of the 
Seaway. These factors had influence in 
our feeling that the toll to be applied 
to a ship in ballast should be very low 
in order to provide an incentive for it 
to use the Seaway... 

” . In examining the advisability 
of using the composite toll, it was de- 
veloped that the toll on gross registered 
tonnage, plus the miscellaneous fees and 
revenues, would cover a substantial por- 
tion of the operating and maintenance 
expenses of the Seaway since many op- 
erating expenses will not differ whether 
the ship is loaded or light. On the other 
hand, the toll on cargo would produce 
the revenue to cover interest charges, 
and, as the traffic develops, the revenue 
from the cargo toll would cover the 
interest and amortize the debt. 

“The ballast charge which has been 
recommended is very low in comparison 






ERSONAL attention to customers’ shipping 
Peas by this Erie traffic representa- 
tive—and others like him—is an important 
part of the complete customer service Erie 
offers you. 

You'll find his brand of personal interest in 
helping work out the details of your shipments 
is hard to match. He’s “on the spot” when you 


need fast information, special equipment or 
assistance. And you'll like his“follow-through” 


YOUR PARTNER IN GETTING THE GOWS 


on helping make sure your shipment gets there 
—where and when you want it. 


Customer service is much more than just a 
phrase on the Erie. It’s a philosophy of running 
a railroad—of meshing the contributions of every 
department on the Erie to fit your needs. You’|! 
see one important phase in action when you call 
in your Erie “partner” the next time you ship 
to or from the industrial area served by the 
dependable Erie. 
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with the Panama Canal ballast charge. 
The committee’s recommendation for the 
Seaway is 6 cents per gross registered 
ton, whereas the Panama Canal is 72 
cents per net registered ton, but it should 
be emphasized that there are two very 
different situations here in that the use 
of the Panama Canal involves substan- 
tial route mile savings.” 

After commenting on some of the tes- 
timony presented in hearings held last 
summer by the U.S. and Canadian toll 
committees, Dr. Taff said: 

“From the toll committee’s point of 
view, the hearing indicated that we did 
not satisfy the high toll advocates nor 
the low toll advocates, but I believe that 
our recommendations are sound. They 
fulfill the requirements of the statute 
and will stimulate the development of 
traffic. The two entities may find it de- 
sirable, however, to modify the recom- 
mendations based on public hearings. 

“It may be that a more workable 
definition to distinguish between bulk 
and general cargo would be to define 
bulk cargo as cargo either solid or liquid, 
which is without wrappers or containers, 
which is not counted or marked, and 
which is handled by shovels, scoops, forks, 
or in buckets, as well as liquid requiring 
pumping. To this could be added those 
items which the entities felt were not 
clearly covered as bulk commodities and 
should be so included. 


Recommended Rates of Toll 


“The recommended tolls from Mon- 
treal to Lake Erie are 42 cents per short 
ton for bulk cargo, 95 cents per short 
ton for general cargo, and 6 cents per 
gross registered ton. There are also tolls 
for other-than-freight traffic, such as 
pleasurecraft and passenger-type vessels. 


“The rate for general cargo between 
Montreal and Lake Ontario is recom- 
mended to be a toll of 90 cents as com- 
pared to 40 cents for bulk traffic. We 
found that generally a weight ton of 
general cargo takes 2 to 2% times the 
Space occupied by a weight ton of bulk 
cargo. Using a figure of 2% as the aver- 
age in comparing all general cargo with 
all bulk cargo seemed reasonable. There- 
sessed on a weight basis the establishme 
fore, we concluded that if cargo is 
assessed on a weight basis the estab- 
lishment of a toll for general cargo at 
2% times the figure of bulk cargo was 
fair. 


“From Montreal to Lake Erie, the 
operation and maintenance expense is 
estimated to require 21 per cent of the 
revenue. The remainder, 79 per cent, is 
available for debt service, of which 46 
per cent is required for interest on the 
money borrowed from the two govern- 
ments. I have seen several proposals 
that suggest that there should be an 
extension of the period to retire the debt 
from 50 years to 75 or 100 years. Ac- 
tually, this would reduce the toll charges 
very little... 


Average Toll Charges 


“Since we always speak of tolls in ton 
units, it is interesting to examine the 
recommended tolls in terms of costs per 
100 pounds, as is the case with many 
domestic carriers. On the Montreal to 
Lake Ontario portion of the Seaway, the 
recommended toll per short ton for bulk 
cargo is 40 cents. which is equal to 2 
cents per 100 pounds. The charge for a 


short ton of general cargo is 90 cents, 
or 4% cents per 100.pounds. To this 
would be added the gross registered ton 
charge of 4 cents, which is only a frac- 
tion of 1 cent per 100 pounds. 

“With an ocean-type vessel of 12,700 
gross registered tons, which is a bulk 
carrier transporting 19,000 tons, the aver- 
age toll computed on the basis of a round 
trip, one way fully loaded and the return 
in ballast, would be 53.29 cents, or 2.6 
cents per 100 pounds. For a lake ves- 
sel with a gross registered tonnage of 
15,300 tons and carrying 22,300 tons, 
also a bulk carrier making the same trip, 
the average toll would be 50.23 cents 
per short ton or 2.5 cents per 100 
pounds... 

“The Administrator of the Seaway 
Corporation and the President of the 
Canadian Authority now have the rec- 
ommendation of the toll committee and 
will decide, based upon consideration of 
the material developed at the hearings, 
the recommendations to be made to their 
respective governments through appro- 
priate governmental departments, which 
will be the substance of an agreement 
between the United States and Canada 
on measurement rules and tolls on the 
St. Lawrence Seaway project. The two 
entities are anxious to get the final rate 
to the public as quickly as they can, and 
it is possible that this can be done 
around the first of the year. 


Volume of Bulk Traffic 
“It appears that bulk traffic will con- 
stitute approximately 89 per cent of the 
total cargo which is moved. The industry 
clusters which are found in the Great 


See Late News, Pages 15, 17 


and 18, for other transporta- 
tion news developments. 





Lakes area and the dwindling supply of 
may raw materials, particularly ores, 
have caused companies to seek new 
sources of supply. The exploration in 
Labrador for iron ore has been conducted 
by a host of companies, ranging from 
producing companies to exploring com- 
panies. The potential which the Seaway 
holds for moving iron ore from some 
of these development is very great. Other 
bulk traffic will include grain, coal, and 
petroleum. 

“The two toll committees concluded 
that during the first year of operation, 
the traffic between Montreal and Lake 
Ontario would be about 25 million short 
tons and would increase to 50 million 
tons by 1968. This estimate for the 
initial year is lower than may previous 
estimates by other parties as is also true 
of the figure of 50 million tons ten years 
later; yet it is well to remember that 
25 million tons through the new part 
of the Seaway will represent almost a 
100 per cent increase over the “traffic 
through it in 1957. Undoubtedly, traffic 
potential substantially exceeds the 50- 
million-ton maximum figure we have 
used for the next 50 years... . 

“The 14-foot draft limitation has re- 
stricted the size of ships in the past to 
those with cargo capacities of about 2,400 
tons for bulk cargo ships, and to those 
with 1,500 tons for general cargo-type 
ships. The opening of the deep draft 
Seaway will accommodate general cargo 
vessels with a cargo capacity of five 
times this amount or approximately 7,500 
» tons’ whereas bulk cargo type vessels 
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of over 20,000-ton capacity will be able 
to use the Seaway. The larger capacity 
vessels which could come into this trade 
will be a real challenge to competitors 
because their ton-mile costs will be con. 
siderably less than the smaller genera] 
cargo vessels now in use. 


Larger Ships, Keener Competition 


“The general cargo ships that have 
been rendering service between United 
States ports and overseas ports have 
been ships of foreign registry. There 
have been numerous instances when 
rates on specific commodities have been 
made by these companies from Great 
Lakes ports on a parity with the same 
commodity rates out of New York. Since 
rates in the past have been made on a 
very competitive basis, the introduction 
of larger ships will bring even keener 
competition . . . It is expected that there 
will be some United States operators 
that will be operating regular berth-type 
service out of the Great Lakes to for- 
eign ports starting next year and sub- 
sequent years over the essential trade 
routes. 

“There are lake ports which are actu- 
ally closer to important European ports 
than some of our North Atlantic ports. 
Even some of our ports on Lake Michi- 
gan are but a few hundred miles further 
distant from European ports than some 
of the North Atlantic ports. This will 
cause competition not only for export- 
import traffic between these points but 
also will influence export-import pat- 
terns in areas adjacent to lake ports. 

“The Seaway opens up a vastly ex- 
panded transportation medium to the 
shippers of port areas and adjacent com- 
munities. The effect it will have upon 
these areas will depend to some degree 
upon the use which is made of it by 
traffic managers, and the ability of com- 
petitors to meet the competition.” 


Survey of Virginia Ports 
Shows Steady 4-Year Gain 


Foreign trade at Virginia’s ports in the 
years 1953 through 1957 increased in 
value by 1004 per cent, or almost three 
times the national increase of 37.9 per 
cent, according to a survey just released 
by the Virginia State Ports Authority. 

The survey showed that Richmond 
made the biggest increase in the last 
five years with 278.3 per cent. Norfolk 
followed with 125.9 per cent; Newport 
News was next with 74.0 per cent, and 
Alexandria fourth with 38.9 per cent. 


The survey also reported the total 
dollar value of foreign trade at these 
ports last year. Norfolk led with $741,- 
100,000 worth of imports and exports, 
followed by Newport News with $583,- 
100,000, Richmond with $22,700,000 and 
Alexandria with $10,000,000. Virginia’s 
total last year amounted to $1,357,500,000. 


Fire Destroys Motor Carrier 


Terminal in Philadelphia 


Seymour Bronfman, president of New 
York & New Brunswick Auto Express 
Co., Edison, NJ., paid special tribute, 
November 14, to Phillip Davis, company 
general manager, and Joseph Forgione, 
Philadelphia terminal manager, for their 
“efficiency and resourcefulness” in re- 
organizing normal operations and traffic 
schedules within six hours after a fire 
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November 22, 1958 
completely destroyed the 
Philadelphia terminal. 

The large, 40-door terminal located at 
4162 Almond Street, Philadelphia, was 
a “smouldering ruin” after an “undeter- 
mined explosion” caused the fire at 
approximately 9:20 a.m., Monday, No- 
yember 10, Br. Bronfman said. Since all 
city and over-the-road equipment had 
been loaded during the night and dis- 
patched prior to eight o’clock, cargo and 
reserve equipment losses were held to a 
minimum, he stated, adding: 

“With the outstanding cooperation of 
the Philadelphia Telephone Co., emer- 
gency telephone lines were re-established 
at 4150 Almond Street, the carrier’s pres- 
ent location, and normal operations were 
in effect before 3:00 p.m. Freight pick- 
ups and deliveries throughout the day 
were accomplished according to sched- 
ule.” 


company’s 


B & O President Predicts 
Upturn in Business at 
Meeting of Stockholders 


There had been decreases of 21.4 
per cent in ton-miles and 20.5 per 
cent in carloadings of the Baltimore 
& Ohio Railroad in the first 10 
months of 1958, as compared with 
the like period of 1957, but present 
levels of traffic indicated that the 
recession had been arrested, and re- 
covery on a gradual basis seemed 
to have begun, said Howard E. Simp- 
son, president of the B & O, in re- 
marks at the annual meeting of 
stockholders of the railroad Novem- 
ber 17 in Baltimore. 


Mr, Simpson discussed problems he said 
the railroad faced in keeping costs bal- 
anced with income. Wage increases 
since 1956 had lifted B & O payroll costs 
by $32 million a year. Prices of materials 
had risen since July 1958 by an amount 
equal to $1.8 million on an annual basis, 
he said. The railroad’s net income for 
10 months of 1958 was $14.8 million, 30 
per cent less than for the same 1957 
period, he asserted. Lower volume of 
traffic caused a drop in revenue of $72 
million, he reported. 


To offset the loss in revenue and the 
effects of increased expenses, Mr. Simp- 
Son said the railroad launched a cost- 
cutting program which includes com- 
plete dieselization—effected in March— 
further mechanization of road work, 
Special studies of yard costs, and analy- 
Ses Of departmental methods by work- 
scheduling specialists. During the year, 
employment was substantially reduced, 
with a resultant saving in payroll costs 
of about $48 million for the 10 months’ 
period, he reported. Another annual 
Saving of $6 million would be effected 


through discontinuance of unprofitable . 


Passenger trains and consolidation of 
lightly patronized trains, he said. _ 


Industrial Expansion Cited 


Mr. Simpson said the railroad’s traffic 
potential had been increased in the year 
by the location of many new industries 
and the expansion of existing plants on 
its lines, 

A continued growth in the company’s 
trailer-on-flat-car service was noted, 
with a total of 196 city-to-city services 





now being offered. This year, the service 
Was expanded to handle trailers owned 
by shippers and freight forwarders. 

Mr. Simpson reported that new equip- 
ment delivered during the year included 
27 diesel locomotive units and 3,000 
freight cars. To prepare for the expected 
upturn in business, he said, over 1,600 
car repair employes had been called back 
to work, and they would turn out ap- 
proximately 1,500 additional serviceable 
cars per month to the railroad’s over-all 
freight car ownership of 95,000 cars. A 
total of 1,000 seventy-ton gondolas were 
being rebuilt and placed in service at 
the rate of 200 per month; other im- 
provements included a new merchandise 
and freight forwarder terminal at New 
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York, and an “ultra-modern” fruit ter- 


minal in Baltimore, Mr. Simpson said. 
In the field of automation, Mr. Simp- 


son added, a large, high-speed computer 


now being installed at Baltimore was ex- 
pected to be in service early in 1959. He 
said initial applications of the computer 
would effect substantial savings in the 
processing of payrolls, paychecks, freight 
revenue and car accounting. A tape-to- 
card date processing system to furnish 
operating and traffic information is also 
nearing completion, according to his 
report. 


‘Buy-and-Sell,’ Exempt Transport Injure 
Common Carrier System, L. P. Siddons Says 


Industrial Traffic Man Tells Railroad Group Studying ‘Competitive 


Transportation’ That Such Operations Also Disrupt Market Prices. 


Status of ‘Fishyback’ and ‘Piggyback’ Operations Discussed. 


Further limitation of the regula- 
tory exemptions that apply to in- 
terstate transportation by truck of 
agricultural, horticultural or sea food 
products, or “deregulation” of such 
transportation by rail, should be 
pushed by the railroads at the next 
session of Congress, according to 
Lowe P. Siddons, general traffic man- 
ager of the Holly Sugar Corp., 
Colorado Springs, Colo. 


Mr. Siddons was one of _ several 
speakers—representatives of the Com- 
mission, of industrial traffic manage- 
ment, and of legal, rate-making and op- 
erational departments of railroads—who 
presented their opinions about the com- 
petitive aspects of transportation, in the 
course of a meeting of the Railroad 
Transportation Institute, November 12 
and 13, in the Palmer House, Chicago. 
His remarks concerning agricultural ex- 
emptions were included in a talk he gave 
on “buy-and-sell” motor carrier opera- 
tions, in which he asserted that carriage 
of freight by unregulated motor carriers 
was “growing daily,” and that this 
growth -posed a threat to the successful 
existence of the nation’s common carrier 
transportation system. 


After declaring that present law con- 
cerning transportation of agricultural, 
horticultural and seafood products 
created “many abuses” which militated 
against the maintenance of the nation’s 
rail carrier system, Mr. Siddons sug- 
gested that railroad management should, 
in the next session of Congress, take 
an important part in seeking “clarifica- 
tion” of section 203(b)(6) of part II of 
the interstate commerce act so as to 
clearly exempt from regulation only the 
transportation of such products from 
the farm or from the fisherman’s wharf 
to the initial market. If this was not 
done, he said, the railroads, “as a last 
resort,” should insist on “deregulation” 
of rail transportaiton of such commodi- 
ties “to the same extent as motor vehi- 
cle carriers transporting these classes 
of commodities.” 

“Note, I said ‘as a last resort,’” he 


continued. “I believe that we are neces- 
sarily committed to common carrier 
regulation. In almost the present form 
the (interstate commerce) act was found 
necessary prior to 1906 with only the 
rail carriers to regulate. The advent of 
strong competition by the motor carriers, 
the water carriers and airlines since that 
time multiplies the necessity for regula- 
tions; however, the statement on deregu- 
lation does emphasize the inequity and 
discrimination against rail carriers the 
present law generates.” 


Success of ‘Buy-and-Sell’ 


Earlier in his talk, Mr. Siddons had as- 
serted that the financial success of “buy- 
and-sell” truck operations depended 
largely on the back-haul. 

“From south Texas,” he said, “citrus 
fruits and vegetables are transported by 
motor truck during the harvest season 
and after from storage stocks. Motor oil 
in drums and five gallon cans, cottonseed 
cake, lumber, glass and sugar are some 
of the commodities that are transported 
from the south to the Intermountain 
territory, and just east thereof, by motor 
vehicle. The weight density and volume 
of the traffic makes these commodities 
very desirable for these motor carriers. 


“Sugar is purchased F.O.B. the Louis- 
iana cane sugar refinery by the trucker 
and transported from the sugar refiining 
points more frequently to the southern 
and eastern half of Nebraska, the eastern 
half of Kansas and Oklahoma, all of 
Missouri and Iowa. This is a fairly 
heavily populated territory, particularly 
east from 150 miles west of the Missouri 
River. It is the backyard market of 
the intermountain beet sugar factories. 
The sugar is normally bought F.O.B. the 
refinery in Louisiana and transported by 
motor carrier to customers to whom the 
sugar has been previously sold in the 
states named. 


“There are four large cane sugar re- 
fineries in Louisiana located on the Mis- 
sissippi River in the vicinity of New Or- 
leans and five or six smaller ones located 
in the interior of Louisiana on the west 
side of the Mississippi River. They all 
seem to be equipped, based upon the 
motor truck competition experienced, to 
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- make truck delivery of sugar at the re- 
finery and sell F.O.B. the truck. 

“There are many small manufacturers 
or users of sugar in the destination terri- 


tory that can take a truckload which . 


varies from 300 to 400 hundred-pound 
bags or the equivalent of sugar every 
two or three weeks or every month. These 
‘buy and sell’ motor truck carriers soon 
learn of the interested buyers of sugar 
and keep in contact with them. Some 
of the truckers operate 30 or 40 trucks 
that are kept regularly in the business 
of transporting grain south and sugar 
north. They make a round trip a week. 


Affect on Transport, Markets 


“The trucking of sugar in this manner 
creates two very vital and troublesome 
problems—one affects regulated trans- 
portation and the other the commodity 
price structure. 

“The first, and possibly the most im- 
portant, is that unregulated ‘buy-and- 
sell’ operators take the attractive traf- 
fic and revenue from the common Car- 
riers that is so necessary to maintain a 
for-hire transportation system. .. . 


“Second and very important is that 
the “buy-and-sell’ motor vehicle carriers 
are not interested in maintaining any 
system of regulated rates for transpor- 
portation or in maintaining an estab- 
lished commodity pricing system in the 
common market. Consequently, the 
problem the ‘buy-and-sell’ truck opera- 
tor creates is a disruption of the estab- 
lished methods of maintaining market 
prices by those who use regulated car- 
riers to transport their products to the 
market.” 


Mr. Siddons paraphrased remarks 
which he said had been made by Frank 
Capri, vice-president of the Pennsylvania 
Railroad, in testimony in 1954 in an ICC 
proceeding involving motor rates on 
iron and steel articles in Eastern Terri- 
tory (MC-C-1510 and related cases): 


“The common carrier transportation 
system, as we know it today, cannot exist 
successfully when it is subject to regula- 
tion on a large portion of the traffic that 
it transports but another large portion of 
the nation’s traffic is not regulated by 
reason of the so-called private buy-and- 
sell truck operators that transport it or 
by-and-sell operators confining their 
activities to transporting a large portion 
of the seafoods, unmanufactured agri- 
cultural products and horticultural prod- 
ucts because the motor vehicles used in 
such carrier transportation are not 
regulated.” 


An Educational Forum 
The institute is a national organization 
composed of railroad people from such 


departments as law, traffic, operations, 
finance and others, formed to provide 


a forum for the discussion of techniques , 


and consideration of developments in ICC 
practice and procedure. A _ substantial 
amount of meeting time is spent in a 
work-shop type of discussion program, 
educational in purpose. 

Commissioner Kenneth H. Tuggle, of 
the ICC, told the 110 persons who at- 
tended the Chicago meeting that sound 
transportation law should be directed 
toward freeing both the transportation 
and production industries from any 
unnecessary and destructive restraints, 
from whatever source (T.W., Nov. 15, p. 
27). 


James Bistline, commerce counsel for 
the Southern Railway System, Washing- 
ton, D.C., traced the evolution of sea- 
land transport services, particularly the 
services of Pan-Atlantic, in a talk on 
“fishyback” operations. Alluding to cases 
before the ICC in connection with Pan- 
Atlantic “container-ship” rates, he stated 
that the position of the railroads was 
that no “fixed differential” with rail 
rates should be established. 

“Under the transportation act of 1958,” 
he said, “the Commission should look at 
rail rates from the standpoint of the rail 
carrier alone, and upon Pan-Atlantic 
rates in the same manner. Where the 
movement is inland from the port, of 
course, the motor carrier segment or 
segments must also be evaluated in 
determining the reasonableness of the 
joint through rate.” 

In a talk illustrated by some 30 Vue- 
graph transparencies and a sound-color 
movie, “Here Comes Flexi-Van,” R. L. 
Milbourne, director of Flexi-Van sales 
and services for the New York Central 
System, New York City, described pro- 
gress made in “piggyback” operations, 
from the handling of farm wagons on 
flat cars before the close of the last 
century to the NYC’s introduction of 
Flexi-Van. 


Growth of ‘Piggyback’ 


By September of 1955, he said, 37 
American railroads provided “piggyback” 
service to approximately 200 different 
points. Presently, he stated, 43 rail- 
roads were in the field as originating 
carriers, with a number of others par- 
ticipating as intermediate carriers. Sta- 
tions served now numbered in. the thou- 
sands, he said, adding that there were 
few sections of the country to which 
shippers could not direct trailer-on-flat- 
car traffic. 


“Volume has kept pace,” he said. 
“Thirty-five railroads report that they 
expect to handle 420,744 trailer-loads 
this year. The eight non-reporting roads 
will probably swell this total to a half 
million.” 

Types of service had also grown, he 
said. Railroads handling the trailers of 
motor common carriers now numbered 
19, he reported, while 40 railroads op- 
erated “piggyback” services by handling 
their own trailers exclusively, and 27 
railroads offered to move “shipper- 
owned” trailers. A plan “being pro- 
gressed,” he added, involved movement 
of “shipper-owned” cars and trailers be- 
tween terminals. 


Other speakers on the program in- 
cluded Thomas Maguire, chairman and 
counsel, Executive Committee—Western 
Traffic Association, Chicago, who dis- 
cussed competitive rate-making, and 
T. T. Martin, vice-president—industrial 
development, of the Gulf, Mobile & 
Ohio Railroad, Mobile, Ala., who spoke 
on railroad land development as related 
to “competitive transportation.” . 


A discussion of “current important 
decisions and developments in competi- 
tive transportation” was also conducted. 
The group leaders and the general fields 
considered by each were: Roland Leh- 
man, general attorney and commerce 
counsel, Santa Fe Railroad, Chicago, 
transportation act of 1958; Robert W. 
Cronin, assistant general solicitor, Great 
Northern Railway, St. Paul, Minn., rate 
testimony and motor carrier costs in 
section 207 proceedings; Robert J. Ber- 
nard, .attorney, Association of Western 
Railways, Chicago, developments under 


section 5 of the interstate commerce act; 
Richard Hollander, general attorney, 
Seaboard Air Line Railroad, Richmond, 
Va., developments under section 207, and 
Ed White, general attorney of the AWR, 
Chicago, developments under new con- 
tract carrier legislation. 

A. Robert Bamonte, assistant manager, 
commerce bureau, New York Centra] 
System, New York City, the institute 
chairman, presided. Speakers were in- 
troduced by James W. Nisbet, commerce 
counsel for the AWR. Mr. Bernard was 
in charge of local arrangements. 


Health, Success of Railroads 
Of Concern to All Common 


Carriers, IC President Says 


The future of all common carriers 
was closely tied to that of the na- 
tion’s railroads, which were the 
“bulwark of American business” 
against “state socialism,” Wayne A. 
Johnston, president of the Illinois 
Central Railroad, declared in a 
speech at the annual dinner of the 
Transportation Club of Decatur, No- 
vember 18, at Decatur, Ill. 


Addressing himself to representatives 
of the “competitors of the railroads”— 
carriers by truck, airplane, and barge— 
present at the dinner, Mr. Johnston as- 
serted that the “health and prosperity of 
the railroads should be your concern as 
well as ours.” 

“I don’t mean,” he said, “you should 
let up in competing as hard as you can, 
because that would be false to our eco- 
nomic philosophy, but I mean that your 
future as private transportation com- 
panies depends in large part on the suc- 
cess of the railroads in keeping out of 
the jaws of state socialism. 

“I don’t think I am acting as 
‘boogie man’ when I use a term like state 
socialism. You all join me, I’m sure, in 
saying this country will continue to need 
railroads as far ahead as we can see. 


An ‘If’—and ‘Big Trouble’ 


“If we fail as privately-owned rail- 
roads, the government will step in and 
nationalize the railroads, as they did in 
England a decade ago. If that happens, 
all privately-owned transportation will be 
in trouble—big trouble. 

“That’s why I contend the railroads 
are the bulwark of American business 
against state ownership of the means of 
production and distribution.” 

Generally, in his talk, Mr. Johnston re- 
fused to drag out the proverbial “crying 
towel.” He asserted that “all too often, 
railroad men made the error of coming 
before transportation clubs with a mes- 
Sage on subjects that were a little thread- 
bare, and they were sometimes guilty of 
‘talking in a-b-c terms.’” 

“What they need, I have come to feel, 
is greater understanding on the part of 
the general public,” he asserted. “After 
all, traffic men and business leaders are 
in such close touch daily with trans- 
portation matters that they are in the 
XYZ class, not ABC, when it comes to 
an appreciation of what has to be done.” 


S. Res. 303 and ‘High Hopes’ 

Mr. Johnston said the railroad indus- 
try was “profoundly grateful” for the 
support received from the traffic pro- 
fession in “making the new transporta- 
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tion act possible.” He expressed “high 
hopes” that the study group established 
py the Senate under S.Res. 303 would 
come up with some “strong recommenda- 
tions with those areas of transportation” 
not included in the transportation act 
of 1958. Among such “areas” he listed 
user fees, the “right” of railroads to 
provide a complete transportation serv- 
ice, and the “knotty problem” of a “more 
sensible” method of depreciation of ac- 
counting. 

Mr. Johnston devoted the major por- 
tion of his speech, entitled “A Higher 
Patriotism,” to a plea for greater par- 
ticipation by Americans in their govern- 
ment at federal, state, and community 
levels. 

“If democracy means anything,” he 
said, “it means individual responsibili- 
ty ... That means all of us have to 
play our parts—large or small—in gov- 
ernment. Few of us will ever be in a 
position of political power, but that 
doesn’t mean our roles are not import- 
ant. The way we respond to the chal- 
lenges of democracy is what will deter- 
mine whether or not we survive as a 
free people... .” 

Mr. Johnston was introduced at the 
dinner by Warren Kinsey, manager of 
the local plant of the Caterpillar Trac- 
tor Co. A. S. Luckey, director of traf- 
fic for the A. E. Staley Co., was general 
chairman for arrangements. 


Ship Line and Trucker Join 


To Move Puerto Rico Traffic 


Interstate Motor Freight System, of 
Grand Rapids, Mich. and Sea-Land 
Service of Pan-Atlantic Steamship Corp., 
of Newark, N.J., have entered into a 
working agreement, it has been an- 
nounced by E. G, Meyers, vice-president 
—Sales of Interstate System. 

“Under the agreement, Interstate Sys- 
tem will haul Puerto Rico bound freight 
from areas within its certificated author- 
ity in Sea-Land Service trailers to 
Newark,” Mr. Meyers said. “The trailers 
will then be placed aboard specially de- 
signed ships, shipped to Puerto Rican 
ports and then hauled to their desti- 
nations by Sea-Land Service tractors. 
Interstate System also will act as carrier 
for shipments from Puerto Rico bound 
for destinations within its certificated 
authority. The cargo is placed aboard 
the special Sea-Land Service trailers at 
the shipper’s dock and is untouched until 
it arrives at its Puerto Rican destina- 
tion.” “This eliminates the necessity for 
export packing, marking or stencilling 
and eliminates loading and unloading 
charges at the piers. Loss from damage 
and pilfering is also eliminated, Meyers 
said, and added that conference rates are 
in effect.” Marvin E. Wilson, Cincinnati, 
O. sales representative for Interstate, 
would be manager of the Interstate 
System-Sea-Land Service sales develop- 
ment program, Mr. Meyers said. 


Jet Flights by American 


An announcement that American Air- 
lines’ new jet fleet of Boeing 707s and 
Lockheed Electras will go into commer- 
cial service during the same week-end 
in January was made on November 18 
by Charles A. Rheinstrom, executive vice- 
president, sales, of American. Said he: 

“The. 600-mile-an-hour 707 jet flag- 
ship will launch the first jet service across 





the United States—between New York 
and Los Angeles—on Sunday, January 
25, with daily nonstop flights in each 
direction. A second daily nonstop in 
each direction will be added beginning 
February 1. 

“American will inaugurate service with 
the 410-mile-an-hour jet-powered Elec- 
tra flagships between New York and 
Chicago on Friday, January 23—two days 
earlier than the starting date for the 
707—with six daily nonstop roundtrip 
flights.” 


Southeast Truckers Set Up 


Transport Clearings House 


Eighteen southeastern trucking firms 
have organized a new central clearing 
house for motor freight billings to serve 
shippers and truckers doing business in 
North and South Carolina. The new 
organization—Transport Clearings of the 





Pictured here, left to right, are M. M. Cooke, 


assistant secretary of McLean Trucking Co., 

president of the newly-organized Transport 

Clearings of the Carolinas, Inc.; K. W. Sar- 

gent, formerly with Johnson Motor Lines, sec- 

retary and manager, and L. H. Renegar, 

formerly with Mclean Trucking Co., assistant 
manager. 


Carolinas, Inc.—will go into operation at 
Charlotte, N.C., January 1. 

At a recent meeting, the 18 charter 
members elected M. M. Cooke, assistant 
secretary of the McLean Trucking Co., 
as president of the organization; W. M. 
Burke, vice-president; and R. P. Cun- 
ningham, treasurer and assistant secre- 
tary. 

K. W. Sargent, formerly with Johnson 
Motor Lines, has been appointed man- 
ager of the transport clearings house, 
and L. H. Renegar, formerly with 
McLean, assistant manager. 

The new transport clearings operation, 
says Mr. Cooke, is expected to handle 
approximately 16,000 to 17,000 bills a day 
with a dollar volume of slightly under a 
quarter of a million dollars. Mr. Cooke 
estimates potential volume at four times 
that amount in bills and three times 
that amount in revenue. 

Establishment of the new agency, 
which will be the fifteenth central clear- 
ing house organized by the trucking in- 
dustry and the first in the southeast, 
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grew out of studies and recommendations 
of the Accounting Council of the North 
Carolina Motor Carriers Association. 


Any organization which does business 
in the Carolinas may be admitted to 
Transport Clearings of the Carolinas, 
Inc., says Mr. Cooke. 


The 18 charter members are Asso- 
ciated Transport, Atlantic States Motor 
Lines, Bell Lines, Brooks Transportation 
Co., Carolina Freight Carriers, Cooper 
Motor Lines, Great Southeastern Truck- . 
ing Co., Hennis Freight Lines, Johnson 
Motor Lines, McLean Trucking Co., Mil- 
ler Motor Express, Overnite Transporta- 
tion Co., Pilot Freight Carriers, R. C. 
Motor Lines, Thurston Motor Lines, 
Youngblood Motor Lines, Central Motor 
Lines, and Morgan Trucking Co. 


Ohio Valley Board Meeting 
In Cincinnati to Be Part of 
‘Railroad Day’ Celebration 


Shippers and receivers of freight 
from five states in the Ohio valley 
will convene in Cincinnati Decem- 
ber 2 and 3 for the thirty-fifth an- 
nual meeting of the Ohio Valley 
Transportation Advisory Board, si- 
multaneously with the city’s cele- 
bration of “Railroad ‘Day,” R. S. 
Thomas, of Cincinnati, general chair- 
man of the board, has announced. 


The advisory board conference will be 
held at the Netherland-Hilton hotel. 
Shippers and receivers from Ohio, In- 
diana, Kentucky, West Virginia and Vir- 
ginia will attend. 


The railroad celebration, sponsored 
by the Railroad Community Committee 
of Greater Cincinnati, will honor the 
twenty-fifth anniversary of the Cin- 
cinnati Union Terminal. The program 
will include displays, special tours, 
movies and fashion shows. 


The board sessions December 2 will 
begin at 8:45 am. In the morning, 
committee meetings will be devoted to 
less-than-carload freight, railroad con- 
tact, loss and damage prevention, and 
car efficiency. Following a meeting of 
the executive committee at 3 p.m., the 
board’s forecast of business activity in 
the Ohio valley for the first quarter of 
1859 will be made. 


The morning session on December 3 
will include election of officers, and re- 
ports of committees on the problem of 
stretching the freight car supply, the 
legislative outlook, and other topics. A 
luncheon address will be made by Wil- 
liam H. Schmidt, director of public re- 
lations for the Baltimore and Ohio 
railroad. Mr. Schmidt, who will speak 
under the auspices of the railroad com- 
munity committee, was formerly editor 
of Railway Age. R. W. Buck, traffic 
manager of Stearns & Foster Co., Lock- 
land, O., will serve as toastmaster as 
well as chairman of the committee on 
arrangements for the conference. The 
luncheon will be sponsored by the Cin- 
cinnati Chamber of Commerce Forum, 
the Cincinnati Traffic Club, the Cincin- 
nati Women’s Traffic Club, the Traffic 
League of Cincinnati, the Rail Traffic 
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Association, and the railroad community 
committee. 


Among other speakers at the two-day 
conference will be R. D. Tristram, traf- 
fic manager, Indianapolis Chamber of 
Commerce; L. H. Sickman, traffic man- 
ager, E. Kahn’s Sons Co., Cincinnati; 
R. A. Ellison, traffic manager, Service 
Bureau Co., Cincinnati; Mendel A. Keith, 
traffic manager, Columbus Coated Fab- 
rics Co., Columbus, O.; V. V. Shannon, 
traffic manager, The Jeffrey Manufac- 
turing Co., Columbus; J. P. Haynes, 
manager, Transportation Department, 
Chamber of Commerce, Louisville, Ky.; 
C. C. Robinson, superintendent car serv- 
ice, Monon Railroad, Lafayette, Ind.; 
W. L. Harvey, manager, railroad rela- 
tions, Car Service Division, Association 
of American Railroads, Washington, 
D.c.; V. F. Lowe, superintendent-agent, 
New York Central-Chesapeake and Ohio 
Railway, Louisville; C. C. Willoughby, 
traffic manager, Diamond Chain Co., 
Inc., Indianapolis. 


Program for ‘59 Convention 
Of Private Truck Council, 


Jan. 29-30, Is Announced 


“Key to Greater Profits—Stretch- 
ing Your Transportation Dollar” will 
be the theme of the twentieth annual 
convention of the Private Truck 
Council of America, Inc., at the 
Sherman hotel, Chicago, January 29- 
30, according to James D. Mann, 
managing director of the council, 
Washington, D.C. 


The program will begin the morning 
of January 29 with a panel discussion 
of the new ICC safety regulations. E. G. 
Cox, chief of the section of safety in the 
ICC Bureau of Motor Carriers will lead 
the discussion. Howard C. Willett, Jr., 
vice-president of Willett Truck Leasing 
Company, Chicago, will be moderator of 
a@ panel on “Economy in Truck Opera- 
tions.” 


In the afternoon session, January 29, 
a panel discussion on “Economy In Your 
Safety Program” will be led by Amos 
E. Neyhart, secretary of the National 
Committee on Fleet Supervisor Train- 
ing. The program on the opening day 
will include a talk on “Truck Leasing 
—Producer of Time and Money” by O. H. 
Bradbury, of Dixie Drive-It-Yourself, 
Birmingham, Ala., and a discussion of 
the new “private carrier” definition in 
the interstate commerce act by William 
A. Quinlan, special counsel of the Pri- 
vate Truck Council. 


A business session the morning of 
January 30, will open with a panel dis- 
cussion, “Operator Meets the Manufac- 
turer,” during which Ray Faller, direc- 
tor of training, Ethyl Corp., New York 
City, will be moderator. New develop- 
ments in design and engineering will be 
discussed. Samuel H. Young, of the law 
firm of Hinshaw, Culbertson, Moelmann 
& Hoban, Chicago, will speak on the 
Illinois reciprocity situation. The busi- 
ness sessions will conclude with a ques- 
tion-and-answer hour, under the leader- 
ship of Caswell Speare, editor of Fleet 
Owner magazine, New York City. At this 


time all program participants will re- 
appear to answer questions submitted 
by council members and guests. 

A luncheon on January 29 will be co- 
sponsored by the Committee of Tire 
Manufacturers, with Frank W. Lovejoy, 
of Socony Mobil Oil Co., New York City, 
as the principal speaker. 

The committee of truck and trailer 
manufacturers will sponsor a reception, 
dinner and entertainment the evening 
of January 29. 


Dan Dugan, Dan Dugan Oil Transport 
Co., Sioux Falls, S.D., will present the 
safety awards at the closing luncheon 
on January 30. 


Rail Labor Leader Says 
‘Neglect’ of Rolling Stock 


Causes ‘Grave Situation’ 


A railroad labor leader has charged 
that what he calls “shameful neg- 
lect” of rolling stock maintenance by 
the railroads has been proved un- 
wise, uneconomical and socially irre- 
sponsible “since it has gravely en- 
dangered national security by jeop- 
ardizing the basic transportation sys- 
tem needed for defense.” 


In a “press release,” A. J. Bernhardt, 
president of the Brotherhood Railway 
Carmen of America, said that heavy cut- 
backs in railroad shopcraft employment 
in the last two years were “bringing the 
inevitable consequences in an excessively 
high number of bad order freight cars, 
higher accident rates and a growing 
shortage of equipment to handle the 
major increase in business offered the 
railroads as the result of the current 
economic upturn.” 

Mr. Bernhardt said that the current 
increase in rail traffic had come at a 
time when the number of bad order 
freight cars was at the highest level in 
some time. He termed the bad order 
situation of same carriers “very serious.” 


“Since February of this year,” he said, 
“the number of employes working on 
railroad equipment maintenance has 
been at a record low—far under even 
the level in the great depression ’30s. 
The per cent of freight cars in bad order 
has risen steadily during this period, 
reaching a shocking high of 8.3 per cent 
in September.” 

The labor leader said that, with normal 
maintenance, about 4 per cent of freight 
cars were in bad order. He said that, 
although traffic had increased, there had 
been no move by the railroads to call 
back their shopcraft workers, so that the 
present force was not adequate to do the 
job. 

Mr. Bernhardt accused rail manage- 
ment of not doing the job necessary to 
put the railroads on a more profitable 
footing. He said there was no doubt 
that a considerable number of shippers 
had turned to other forms of transporta- 
tion because rail cars were not available. 


“Throughout the recession, railway, 
management generally showed no fore- 
sight and little faith in the future of the 
great transportation system in _ its 
charge,” Mr. Bernhardt asserted. “By 
sitting on their hands, railway manage- 
ment officials frittered away the oppor- 
tunity which the recession presented for 
preparing to handle the new business 
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that everyone could see was sure to come 
with the business recovery.” 

Mr. Bernhardt said that, merely to 
check further deterioration, the rail- 
roads would have to rehire immediately 
thousands of shopcraft workers. He said, 
however, that the situation could not be 
remedied by sending out such a call, be- 
cause may workers who were laid off had 
found other jobs. 

“A minimum of consideration for their 
workers’ welfare, coupled with efficient 
management methods which would 
schedule maintenance and repair opera- 
tions over a 12-month period in terms 
of foreseeable needs, would have made 
the recent unemployment situation on 
the railroads unnecessary,” he said “Mo- 
rale among workers can only suffer griev- 
ously under the kind of employment 
conditions which have prevailed on the 
railroads for over a year. 

“Bypassing most of the railroad’s own 
program to aid the railroads, including 
major tax concessions and financial help, 
Congress this summer took away from 
the railroads any possible justification 
for their false cries of poverty as the 
excuse for failing to properly maintain 
equipment.” 

Mr. Bernhardt also criticized the prac- 
tice of railroads contracting for repairs 
with firms not primarily interested in 
railroad equipment. 

“Greater demands resulting from war 
production and military movements to- 
day would, in the event of an emergency, 
place on our existing railroad system a 
burden it simply could not meet,” his 
statement concluded. “The blunt truth 
is that the recent policies of railroad 
management have so weakened the rail- 
way maintenance work force that at 
present it just is not adequate to meet 
national needs, even in peacetime.” 


Arizona College Names 


Transportation Advisors 


The Gollege of Business Administra- 
tion at Arizona State College has an- 
nounced the appointment of a board of 
advisors on transportation education 
composed of representatives of shippers, 
carriers and transportation organizations 
of Arizona. 

The function of the Board, according 
to the announcement, will be to meet 
periodically with representatives of the 
administration of Arizona State: Dr. 
Glenn D. Overman, dean of the College 
of Business Administration; and, Dr. 
Martin T. Farris, professor in charge of 
transportation curriculum, to advise on 
transportation education policy. Such 
policy considerations, the college says, 
will include the collegiate curriculum for 
professional careers in transportation; 
extension courses for those employed in 
the field; special seminars, institutes, 
and conferences; research and library 
facilities; scholarships and student aids; 
and, other matters pertaining to the 
development of transportation education. 

Members of the board of advisors are: 
Calvin L. Blaine, Blaine & Son, repre- 
senting livestock and agricultural ship- 
pers and the American Society of Traffic 
and Transportation; Howard D. Clark, 
president of Arizona Motor Transport 
Association and vice-president of Ari- 
zona Pacific Tank Lines, representing 
contract carriers in the motor carrier 
industry; J. D. Interrieden, district sales 
manager for Trans World Airlines, repre- 
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senting the air carriers; Duncan McRuer, 
district manager for Watson Brothers 
Transportation Co., representing com- 
mon carriers in the motor carrier indus- 
try and the Phoenix Traffic Club; E. V. 
O'Malley, Sr., president, Affiliated O’Mal- 
ley Companies, representing large ship- 
pers and the Transportation Association 
of America; L. L. Scott, chief analyst 
of the Arizona Corporation Commission, 
representing government and Delta Nu 
Alpha Transportation Fraternity; Emory 
Shaffer, a partner in Shaffer & Berg, 
cotton brokers, representing cotton and 
large agricultural shippers, and F. E. 
Whitcher, general agent of the Southern 
Pacific Co., representing the rail carriers. 


C&N W Curtails Runs of Two 
Passenger Trains in lowa 


The runs of Chicago & North Western 
Railway passenger trains Nos. 3 and 4, 
previously operating between Chicago 
and Councils Bluffs, Ia., were shortened, 
effective November 16, to provide serv- 
ice between only Chicago and Clinton, 
Ta. 

J. R. Brennan, passenger traffic man- 
ager of the railroad, said that the cur- 
tailment was due to decreasing patron- 
age and mounting operating losses of the 
trains. He stated that the direct loss on 
the operation of the pair of trains in 
the fiscal year ended August 31 was more 
than $434,000, and that indirect expenses 
brought the loss to more than $1 mil- 
lion. He explained that patronage and 
revenues of the trains used in daytime 
service across Iowa had been steadily 
decreasing for a number of years. 

‘Tt is a waste of the railroad’s funds 
to continue to provide service for which 
the public clearly demonstrates it no 
longer has a need,” said Mr. Brennan. 
“Such funds will be used to improve 
other services, equipment and facilities 
for the railroad.” 


Western Air Lines Shows 
Profit for Third Quarter 


Net third-quarter income of Western 
Air Lines, Inc., was $1,151,738, including 
$531,738 from operations and a gain of 
$620,000 from the disposition of property, 
it was reported to shareholders Novem- 
ber 14 by Terrell C. Drinkwater, WAL 
president. 

Mr. Drinkwater advised Western’s 
stockholders that it was necessary to 
reduce this quarterly result by approxi- 
mately $235,000 to adjust the federal tax 
credit reported in the company’s first- 
half statement, an adjustment required, 
he said, because earlier estimates of 
last-half business probably would not 
entirely be fulfilled in a climate 
of relatively slow recovery from the 
widespread downturn in the nation’s 
economy. 

Notwithstanding the adjustment,. he 
declared, third-quarter progress was 
Sufficient to offset the resulting $1.07-a- 
share loss of the first half of the year 
and produce a net income for the nine 
months ended September 30 of $163,893, 
or $.18 a share. The airline president 
pointed to Western’s rapid recovery from 
effects of a 108-day Air Line Pilots 
Association strike during the first half 
of 1958. 

The report was forwarded to share- 


holders with their fourth regular $.20 
cash dividend of the year. In addition, 
a 4 per cent stock dividend was distribu- 
ted on March 20. 


Wiley-Dondero Channel 
To Close December 6 


The Wiley-Dondero ship channel and 
locks will stay open for commercial ship- 
ping until midnight December 6, if 
weather and ice conditions permit, ac- 
cording to an announcement by L. M. 
Hale, director of the Office of Marine 
and Engineering Operations of the St. 
Lawrence Seaway Development Corp. 

After the closing date, the channel will 
be used by corporation and contractors’ 
dredges, barges and tugs for channel im- 
provement through December, if possible. 

J. R. Baldwin, deputy minister, Ca- 
nadian Department of Transport, has 
announced this schedule of closing dates 
for the Canadian canal system: . 

Cornwall Canal, midnight, November 
30; Lachine, Soulanges and Lock 7, Iro- 
quois, midnight, December 6; Sault Ste. 
Marie Canal, midnight, December 12; 
Welland Ship Canal, midnight, December 
15; Canso Canal, midnight, January 3, 
1959. 


‘Safe Boating’ Group to Urge 
‘Harmonious’ Waterway Use 


The National Safe Boating Committee, 
a newly-formed joint group composed of 
representatives of commercial and pleas- 
ure boating interests, met recently in 
St. Louis to set in motion projects aimed 
at safer use of inland waters and harbors 
and for the promotion of “increasingly 
harmonious relations” between commer- 
cial and pleasure boat users of the 
waterways. 

D. L. Steele, of the Federal Barge 
Lines, St. Louis, committee chairman, 
announced the formation of a speakers 
bureau as one of the group’s first steps 
toward the development of its program. 
The Mississippi and Ohio river valleys 
would be the first areas of committee 
activity, he said, in stating that the 
recruiting of appropriate speakers and 
the scheduling of appearances had be- 
gun. Commercial river pilots would be 
among those who would be called on to 
discuss with interested audiences the 
“common problems of holiday and work- 
ing navigators,” he added. 


H. M. Sell Elected President 


Of Illinois Carrier Bureau 


Henry M. Sell, of Tucker Freight Lines, 
Inc., Chicago, has been elected president 
of the Illinois Intrastate Motor Carrier 
Rate and Tariff Bureau, Inc. 

Other officers elected to serve for the 
next fiscal year are M. J. Riley, Dohrn 
Transfer .Co., Rock Island, first vice- 
president; Gerald Adams, Elgin Storage 
and Transfer Co., second vice-president; 
Keith Cecil, Central Transfer Co., Peoria, 
third vice-president; J. W. Hill, Hill 
Freight Lines, Inc., La Salle, fourth vice- 
president; A. E. Moak, T. M. Scherer 
Freight Lines, Inc., Ottawa, treasurer; 
Elmer Meyer, chief of the tariff bureau, 
secretary. The officers constitute the bu- 
reau’s executive committee. 
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John J. Meyer, of. the law firm of 
Graham, Wise and Meyer, in Danville, 
was retained as bureau counsel. 

The board of directors is composed of 
36 representatives of motor carriers. The 
bureau publishes Illinois intrastate rates 
for more than 425 motor carriers. 


ATA Freight Claim Council 
Outlines Meeting Plans 


Latest developments in claim preven- 
tion and claim liability will be discussed 
at the annual fall meeting of the Amer- 
ican Trucking Associations’ National 
Freight Claim Council in Memphis, 
Tenn., December 2, 3 and 4, according 
to officers of the council. 

John M. Miller, executive secretary, 
of the council, said that trucking com- 
pany claims officials from all sections 
of the country would attend the session. 
There would be panel discussions on 
claim liability, an entire day devoted 
to claim prevention methods and a meet- 
ing with representatives of the industry’s 
customers, Mr. Miller said. The an- 
nouncement continued. 

“The prevention session will be under 
the sponsorship of the council’s national 
committee on freight loss and damage 
prevention. J. L. Boies, of Carolina 
Freight Carriers Corp., Cherryville, N.C., 
is chairman of the committee. Assisting 
Mr. Boies will be some of the industry’s 
recognized experts on prevention mat- 
ters. 

“C. C. Helms, of Johnson Motor Lines, 
Charlotte, N.C., will report on matching 
overs and shorts; Harry Shriner, of Duff 
Truck Lines, Lima, O., will explain the 
use of a flannel board as a visual aid 
for employe prevention meetings, and 
Martin M. Long, of Mason & Dixon 
Lines, Inc., Kingsport, Tenn., will tell 
how to minimize misloadings. 

“J. L. Hopkins, of Akers Motor Lines, 
Gastonia, N.C., will discuss the impor- 
tance of courtesy and tact in writing 
claim letters; John V. Lund, of Roadway 
Express, Inc., Akron, O., will review the 
value of statistics in claim prevention; 
Max Cooke, of McLean Trucking Co., 
Winston-Salem, N.C., will explain how 
operational economy programs adversely 
affect claim costs; Glen Jacob, of Be- 
Mac Transport Co., St. Louis, will out- 
line how to stimulate management in- 
terest in prevention; Harry Bulloch, of 
Hill Lines, Amarillo, Tex., will report 
on reducing water damage; Walter A. 
Miles, of Atlanta-New Orleans Motor 
Freight Co., Atlanta, will discuss how 
inspection bureaus can assist in claim 
reduction; William Solak, of Midwest 
Freight Forwarding Co., Chicago, IIl., 
will tell how to make freight handlers 
more ‘claim conscious’ and Reginald C. 
G. Witt, council assistant secretary, will 
outline the value and duties of field 
claim supervisors. 

“The program will also feature a 
‘Claims Liability Clinic’ in which car- 
rier legal liability will be analyzed and 
important court decisions reviewed. A 
highlight will be discussion of how to 
handle claims for concealed damage. 

“Representatives of national shipper- 
receiver organizations and representa- 
tives of large national shippers are being 
invited to attend the council’s shipper- 
carriers-receivers ‘claim progress meet- 





ce) 


GEARED TO GO! Here is fast, dependable freight service 
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roads help keep your shipments on the go. 
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“KEEP IT MOVING!” One of America’s pioneers in putting 
the miracle of electronics to work “on the railroad,” 
the Southern System today has ultra-modern, elec- 


tronically controlled yards to keep your freight mov- 
ing to its destination. 
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2 railroad,” | service on less-carload shipments that will make 3 
sdern, elec- you want us to handle them. Take advantage of 
reight mov- our modern facilities and long experience with 


LCL of all kinds. MORE states... more Gulf and Atlantic ports in the 


South are served by the Southern System than by any 
other railroad. That’s why you can often “do it all 
with a one-system haul” when you ship or receive by 
Southern within the South. 


Your Southern Railway System Freight Traffic Sales 
and Service Representative can help you MOST 
because he is a specialist in Southland shipments! 


WITH ANY Southland shipment, large 
or small, it’s just good business to have a 
good talk with the “man from Southern.” 
For not only is he an experienced, courte- 


ous, all-around traffic man, hé’s a specialist 
as well — and his specialty is expediting 
the movement of freight to, from and 
within the South. 


What’s more, backing him up every step 


Here you see A. G: Shook (left), Southern’s 
General Agent at Miami, Fla., discussing shipping 
matters with Carl E. Reger, Vice-President and 
Traffic Manager, Hector Supply Co., Miami—one 
of the largest supply houses in this part of Florida. 


Southern Railway has Freight Traffic offices 
throughout the United States. There’s an office to 
serve your community. Call it for friendly, courte- 
ous, competent counselling on shipments to, from 
or within the South. 


SOUTHERN 


of the way is one of the largest and most 
experienced rail services in the South — 
dedicated to hauling your freight swiftly, 
dependably and at the lowest possible 
rates. 


Let us help you make your Southland 
shipping dollars work harder than ever for 
you. Call in the man from Southern! It’s 
his job to make your job easier. And he 
does his job well! 


Kees 


RAILWAY SYSTEM \—?¢ 


Your freight keeps moving on the modern Southern that 
serves the modern South! 
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ing,’ scheduled for the final day. These 
meetings with industry customers afford 
them an opportunity to tell motor car- 
rier representatives what’s wrong with 
carrier claim handling and to suggest 
steps for improvement. At this tradi- 
tional annual meeting carrier spokesmen 
in turn will tell shippers how they can 
best help carriers do a better job of 
claim prevention.” 


Heads of Five New England 
Roads Agree on Efficiency 
Study, Weigh Merger Idea 


Presidents of five New England 
railroads, in a meeting November 13, 
weighed possibilities of consolidation 
or merger of their lines and agreed 
to “take immediate steps to insure 
improved service for the shippers of 
this section of the country in the 
future, and to make an intensive 
study of the possibilities of eliminat- 
ing duplicate and superfluous facili- 
ties in the territory we serve,” ac- 
cording to an announcement from 
the Maine Central Railroad. 


The agreement was reached, in a meet- 
ing at the Maine Central offices in Port- 
land, by W. Gordon Robertson, president 
of the Bangor & Aroostook Railroad; 
Patrick B. McGinnis, president of the 
Boston & Maine; E. Spencer Miller, pres- 
ident of the Maine Central; George Al- 
pert, president of the New Haven, and 
A. T. Danver, president of the Rutland. 
Those men, it was stated in the an- 
nouncement, were heads of railroads 
which collectively operated about 5,270 
miles of railroad in New England and 
in New York state. Their combined gross 
revenues are about $300 million a year, 
and their combined corporate assets are 
“upwards of $900 million,” according to 
the announcement, which continued as 
follows: 


“The group elected President Miller, 
of the Maine Central as chairman of a 
committee which, they announced jointly, 
would “immediately start studies by the 
staffs of our individual roads of various 
aspects with a view to being prepared to 
meet any threat which possible consoli- 
dation of railroads in other sections of 


the country might present to this sec- 
tion.” 


Attention to Improved Service 

In a statement issued after the meet- 
ing, Mr. Miller said: 

“We discussed, in considerable detail, 
the problems of the future which will 
face the five New England railroads. 
Particular attention was given to the 
subjects of improved services and means 
of improving the present financial state 
of the roads. 

“In the course of the discussion it was 
agreed that consideration will be given 
to the possibilities of cooperative oper- 
ating as well as the possibilities of con- 
solidation or. merger of the five New 
England roads. 


“Studies will start immediately, in 
which the staffs of the five railroads will 
explore all possibilities of a closer co- 
operation between the five roads, both 
as to service and other activities.” 

Mr. Miller said the group had set no 





date for a second meeting but that an- 


other meeting would be held “in the 
near future.” 


AAA Against Increasing 


Federal Gasoline Tax 


The American Automobile Association 
has expressed its opposition to a proposed 
increase in the federal gasoline tax. 

The increase of one to 1% cents was 
recommended to the White House by the 
President’s economic advisors because of 
deficits in the highway trust fund, estab- 
lished to finance the federal part of the 
expanded national highway program. 

Frederick T. McGuire, Jr., of Cleve- 
land, AAA president, said that the pro- 
posed increase would impose a double 
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jeopardy on the nation’s passenger car 
owners, because many states were con- 
sidering tax increases to match federag] 
highway funds. 

Mr. McGuire said other highway users 
should share in the costs, and he ad- 
vocated a broader base for financing the 
system. He suggested that national de- 
fense funds be made available because 
of the importance of the program to 
the nation’s security. 


Canners Elect Truck Official 


P. J. Meloy, director of public relations 
and sales for the Central Truck Lines, 
of Tampa, Fla., was elected president of 
the associate membership of the Florida 
Canners Association at its recent con- 
vention held at Miami Beach. 


Legislative News 


McClellan Committee Hears 
Story of Teamster Violence 


Against Texas Truck Lines 


A self-styled Teamster Union 
“hireling” told the Senate committee 
on investigation of improper activ- 
ities in labor-management relations, 
in the course of hearings it held in 
Washington, November 17 and 18, 
that a union business manager has 
paid him $1,450 for his part in wag- 
ing a campaign of violence and de- 
struction against three Texas truck- 
ing firms in 1954 and 1955. 


Testifying before the committee, 
headed by Senator McClellan, of Ar- 
kansas, Buck Owens, of San Antonio, 
Tex., said that Raymond C. Shafer, 
business manager of San Antonio Local 
657 of the International Brotherhood of 
Teamsters, had paid him to steal dyna- 
mite, blow up an Austin warehouse and 
perform other acts of violence in a 
campaign to “organize” the employes of 
Southwestern Motor Transport, the San 
Antonio Terminal of Lee Way Motor 
Freight, and Alamo Express, Inc. 

Owens testified that he delivered 32 
cases of stolen dynamite to Shafer in 
December, 1954, to be used in bombing 
SMT trucks and property, and that he 
had also been paid to assist in dynamit- 
ing the Fireproof Storage Co. warehouse 
in Austin, Tex. 


Explosives Storage and Transport 
Part of the dynamite, said Owens, had 
been stored in a San Antonio garage 
apartment and the remainder had*been 
transported to Shreveport, La., allegedly 
at the direction of R. P. Bunch, of Dallas, 
organizer for the Southern Conference 
of Teamsters, and E. F. Johnson, busi- 
ness manager of the Shreveport local. 
Invoking their Fifth Amendment 
rights, Shafer, Bunch and Johnson re- 
fused to answer any of the committee’s 
questions concerning their activities in 
organizing non-union truck lines in the 
Southwest. 
Owens, who said he began to cooperate 
with law enforcement officials in 1955, 
appeared at the hearings with Texas 


Ranger Zeno Smith. Smith said Robert 
Kennedy, committee counsel for the Mc- 
Clellan committee, had been instru- 
mental in obtaining recordings of con- 
versations between Owen and Shafer 
and between Owens and Edward Hass of 
Dallas, in September, 1955. 


Dynamite, Arson and Bombing 


According to excerpts from the re- 
cordings, which were verified by Owens 
and placed in the record of the commit- 
tee hearing, Shafer paid Owens $800 
for delivering the 32 cases of dynamite 
to San Antonio; he also paid Owens and 
William Springer, a San Antonio truck 
driver, to assist in dynamiting the Austin 
Fireproof Storage Co. warehouse; and 
Shafer, Owens, and Haas were involved 
in arson of a Lee Way Motor Freight 
terminal and an attempt to dynamite an 
Alamo Express terminal. The following is 
an excerpt from the recording of an al- 


leged conversation between Owens and 
Shafer: 


Owens: You haven’t got no more 
of that dynamite here have you? 

Shafer: No. I never did move it 
from up yonder where you and 
Eddie [Hass] took it. 

Owens: Did you pay old Eddie's 
gas bill and everything on that? 

Shafer: He had a courtesy card. 
I guess he, I imagine he used his 
courtesy card. I never did check to 
see. 

Owens: Well, the night that we 
burned up Lee-Way and tried to 
bomb Alamo Motor Lines, was there 
ever any money passed on that, 
anyway? 

Shafer: No, sure wasn’t, not a bit, 
not a thing. 

Owens: I was wondering. Eddie 
said something about that you said 
you was gonna give us a hundred 
dollars, 50 dollars apiece. 

Shafer: I never mentioned it to 
Eddie and Eddie never mentioned it 
to me, 

Owens: It doesn’t make any differ- 
ence, you know how it is. 


Owens’ testimony was corroborated by 
Springer, who told the committee that 
he was paid $50 for helping to transport 
stolen dynamite to San Antonio. Springer 
also said that Shafer had told him that 
he was attempting to obtain hand gre- 
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mades from an Army supply sergeant 
at Fort Sill, Okla., to be used on SMT 
trucks or thrown into the home of the 
SMT president, Roy J. Gilbert. 

At Shafer’s direction, said Springer, he 
obtained a job with SMT with instruc- 
tions to misroute shipments and hamper 
operations as well as to gather informa- 
tion as to the best means of blowing up 
an SMT loading dock. Springer said he 
quit the job after three days as a result 
of an argument with another Teamster 
official. 

“How,” asked Senator McClellan, “did 
you get mixed up with Shafer in the first 
place?” 


Replied Springer: “I didn’t have guts 
enough to go against him. I might have 
got hurt. Other people have.” 


Mr. Gilbert, president of Southwestern 
Motor Transport, told the committee that 
his company was subjected to “a cam- 
paign of violence, sabotage and terror” 
after he had refused to enroll his em- 
ployes in the Teamster Union. Teamster 
activities, he testified, cost him $1,000,000 
as a result of a boycott and $150,000 in 
damage to his trucks and property. 


Freas Scheduled to Testify 
Before ‘Oversight’ Committee 


Howard G. Freas, chairman of the 
Interstate Commerce Commission, was 
scheduled to testify November 20 as the 
first witness when the subcommittee on 
legislative oversight of the House Inter- 
state and Foreign Commerce Committee 


Statistics 


October Rail Employment 
13.6% Below Last Year 


Employes of Class I railroads exclusive 
of switching and terminal companies, 
totaled 841,499 at the middle of October, 
a@ decrease of 13.65 per cent from the 
figure for the same month last year and 
a@ decrease of 0.9 per cent under Sep- 
tember this year, according to a rail 
employment compilation prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The — at the middle of Oc- 
tober this year was shown by classifica- 
tion groups as follows: 

Executives, officials, and staff assist- 
ants, 15,096; professional, clerical, and 
general, 170,909; maintenance of way and 
structures, 135,599; maintenance of 
equipment and stores, 195,158; transpor- 
tation (other than train, engine, and 
yard), 102,210; transportation (yard- 
masters, switch tenders, and hostlers), 
12,751, and transportation (train and 
engine service), 209,776. 

Groups showing the greatest declines 
from a year ago were maintenance of 
way and structures, 20.05 per cent, and 
maintenance of equipment and stores, 
19.80 per cent. 


Freight Car Supply Report . 


US. railroads reported an average 
daily surplus of 13,769 freight cars and 
an average daily shortage of 3,178 freight 











opened its inquiry into ICC matters, it 
was stated by Representative Oren 
Harris, of Arkansas, chairman of the 
full committee and of the subcommittee, 
November 18. 

The chairman indicated that the first 
phase of the ICC hearing might be com- 
pleted in less than two days, and that 
the committee planned to move on to 
more extensive probing into matters con- 
cerning the Civil Aeronautics Board be- 
ginning, perhaps, the afternoon of No- 
vember 21. 

Members of the subcommittee staff 
said that the ICC inquiry would be con- 
cerned with two main subjects at the 
outset—suspension of rates and the ac- 
quisition of control of the Central of 
Georgia Railway Co. by the St. Louis- 
San Francisco (Frisco) Railway Co. The 
subcommittee asked the ICC for copies 
of its orders in the Frisco-C. of G. case. 
No other members of the ICC had been 
asked to appear as witnesses before the 
subcommittee as of November 18. 

Mr. Harris said that the CAB hearing 
would “stick closely to relevant and fac- 
tual matters,” adding that “we have no 
rumors or vague reports to chase down 
in this one.” In announcing the hear- 
ings, which began last summer (T.W., 
Aug. 30, p. 42), Mr. Harris said investi- 
gation of the administrative agencies 
would be confined generally to whether 
those agencies were carrying out the in- 
tentions of Congress in their adminis- 
tration of laws. 

The authority of the oversight sub- 
committee to investigate administrative 
agencies expires December 31, according 
to a staff member. 


cars for the week ended November 8, 
compared to a suurplus of 14,218 cars 
and a shortage of 5,153 cars, on an aver- 
age daily basis, for the week ended No- 
vember 1, according to the car service di- 
vision of the Association of American 
Railroads. 

The surplus for the latest period was 
composed of 1,924 plain box cars, 440 
auto box, 3,431 gondola, 1,083 hopper 
(includes 544 covered), 676 stock, 1,057 
flat, 4,182 refrigerator, and 976 miscel- 
laneous. The shortage for that period 
was made up of 2,471 plain box cars, 24 
gondolas, 633 hoppers (includes 22 cov- 
ered), and 50 miscellaneous cars. 


Oil Pipelines Continue Lead 


In Petroleum Transport 


Pipelines led other forms of transpor- 
tation in the movement of petroleum 
products in 1957, according to the annual 
report of the Committee for Oil Pipe 
Lines released in Washington Novem- 
ber 17. 

The report shows that 43.25 per cent 
of crude oil and petroleum products car- 
ried in domestic transportation was car- 
ried by pipelines. Of the 1,019,854,162 net 
tons transported, 29.4 per cent was 
moved by water carriers, 23.76 per cent 
by trucks, and 3.59 per cent by railroads. 

In the movement of crude oil only, 
pipelines carried 76.01 per cent of the 
total of 421,369,673 net tons transported. 
Of the 598,484,489 net tons of refined 
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products moved, the pipelines, which 
carry only the light oils, transported 
20.19 per cent. 

Revised figures of crude oil and petro- 
leum products carried in 1956 totals 
1,014,930,276 net tons, of which 43.49 per 
cent was carried in pipelines, 29.34 by 
water, 23.25 per cent in trucks, and 3.92 
per cent in railroad cars. The increase of 
only 0.49 per cent in movement of oil 
in 1957 over 1956 is the smallest recorded 
since 1949. According to the committee, 
the small increase was due to the slack- 
ening in the over-all economy. 


New Freight Cars Delivered 
In October Totaled 1,591 


Deliveries of new freight cars to the 
nation’s railroads totaled 1,591 in Octo- 
ber compared with 2,131 in September 
and 8,295 in October, 1957, the Associa- 
tion of American Railroads and the 
American Railway Car Institute an- 
nounced jointly, November 19. 

October (1958) orders for new freight 
cars amounted to 781, compared with 
1,582 for September, the two associations 
said. They recalled that in October, 
1957, orders totaled 2,202. 

The backlog of cars on order and un- 
delivered as of November 1, 1958 was 
23,670, compared with 24,982 on October 
1, 1958, and 65,718 a year ago, according 
to the announcement, which included 
the following breakdown by types of cars 
ordered and delivered in October and 
cars on order as of November 1, 1958: 


As of 
Nov. 1 
On Order 
October and 
Ordered Delivered Undelivered 

Box—Plain _.............. 37 442 7,582 

Box—Equipped ....... —_ 10 500 

Flat ; 392 106 2,815 

Gondola . : oa _ 6 3,119 

Hopper sha ata —_ 369 7,283 

Cov. Hopper 180 222 884 

Refr. ; — 149 517 

Stock . eho iar — — _ 

Tank és ; 147 280 932 

Caboose . 25 7 36 

Other ; — — 2 

Total 5 781 1,591 23,670 

Car Builders ; 621 539 4,259 
Railroad and Private 

Car Line Shops .... 160 1,052 19,411 


Regional Shippers Boards 


Over Estimate Carloadings 


The 13 regional shippers’ advisory 
boards overestimated carloadings by 12.8 
per cent in the second quarter of 1958, 
according to figures made available by 
A. H. Gass, chairman of the car service 
division of the Association of American 
Railroads. 

Actual carloadings totaled 5,672,463, 
compared to an estimate of 6,505,353. 
Three of the boards underestimated car- 
loadings for their regions, however. These 
were the Central Western, with an esti- 
mate of 197,314 as against actual loadings 
of 207,291, under 5.1 per cent; Trans- 
Missouri-Kansas, with an estimate of 
301,001 as compared to actual loadings 
of 306,148, under 1.7 per cent, and the 
Southwest, with an estimate of 440,436 
as against actual loadings of 456,896, 
under 3.7 per cent. 

Other carloadings, compared with esti- 
mates,: and with percentage overesti- 
mated, were shown as follows: 

Pacific Coast, 334,309 (380,975), 12.3; 
Pacific Northwest, 223,649 (243,135), 8.0; 
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Putting Your Plant in Its Place! 
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Good trackage industrial sites available . . . railroad and privately owned 
... many with all utilities in place. 


... There’s only one place for your plant (branch 
office, new business, or distribution center)... 


. a place with adequate water, power, resources ... ample, productive labor... 
and good transportation! 


. a place where living is enjoyable and it’s as easy to raise a family as a business! 
. a place that’s upcrowded but thriving... an industrial frontier with room to grow! 
. a place withrogress a-plenty . ..in America’s fastest growing market area! 


.a place @. the right place . . . in Rio Grandeland . . . the Colorado-Utah business belt! 


To hélp you put your plant in its place...we'll be happy to arrange a site-seeing tour! 
Address inquiries to Mr. E. L. Beardsley, Director of Industrial 
Development, Denver & Rio Grande Western Railroad, 1531 


Stout Street, P.O. Box 5482, Terminal Annex, Denver 17, Colorado. 
No obligation. . . all inquiries will be held in confidence. 


TRAFFIC OFFICES £4 


“Rio-Grande 


The Direct Central Transcontinental Route 


DENVER & RIO GRANDE WESTERN RAILROAD 


R. K. BRADFORD, Vice President-Traffic « Rio Grande Building « Denver, Colorado 
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Great Lakes, 360,280 (458,090), 21.4; Ohio 
Valley, 746,152 (902,606), 17.3; Midwest, 
713,846 (791,760), 9.8; Northwest, 328,544 
(479,727), 31.5; Southeast, 788,319 (852,- 
072), 75; New England, 94,508 (102,709), 
8.0; Atlantic States, 549,802 (656,485), 
16.3; Allegheny, 562,719 (699,043), 19.5. 


Canadian Carloadings Drop 
From October ‘57 Level 


In the last 10 days of October, a total 
of 123,974 cars of revenue freight were 
loaded on railway lines in Canada, ac- 
cording to a report from the Dominion 
Bureau of Statistics, Ottawa. 

The total is a decline of 4 per cent 
from the 129,176 cars loaded in the same 
period last year. Among commodities re- 
quiring fewer cars were coal, 7,789 (versus 
9,828 in 1957); iron ore, 6,831 (9,951); 
copper ores and concentrates, copper- 
nickel ores and concentrates, aluminum 
ore and concentrates, non-ferrous ores 
and concentrates, N.OS., 2,851 (5,332); 
pulpwood, 2,605 (3,228); automobiles, 
trucks and parts, 1,693 (2,552); and less- 
carload merchandise, 18,175 (19,548). Re- 
quiring more cars were wheat and other 
grain, 13,748 (11,614); other agricultural 
products, 3,357 (2,468); lumber, timber 
and plywood, 7,606 (5,713); scrap and 
waste metals, chemicals and acids, 
N.OS., miscellaneous carload commodi- 
ties, 10,528 (9,319). 

Cars received 


from _ connections 


Services 


dropped 9.2 per cent from 43,007 to 39,067. 

In the eastern division, loadings de- 
clined 13.9 per cent to 72,724 cars from 
83,529, and receipts from connections fell 
12.4 per cent to 33,392 from 38,117. In 
the western division, loadings rose 12.3 
per cent to 51,250 cars from 45,647 and 
receipts from connections increased 16.1 
per cent to 5,675 from 4,890. 

In October, 361,089 cars of revenue 
freight were loaded, a decrease of 6 per 
cent from the 383,956 in October, 1957. 
Principal commodities moved in fewer 
cars were coal, 24,004 (compared to 28 325 
in 1957; iron ore, 26,007 (38,853); copper 
ores and concentrates, copper-nickel ores 
and concentrates, aluminum ore and con- 
centrates, non-ferrous ores and concen- 
trates, N.O.S., 8,737 (15,627); manufac- 
tured iron and steel products, 4,030 
(5,866); crude gypsum and other mine 
products, 13,014 (15,097); pulpwood, 7,595 
(10,007); and less-carload merchandise, 
51,670 (55,867). Moved in more cars were 
other agricultural products, 10258 (7,734) ; 
lumber, timber and plywood, 21,687 
(16,849); scrap and waste metals, chemi- 
cals and acids, N.O.S., miscellaneous car- 
load commodities, 30,138 (25,786). Cars 
from connections fell 12.2 per cent to 
117,442 from 133,760. 


In the first 10 months of 1958, a total 
of 3,176,949 railway freight cars were 
loaded in Canada, a decrease of 7.3 per 
cent from 3,427,494 in the same period 
a year earlier. Receipts from connections 
fell 14.7 per cent to 1,176,183 cars from 
1,378,126. 


and Products 


‘World’s Largest’ Barge Launched at Beaumont, Tex. 


ts onan * vt. 


A barge described as ‘the world’s largest’ and designed as a substitute for a pipeline was 
recently launched at the Bethlehem Shipyard in Beaumont, Tex., according to an announce- 
ment from that shipyard. Christened the ‘Ethel H,’ the 300-foot vessel slid down the ways, as 
shown in the photograph, after Mrs. Leon Hess had smashed the traditional bottle of champagne 


on the bow, the shipyard reported. 


It said that the barge, built for Hess, Inc., at a cost of 


about $700,000, would be a substitute for a pipeline ‘to serve a new refinery Hess is building 

at Sewaren, N.J.’ The barge, 300 feet long and having a capacity of 62,000 barrels, will move 

crude and oil products from various east coast terminals to the refinery and finished products 
from the refinery to distribution points. 


Car Weighed ‘Atomically’ 


The use of atomic energy to weigh the conten 
of a box car is demonstrated by two New York 
Central scientists. The lead-shielded box be 
tween the car’s wheels contains cobalt 60, « 
material which produces gamma rays. As the 
rays penetrate the car, they are counted by 
a scintillation counter hanging above the car. 
The electronic equipment in the foreground 
translates the data gathered by the counter 
into a signal proportional to the weight of the 
car. Operating the equipment is Richard Shack 
son, an electrical engineer at the Central's tech 
nical research center 
Frank Geiger checks the experiment with « 
second counter. 


Briggs Firm Operating 


At New Chicago Terminal 


The Briggs Transportation Co. began 
operations from its new $700,000 Chicago 
terminal November 10, George Briggs, 
company president, announced. 

The new building, located on a_five- 
acre tract at 4920 South Central Avenue 
in Chicago, has 4,096 square feet of office 
space, 17,496 square feet of dock space, 
and 6,400 square feet of maintenance 
space. The dock has 22 doors on each 
side and has built into its floor mech- 
anized towveyor systems. The building 
has general and private offices on the 
first floor under which is a full basement 
which accommodates a conference room 
ladies’ lounge, men’s lounge, drivers’ and 
mechanics’ locker room, storage room, 
and air conditioning and boiler room 
Two 12,000-gallon fuel tanks—one for 


diesel and one for gas—have also bee? 


installed on the property. 


Northwest Florida Service 


Northwest Orient Airlines has al 
nounced that service on its newly- 
acquired Chicago-Florida route will begin 
on December 1. Initially, eight daily 
flights were scheduled between Chicag? 
and Miami, of which six would be non- 
stop and two would serve Tampa-St 
Petersburg-Clearwater, the airline said 
It also announced that on December 15 
it would increase its Florida service to 
14 daily Chicago-Miami flights, 10 non- 
stops and four via Tampa-St. Peters- 
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The fastest and only direct, all-cargo service to Rome! 


Finest way to ship overseas... the magnificent new TWA Super Sky Merchant! Unmatched 
for speed and range, this great Super-H Constellation offers the only direct all-cargo flights 
between New York and Rome... serving Shannon; Paris, Geneva and Milan. 


The most spacious, all-cargo aircraft in commercial use today, it carries anything from a 
package of bolts to fully assembled, heavy machinery and automobiles. Pressurized, temperature- 
controlled compartments assure complete protection for livestock and perishable products. 


Whatever... whenever... you ship overseas, specify TWA! Let our cargo consultants explain 
how world-wide TWA Air Freight can serve you and your customers best. Call your Freight 
Forwarder or your nearest TWA Air Freight office today. 


TRANS WORLD AIRLINES 
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burg-Clearwater, with service to the 
latter three cities to be augmented by 
a “turn-around” flight to Chicago which 
would not serve Miami. 


New GN Teletype Network 
To Speed Tracing of Cars 


The Great Northern Railway has an- 
nounced inauguration of a new 4,000- 
mile teletype network linking the com- 
pany’s freight and passenger offices in 
18 cities located in eastern, southern 
and midwestern United States and 
Canada. 

C. E. Finley, traffic vice-president of 
the GN, said that one of the principal 
benefits of the expanded teletype service 
would be to shippers in the affected 
cities, who would receive accelerated 
tracing reports on lading being handled 
over the railroad’s lines. 

The new network, provided by the long- 
lines department of the American Tele- 
phone & Telegraph Co., interconnects 
with the GN’s own on-line communi- 
cation system, and with teletype facili- 
ties furnished to the railway by A T & T 
on the west coast. The hub of the tele- 
type network, it was stated, was the rail- 
way’s St. Paul, Minn., headquarters. The 
railroad listed the newly-added cities as 
Boston, New York, Buffalo, Phildelphia, 
Pittsburgh, Washington, Toronto, Cleve- 
land, Detroit, Cincinnati, Atlanta, St. 
Louis, Dallas, Kansas City, Des Moines, 
Chicago, and Milwaukee. 


Branch Motor Express Opens 


Terminal at Pennsauken 


In the early morning hours of Novem- 
ber 10, trucks started rolling at a new 
terminal built by Branch Motor Express 
Co. at Pennsauken, N.J., to serve the in- 
dustrial area comprised of Greater Phil- 
adelphia and the Delaware Valley, ac- 
cording to an announcement by Branch. 

“The inauguration of this new termi- 
nal,” the company said, “marks the third 
major expansion by Branch in recent 
months, following by only a few weeks 
the opening of an immense new terminal 
in Brooklyn, N.Y., and Branch’s very ex- 
tensive expansion into the New England 
area not long ago. 

“The new 10-acre site in Pennsauken 
embodies every new facility for the most 


up-to-date motor carrier terminal, in- 
cluding a 3,000-square-foot maintenance 
and repair shop. The ultra-modern 
terminal itself has a 300-foot clear-span, 
unobstructed loading platform. Fifty 
trucks can be loaded and unloaded at 
one time. Design and freight-handling 
features are the latest known to the in- 
dustry, with electronic vehicle-weighing 
scale and four-wheel-cart operation on 
the dock. Located just across the bridge 
from Philadelphia, the new Pennsauken 
terminal will replace Branch’s former 
Philadelphia terminal with a larger, 
more strategically located facility ...” 


‘Old Main Line’ of B & O 


To Have Central Control 


The latest form of traffic control is 
to be applied by the Baltimore & Ohio 
Railroad on its “Old Main Line,” which 
includes the original stretch of the 
country’s first common carrier railroad. 

The company has announced plans to 
install centralized traffic fontrol between 
Halethorpe, Md., and Point of Rocks, 
a distance of 60 miles. CTC will enable 
a train dispatcher located in Camden 
Station, at Baltimore, five miles east of 
Halethorpe, to manipulate switches and 
signals over the 60-mile portion of line 
so controlled. 

Associated with the “Old Main Line” 
project will be improved control for the 
road’s multi-track main line west of 
Point of Rocks. This phase will comprise 
the signaling of the two main tracks 
between Point of Rocks and Weverton, 
a distance of 10 miles, for either-direc- 
tion operation, and remote control of the 
interlocking plant at Weverton from 
Brunswick, 3 miles distant. 

These installations will increase the 
flexibility of the portions of railroad in- 
volved and will relieve the company of 
maintenance of 48 miles of second main 
track and 3 miles of siding. The improve- 
— will cost approximately $1.5 mil- 
ion. 


Strickland Expands Fleet 


The Strickland Transportation Co., of 
Dallas, reports that it is in the process 
of renewing its city equipment in pickup 
and delivery service and that it is also 
adding to its over-the-road fleet of 
equipment. The most recent addition, 


Gateway Builds New Des Moines Terminal 


Completion of this new motor freight terminal in Des Moines has been announced by W. Leo 
Murphy, president of the Gateway Transportation Co., La Crosse, Wis. The new facility, located 
on 2% acres at 2011 Hull Ave., replaces the Gateway terminal ot 420 S. W. 5th St. Mr. Murphy 
said the new building would allow the firm to expand its operations over the 4,663,000 pounds 
of freight handled at the old terminal. The dock area of the new terminal is 100 by 60 feet, 
with 20 doors for loading and unloading trailers. The office area is 35 by 60 feet. Gateway 
serves shippers in a nine-state area from 26 major terminals. The Des Moines facility employs 
23 persons. 


TRAFFIC Wortp 


it said, had just been consumated in the 
purchase of 112 International Harvester 
tractor units, 43 International Harvester 
straight city units and 50 Trailmobile 
40-foot, all-aluminum tandem trailers. 
The aggregate cost of, this equipment 
exceeds $1.5 million, the company says. 


Sliding Fifth Wheel Devised 


Trailmobile Inc. has announced development 
of a sliding fifth wheel, pictured here, saying 
it is ‘one of the strongest on the market, since 
all pins are in double shear.’ Constructed of 
split | beams, the T-rail slider will adapt to any 
fifth wheel with mounting plate; according to 
the announcement. Trailmobile says that its 
new sliding fifth wheel offers the advantages of 
high strength, simplicity of design, and positive 
lock, and that the length of the slider T-rail is 
6 feet or more, with holes at 3-inch intervals. 
The manufacturer describes the device as ‘the 
ideal solution to weight distribution problems 
and shortening or lengthening combinations to 
meet varying state requirements.’ 


New Guide for Mobile Radio 
Users Issued by ATA Unit 


Members of The Operations Council 
of the American Trucking Associations 
are being offered copies of a new “Mo- 
bile Communications Guide” and rec- 
ommended operating procedures for use 
by two-way radio units, according to an 
ATA announcement. 

“The purpose of the 60-page, maga- 
zine-size guide, the ATA says, “is to 
bring up to date the original ‘Manage- 
ment Manual on Two-Way Radio’ pre- 
pared by the communications commit- 
tee of The Operations Council. .. With 
the adoption of the new Part 16 ‘Motor 
Carrier Radio Service Rules’ by the 
Federal Communications Commission ... 
it became mandatory that each licensee 
adopt some form of operating proce- 
dure... 


“Copies of the guide are available to 
members of The Operations Council at 
$2, and to non-members at $4.50. The 
Operations Council is located at 1424 
Sixteenth St., N.W., Washington 6, D.C.” 


C B & Q Moves to Speed Trains 


The Burlington Railroad has placed in 
operation an electronically operated re- 
motely controlled system of four high- 
speed crossovers between three mail 
lines in Downers Grove, Ill. 

The installation, according to the rail- 
road, represents the latest step in an 
extensive signal program designed to im- 
prove train service in its Chicago com- 
muter territory. The principal purpose, 
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Does safety contribute 


R. W. Anderson poses with the Operating Vice-President’s Safety Award 


to better freight service? 


On the Rock Island, Yes 


to quote R. W. Anderson, Arkansas Division Superintendent 


It is a known fact in railroading that there is a definite 
corollary between safety and performance. The better the 
safety, the better the performance. 

“For one thing,” says Mr. Anderson, “a good company 
safety record attracts better personnel. And better per- 
sonnel means a smoother operation. For another, we’ve 
found that when our people are conscious of their own 
safety, it rubs off on everything they do—including the 
safe and efficient handling of freight. 

“On the Arkansas division—just as on every division— 
we put tremendous stress on safety. As a matter of fact, 
this division has won the Vice-President’s Safety Award 
two of the last four years. We have found awards to be an 
excellent means of stimulating system-wide interest in 
safety. Rock Island operating personnel, moreover, are 
required to take regular examinations on operating rules, 


which, by and large, are based on common-sense safety 
rules. In addition, each district has a safety officer, who 
carries the programs of the Superintendent of Safety to 
the divisional level. 

“You can’t take safety for granted. People’s instinct for 
self preservation isn’t strong enough. You have to stress it 
continually. Safety campaigning on the Rock Island, just 
as in our customers’ companies, is an endless job.” 

Has the Rock Island’s emphasis on safety paid off? 

“Our safety performance has consistently improved 
year after year,” says Mr. Anderson. “And this is as it 
should be. For we have an obligation not only to our 
people to make their jobs safe, but to our customers to 
deliver their freight safely —and on time. The two go hand 
in hand, and we’re proud that our record in both is one of 
continuous improvement.” 


if you have any comments, pro or con, regarding our rates or services, we invite you to discuss them with your Rock Island traffic representative. 


Rock 
Za SET 
NF. 


ROCK ISLAND LINES 


The railroad of planned progress 
... geared to the nation’s future 


CHICAGO 5, /LL. 





SHIPPERS & PRODUCERS 
Do you know of 


ERSKINE'S 
DUMP TRUCK SERVICE? 


We transport commodities TO and FROM Ohio, Pennsylvania, West Vir- 
ginia, New York, and Kentucky interstate. Also, intrastate in Ohio and 
Pennsylvania as common carriers. 


All movements are comparable to rail and are governed by ICC and Public 
Utility tariffs, cargo insurance, scheduled deliveries. 


Our dump trucks can make direct deliveries; and also to points that cannot 


be served by railroads, making direct deliveries without handling costs 
at destinations. 


We would appreciate your inquiry if you should necessitate our type of 
SERVICE to maintain low inventory costs. Dry deliveries guaranteed. 


CALL COLLECT: LOWELLVILLE, OHIO 
LEhigh 66225 


“Available trucks in described area’”’ 


Complete NAREHOUSE 
and SHIPPING , “35+ 


_ 


FACILITIES 90i@ee/; 


Savannah 
Unlimited, covered concrete floor 


space — available now, for lease | 
or warehouse. Served by 5 rail- Se VI ly 
roads, 42 truck lines. Dockside % 4 


facilities for fast loading and un- 

loading, export packing, re-distri- | > | 
bution. 24-hour automatic fire and UT £4 os 
theft protection. P hw 


IDEAL FOR 
MANUFACTURING AND PROCESSING 


EXPORT PACKING SERVICE 
Address Inquiry to: r Offices in: 
J, D. Holt Director NEW YORK, 233 Broadway, 
Dept. 5A Box 1039 Phone REctor 2-3772 
Savannah, Ga. ATLANTA, 1332 Healey Bldg. 
Ph. ADams 6-1561 " Phone JAckson 5-1595 


Equipped for Personal Service 


100 STEAMSHIP LINES SERVE SAVANNAH 


TRAFFIC Wortp 


it said, was to provide greater flexibility 
in train movements during the mo 
and evening hours of peak trafiic, there. 
by enhancing performance and adding to 
the reliability of schedules. 


MP Offers Two Roomettes 


At Double Bedroom Price 


The Missouri Pacific Railroad will offer 
two roomettes for the same price as one 
double bedroom, providing a traveling 
pair the convenience of separate private 


cost $26.50 for two roomettes from St, 
Louis to Dallas, but that under the new 
arrangement the cost would be reduced 
to $20.95, the price of a double bedroom. 
The new rates would be made effective 
as soon as tariffs could be changed, he 
said. 

“This is just another step forward re- 
sulting from our continuous studies to 
find ways of further encouraging travel 
by railroad,” Mr. McDermott said. “We 
are not going to leave any stone un- 
turned in our efforts to make railroad 
travel both attractive and economical.” 


Mississippi Valley Firm 


Contracts for 50 Barges 


The Mississippi Valley Barge Line Co, 
of St. Louis, has announced that, as 
part of a continuing program of fleet 
modernization and expansion, it has 
signed contracts with four shipyards for 
the construction of 50 new barges. 

The total cost of the equipment will be 
in excess of $3.5 million. The barges to 
be delivered in the first six months of 
1959, will be semi-integrated, of all-steel 
construction with a cargo capacity of 
1,400 tons. They will be 195 feet long, 
35 feet wide, and will have a draft 
of 12 feet. 


Twenty of the barges will be equipped 
with roll-type hatch ‘covers to protect 
cargo from inclement weather. These 


New Tractors for Davidson 


Cummins Engine Co., Inc., of Columbus, Ind.,} © 


reports that Davidson Transfer & Storage Co. 

of Baltimore has added 10 Cummins-powered 

White tractors, such as the one here pictured, 

to its fleet, thus doubling the number of David- | 

son units powered by the Cummins ‘JT-6-B’ 
turbodiesel engine. 


accommodations consisting of lower 
berths instead of an upper and lower 
berth in a bedroom, R. J. McDermott, 
general passenger traffic manager, hag 
announced. 

Mr. McDermott said that it formerly 





Traffic Manager readers of 
TRAFFIC WORLD tell what they do... 
what they need to know... 
what they get out of advertisements 


Published by TRAFFIC WORLD in the interest of those with the kinds of services and products that 


traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 2 


*€ Most of our traffic is handled by truck carrier on 

outbound shipments — we ship very little by rail- 
We railroad 
mostly for inbound shipments of scrap metal and 
raw materials, which come to us by the carload. 
This is due to the high rates that would be charged 
for trucking of raw materials. 


road on outbound shipments. use 


** We're leasing trucks to a greater and greater 
degree rather than using common carrier trucks. 
We use air freight for expedited shipments. 


* The traffic department is centralized, and we have 
We 
give these shipping departments orders as to rout- 
ing, carriers that they and so forth. 
Ninety percent of the outbound shipments are 
pecified by our department as to route and carrier. 
of the inbound shipments. 
rier and the route are indicated right on 


shipping departments in each of our plants. 


are to use 


ilso specify 90° 


hase orders. 


** The only instance w 


for int 


here we do not specify route 
and carrier und shipments is on scrap 


metal where in some cases the dealers themselves, 


that we buy from, do not know exactly which scrap 


vard the metal is coming from. 


from railroads 
we need open- 


f° We require no special equipment 
or trucking companies except that 
topped trucks because we use overhead cranes. We 
do have some of our own trucks. The purchasing 
department buys these trucks but they ask ou 
opinion about trucks and they also ask 
specifications on special equipment. 


us tor 


CARGO MOVES 


MORE ECONOMICALLY 


VIA PHILADELPHIA 


** Here’s an ad that interests me because we do some 
exporting. We are going to start to use the Port of 
Detroit more now. It’s been in existence for a few 
years and we are beginning to take advantage of 
it. This Delaware Port ad gets my attention 
because of the picture of the boat loading. In a 
few words they give you quite a bit of information 
after the stars on the middle of the page. It’s in- 
formative and it shows you that there are other 
good ports for exporting. Usually you think of 
New York when you think of export and import. 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his reactions 


to specific advertisements only on the condition that his name and his company not be revealed. His 


comments are quoted verbatim, e. 


vrcept for editing required to conceal his identity. 


continued on next a 











"©The Pilot ad is a real unusual ad. The frame 


around the man in the illustration catches your 
eye. His speaking into the microphone makes you 
imagine that he’s speaking to his drivers on the 
road. I like to see trucks equipped with this two- 
Way communication service. 


** Our shipments often must be made late in the day. 
The salesman writes an order which must be 
rushed to the customer about mid-afternoon and 
then he calls his order into the plant and I like 
to have a trucker who can call one of his trucks 
to rush over to our place and pick up the material 
and rush it to the customer. This is often quite 
important in our operation. So you can see this ad 
would interest me. They have hit a sensitive point 
with me in this ad. I think it is a very good one. 





Performance Proof No. 115 


Compartmentizer keeps Carnation contented 


These shipper-conscious carriers 
have P-S Compartmentizers in 


service or on order to serve you 
e4 Moonee 4 


New 


Ask for them b: 






Compartmentizer-equipped box cars 





—— 


** This 2-page ad for Pullman-Standard is good 
because they show how their method of loading 
and unloading compartmentizer-equipped box cars 
saves money, lowers damage and saves man-hours. 
Anything that saves money goes over big with 
traffic managers. 

** Actually the traffic department is an expense to 
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HE SPEAKS - THE WHEELS TURN 


Pilot Freight Carriers 


Reduces damage by 80%— 
cuts loading time by 2'/, man-hours, 
Mik. saves ‘30.00 in car preparation 
——— 


P, Re € - 





We 


PULLMAN-STANDARD 


CAR MANUFACTURING COMPANY 


the company. They do not produce anything and 
consequently they must show how they save money 
in addition to giving service. I like the series of 
pictures of the interior of the box car showing the 
way it’s loaded. Examples are always good when 
they are well illustrated and clearly explained. 










Can't ship it there by direct air freight? 


... SHIP DIRECT 
' ON NORTHWEST 


* ; | | ; 
a apm THURSDAY _— ’ 


» * 
Sars as, 


SP m THURSDAY 












.- sit. eo 
NORTHWEST ~*~ 
Orcent AIRLINES 


p 


**l've never heard of this sky-truck service before. ®*This is a very impressive ad in the way they tell 
It’s a good name for this service— gets right down a story. The size of the ad is impressive, too, and 
to the point. It also seems to be a good example of I like the way the headline strikes your eye. It 
the way it works—picking up a shipment at 5 P.M. seems to underline the words sky-truck. Another 
Thursday, getting it loaded at &8 P.M. the same thing that’s good is the coupon. Coupons go over 
day, and delivering the shipment at 9 A.M. the big here. We are confirmed coupon clippers and 
next morning. That’s pretty good time from send coupons away for information all the time. 


Minnesota to New York. 


**This is an interesting ad. I like this because 
(—: illustrates their truck-to-boat service. Since we 
ship by truck or rail (L.C.L.) to port terminals 

this would stop me right away. 








AND TRAILERSHIP 





“Down to the Sea in Trucks” 
SEA-LAND SERVICE 


PAN-ATLANTIC STEAMSHIP CORPORATION 





NOW! Cut damaged 
shipment losses with 
ran 
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GANA « save on 


* save on labor « speed loading and 





ocking and bracing 







| BRACE-FAST «ives | 

Dasa “©The New York Rubber ad is interesting. Just a 
few days ago we had a discussion here about ship- 
ping aluminum extrusions. We decided not to ship 
them the way we used to do because of the fact 
that we had too much damage. We’re now in the 
process of looking into things like the Brace-Fast 
dunnage mentioned in this ad. This ad graphically 
shows how their inflated cargo protectors work 
and it is done very informatively. 


ig and enact FAST cum 
money oe 
ries of 
ng the 
| when 
ed. 


continued on next page 
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WE WANT YOUR FREIGHT IN ’58! | 





“CTC” helps Us 
give the FAST, 


DEPENDABLE 
freight service 


SURE WE WANT your freight 
business. But we know that just 
wanting it won't get it. To win and 
keep you as satisfied customers we 
must offer the kind of service you 
want ... fast... dependable .. . and 
priced right 


To help us give you this kind of 
service we are constantly adding 
innovations in improved railroading 
methods and techniques, such as our 
Centralized Traffic Control installa 


tions. There are many others...first 
proved by research, then put into 
practice in our modern, time-saving 


electronic yards or out on the line 


They all add up to adequate, ever 
improving transportation service, to 
help you do an ever-better job for 
your shipping dollar. This year, ship 


via Southern and see! 
SOUTHERN 
RAILWAY SYSTEM 


**] like this picture of the complex control board. ®®This ad shows that the system has a lot of equip- 


I saw one of these control panels in Cleveland and 
was very impressed by it. One guy can run an 
entire railroad yard — it’s amazing. It is good to 
see that the railroads are improving their service. 
They are spending a lot of money doing it. 


ment and tremendous investment in this equi; 
ment. The only thing I might say about this ad 
which is really impressive — is that the operator 
might be better dressed so that he would look like 
a more responsible individual. 


*€Here’s a very important ad. I’ve read this ad 
before. I am all for the railroads. The country 
needs them and they are not in too healthy a con- 
dition. I also think the government should help 
them. They seem to be too hemmed in with rate 
restrictions. 





If Railroads did not 
exist—the U.S. nould 


7) . o 
; The ad itself has lots of facts. You can see from 
have to invent them! see fr 


the little headline, under the big headline up on 
top, that this ad has run in a newspaper. I think 
S , xsd won be 0 the public should be better informed about the 
a conditions of the railroads. I think that now they 
are starting to reach the public more than they 
have in the past. Also many committees have been 
formed which are talking to groups of people. I 
think this is very good. 
* * * 

°° T think the ideal ad to direct at a traffic manager 
should show the good service that a company can 
perfornt. They should show that they can move 
freight well...that there’s a low percentage of 
damage when they handle the freight... they 
should show how many trucks they have... they 
should show what they have that other railroads 

and truck lines do not have. 


e 4 


Association of American Railroads 


a 


f* Also I think that advertisers should show more 
pictures of equipment. After they show you pic- 
tures of equipment they should show you much 
weight can be put in the trailer and tell you about 
the interior size of trailers or box cars. This can 


be very helpful. °° 
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will be built by Todd Shipyards Corp., 
Houston. 

The others will be built in groups of 10 
each by the Ingalls Shipbuilding Corp., 
Birmingham, Ala., at its Decatur, Ala., 
shipyard; the St. Louis Shipbuilding and 
Steel Co. at its Paducah, Ky., marine 
ways; the Hillman Barge and Construc- 
tion Co., Pittsburgh, Pa., at its Browns- 
yille, Pa., facilities. 


IC Turns to Automation 
To Step Up Accounting 


Installation at Chicago of new high- 
speed electronic accounting equipment, 
said to “reduce to minutes” work which 
ordinarily required months to complete 
by manual methods, has been announced 
by the Illinois Central Railroad. 

Installation of a data-processing ma- 
chine, by International Business Ma- 

* chines Corp., required extensive remodel- 
ing of a 12,000-square-foot area in the 
railroad’s accounting office building, at a 
cost of $250,000, the railroad reported, 
adding that the machine was “the first 
to be installed by a midwestern railroad.” 

‘During the year the machine was 
being manufactured,” the railroad said, 
‘Tilinois Central personnel was actively 
engaged in a data-processing and educa- 
tional programming study to adapt the 
railroad’s work to the new accounting 
equipment immediately on its installa- 
tion. Payroll, freight, passenger and sta- 
tion and car record accounting work 
have been assigned to the giant com- 
puter. With completion of system-wide 
teletype circuits by the end of 1958, the 
Illinois Central will be able to adapt 
certain work of its freight car service 
bureau to the electronic machine. 

“The IBM 705 data processor operates 
on an electronic pulse rate of one million 
pulses a second, enabling it to complete 
complicated calculations at incredible 
speeds. Material can be fed into the ma- 
chine at the rate of 15,000 characters a 
second, and when computations have 
been finished, results are recorded on a 
magnetic tape for production by high- 
speed printers which turn out 30,000 lines 
of data per hour.” 


SP Equipment Orders 


The Southern Pacific Co. has an- 
nounced the purchase of 70 new diesel 
locomotives and 100 “new and longer” 
piggyback flat cars. D. J. Russell, presi- 
dent, said that all of the locomotives 
Would be placed in mainline freight 
Service by next June. The diesels, cost- 
ing more than $13,500,000, would be built 
by Electro-Motive division of the General 
Motors Corp., and Alco Products, Inc., 
it was reported, while the new 85-foot- 
long flat cars, of the “Clejan” type, would 
be built by General American Trans- 
portation Corp., of Chicago, with de- 
livery scheduled for next February. 


RI Equipment Order 


An equipment order totaling $2,269,000 
has been authorized by the Rock Island 
Lines’ board of directors, the railroad 
has announced. To be included in the 
order are eight general-purpose diesel 
locomotives and 100 fifty-foot box cars, 
the railroad said, adding that the elec- 
tromotive division of General Motors 
Corp. would manufacture the diesels and 


MOVING TIP FOR TRAFFIC MANAGERS: 


Mayflower “Tailor-Made” Service 
Assures Reliable Exhibit Schedules 


Tailor-made is right! Mayflower’s moving experts study the individ- 
ual needs of your display . .. work right with the builder, if necessary. 
They help you plan and synchronize the moving schedule . . . provide 
“exclusive use” van service, if desired . . . storage and extra help when- 
ever and wherever it’s needed. 

The Mayflower van operator in charge of your display is scientifi- 
cally trained in this type of moving .. . his helpers especially briefed on 
your particular job! 

Whether it’s a single booth or a whole fair . . . whether it’s one stop 
or ten .. . move it by Mayflower. You'll sleep better at night! 


AERO MAYFLOWER TRANSIT COMPANY, INC.- INDIANAPOLIS 
MAYFLOWER AERO /) 
Y 7 
. Mayflower 


WORLD-WIDE MOVERS 
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that the Pullman-Standard Car Manu- 
facturing Co. would make the box cars. 
Delivery of the box cars was scheduled 
for the first quarter of 1959, and the 
new locomotives were scheduled for de- 
livery in the second quarter of next year, 
it was stated. 


at a total cost of $31,442,300. W. A. 
Kittle, general manager of the Lufthansa 
for North America, said that four Boeing 
“107-430” jets, slated for trans-Atlantic 
service beginning in the spring of 1960, 
accounted for $20.6 million of the outlay. 


‘The balance paid for nine Vickers Vis- 










































count 814 turboprops which would be put 
into European and Middle East service 
some time in December, he said. The 
additional planes would bring Luf- 
thansa’s total fleet to 34, he stated. 


New Planes for Lufthansa 


Lufthansa German Airlines has an- 
nounced the purchase of 13 new planes 
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85-Foot Flat Car for ‘Piggyback’ Use Unveiled 


This 85-foot flat car for ‘piggyback’ use was recently unveiled at the Berwick, Pa., plant of 
American Car and Foundry division of ACF Industries, where 400 are being made for the Trailer 
Train Co. It is 10 feet longer than predecessor cars, yet it weighs 15,000 pounds less. It is capable 
of carrying two 40-foot truck trailers with a gross weight of 140,000 pounds. Trailer Train 
will begin to put them into service on 10 member railroads later this month. Arthur L. Berry, 
general manager of Trailer Train, said ‘this car was developed to meet the present and future 
Piggyback needs of our member railroads. It is the closest approach yet made to the ideal 
piggyback car, one of light weight, maximum payload capacity, low cost, and ability to handle 
any standard truck trailer without modification.’ 





Volume IV _ supplements the original 
three volumes of this valuable series, 
which is recognized both as a_ basic 
text in advanced courses in transportation 
and traffic management and also as an es- 
sential day-to-day reference. 


The purpose of this book is two-fold: first, 
to record the changes and the proposed 
changes in the Interstate Commerce Act, as 
amended, and the changes made in the 
general rules of practice by the Interstate 
Commerce Commission since publication of 
the previous three volumes; and second, to 
supplement the basic rules in the previous 
volumes with digests of the latest important 
decisions of the Supreme Court of the 
United States, the Federal District Courts, 
the State Courts and the Interstate Com- 
merce Commission. These serve to illus- 
trate, interpret, and apply logical rules of 


VOLUME IV AVAILABLE 
“INTERSTATE COMMERCE LAW AND PRACTICE” 
by William J. Knorst, Dean, College of Advanced Traffic, Chicago 


NRMA Announces New Book 


On Cutting Transport Cost 


The National Retail Merchants Asso- 
ciation has notified its members that a 
new “Manual for Reducing Transporta- 
tion Costs” is available and that copies 
may be obtained by NRMA members 
from the association’s offices at 100 West 
Thirty-First Street, New York City, at 
$9.75 each. To non-members the price is 
$15, according to the announcement. 


Spector Contest Produces 


Greater Freight Movement 


“Stan’s Summer Stampede,” an eight- 
week sales and service contest among 
the terminals and employes of Spector— 
Mid-States, ended recently with the 
Peoria, Il., terminal capturing top 
honors, according to the motor carrier. 

Climaxing an increased freight move- 
ment throughout the company’s 27- 
terminal system, ceremonies were staged 




















analysis to the application of many of the 
basic rules contained in the previous three 
volumes. A wealth of such material results 
in an enrichment of the original text and 
makes possible an up-to-date practical ap- 
plication of the rules or principles con- 
tained therein. 

The introduction of many transportation 
bills in the Eighty-Fifth Congress which 
propose a new philosophy in transportation 
regulatory law has made necessary two spe- 
cial chapters whose purpose is to record, 
on a factual basis, some of the more im- 
portant questions raised and reading mat- 
ter published advocating a new transporta- 
tion policy, and to assist the student and 
scholar of transportation and traffic man- 
agement in grasping the problem more in- 
telligently and in formulating his own 
judgment more soundly. 




















COLLEGE OF ADVANCED TRAFFIC 
Book Sales Department 

22 West Madison Street 

Chicago 2, Illinois 

Gentlemen: 


Practice” at $7.50 a copy. 


(1 Check enclosed. 
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Please send me ————— copies of Volume IV of “Interstate Commerce Law and 


a a a cence Bagccineccnasgc pEP 
INS od hoatiaigeneptntenseiniegpctdereiestinciarieeenenermeesiagemte — 
City Zone a areas 
Plegse send [] Vol. | [J Vol. If [J Vol. Ill also at $7.50 each 


( Please bill me. 
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in four of the carrier’s terminal cities. 
At a banquet in Peoria, the presidential, 
trophy and individual silver medallions 
were presented to the winning terminal 
and its employes by W. Stanhaus, presi- 
dent of the company. 

Distinguished service citations went to 
the terminals at Boston, Chicago, New 
York, Newark, N.J., Rochester, N.Y., 
Rockford, Del., St. Paul, Minn., and 
South Bend, Ind. In a separate contest 
among sales representatives, Jim 
Georgia, of the Newark terminal, placed 
first. 

The terminals were judged on results 
of “targets” equal to their best outbound 
tonnage week in the first 20 weeks of the 
year. 


Atlas Van-Lines to Move Its 


Headquarters to Evansville 


An announcement that the headquar- 
ters of Atlas Van-Lines, Inc., would be 
moved from Chicago to Evansville, Ind., 
“by the spring of 1960,” after completion 
of a 15,000-square-foot terminal building 
on a 2%-acre site on the outskirts of 
Evansville, was made by O. H. Frisbie, 
president of Atlas, at the line’s annual 
convention, November 13-15, in New 
Orleans. Mr. Frisbie also is president 
of O. H. Frisbie Moving & Storage Co., 
Inc., Detroit. 


Transport Indemnity Opens 


Headquarters in Canada 


Transport Indemnity Co., owned by 
and operated for the trucking industry, 
opened Canadian headquarters on No- 
vember 1 at 845 Burrard St., Vancouver, 
British Columbia. The general offices 
of the company are in Los Angeles. 


In revealing the company’s expansion 
move, Sam A. Simpson, president and 
founder, also announced the appoint- 
ment of Milton B. Simmons as the com- 
pany’s chief agent for Canada. 


‘LA.’ Port Traffic Promotion 


The Los Angeles Harbor Department 
Says that its campaign to increase cargo 
tonnage has received added impetus by 
action of its Board of Harbor Commis- 
Sioners in approving the hiring of a 
traffic promotion representative in Japan. 


“Under the one-year contract approved 
by the board,” it said, “Akira Ikeda, 53- 
year-old Tokyo shipping association ex- 
ecutive and maritime editor, will per- 
sonally contact importers, exporters, 
freight forwarders and manufacturers in 
Japan to induce them to route more of 
their shipments through the Port of 
Los Angeles. .. .” 


New Orleans Port Tonnage 


_General cargo tonnage over the pub- 
lic wharves at the port of New Orleans 
in September was below the comparable 
month last year, dropping from 457,030 
tons last September to 306,149 tons in 
September, 1958, the Board of Commis- 
Sioners for the port disclosed. It added, 
however, that grain deliveries for the 
first nine months of 1958 were now run- 
ning 49 per cent ahead of deliveries -for 
the same period last year. 





Economy... 
Dependability... 
Considered attention... 


“Channel Iowa Manufacturing 
exports via New Orleans...” 


“We have during the past years 
channelled our exports through the 
Port of New Orleans because of the 
economy, dependability, and consid- 
ered attention devoted to each of our 
shipments. 


“We are appreciative of the good 
will and seriousness which Port of- 
ficials, railroads, trucks, forwarders, 
banks, and steamship companies dem- 
onstrate at all times. Their spirit of 
cooperation and desire to serve have 
made us feel that we are part of their 


‘ball club’.” 


Frank P. D’ Aquila 
Vice-President and Sales Manager 
lowa Manufacturing Export Sales Co. 


Each year, more and more shippers learn of the time-saving, 
money-saving advantages of the Port of New Orleans. Why 
not turn these advantages to your company’s benefit? 


Lower inland freight rates to or from Mid-Continent U.S.A. 
Regular sailings to all world ports—over 4,000 last year. 
Fast, safe handling—lowest insurance rates in America. 


 Shipside delivery from 8 major rail lines, 46 truck lines, 
50 barge lines. 


Savings up to 50% on freight forwarding charges. 
Y Quick dispatch—no terminal delays. 

Foreign Trade Zone #2. 

4 Mild climate—year ’round operations. 


For full particulars about the competitive advantage New 
Orleans offers you, write: Director of Trade Development, 
Board of Commissioners of the Port of New Orleans, 
2 Canal Street, New Orleans, U.S. A. 


PORT OF 
NEW ORLEANS 
U.S.A. 





TRAFFIC OFFICES TO SERVE 


There’s a Norfolk and Western freight traffic Atlanta, Ga. 
Sales and Service representative near you, for the Bolimore, Md. 
sole pape of serving you. a ge 

A telephone call will bring him to your office aoa 
promptly, and you will find him eager to go to Bristol, Va. 
work on your shipping problem. Whatever your Buffalo, N. Y. 
needs may be — whether they involve rates, Charlotte, N. C. 
routes, schedules, or other shipping matters — Chattanooga, Tenn. 

ou can depend on him. . . as if he were a mem- Chicage; &. 


Cnet, Ot 
r of your own traffic team. Cleveland od 


He is at your service ... without any Columbia, S. C. 
obligation. ' Columbus, Ohio 
Dallas, Texas 
Detroit, Mich. 
Durham, N. C. 
Indianapolis, Ind. 
Jacksonville, Fla. 
Kansas City, Mo. 
Louisville, Ky. 
Lynchburg, Va. 
Memphis, Tenn. 
Minneapolis, Minn. 
New York, N. Y. 
Norfolk, Va. 
Petersburg, Va. 
Philadelphia, Pa. 
Pittsburgh, Pa. 
Portland, Oregon 
Portsmouth, Ohio 
Richmond, Va. 


Roanoke, Va. 

St. Louis, Mo. 
and San Francisco, Cal. 

Toledo, Ohio 


Washi ye C. 
RAILWAY anit €. 


Winston-Salem, N. C. 


NORTH CAROLINA 


PRECISION TRANSPORTATION 
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“The Importance of the Common Carrier 
System of Transportation” is the general 
theme of a TRAFFIC WorRLD symposium 
of which this article is a part. The first 
article on this theme was a presentation 
of the views of Louis S. Rothschild 
(T.W., Nov. 1, p. 46). The symposium 
had been planned as a series of inter- 
views, and Mr. Plowman had agreed to 
being interviewed. However, the text of 
a speech made by him on November 6 
before the Central Western Shippers 
Advisory Board at Salt Lake City is 
so much to the point that, with Mr. 
Plowman’s assent, it is being reproduced 
here—LEWIS W. BRITTON. 


Dhow Since 1912 the topic of “the 

plight of American railroads” has 
been a favorite subject for speakers 
at shippers advisory board, traffic 
club and similar meetings. My own 
record as an occasional speaker, as I 
recall, includes use of this exact title 
on at least three occasions in the 
past. 


Looking back, we see ample cause for 
alarm about the condition of the hun- 
dreds of private enterprise railroads, 
whether viewed as a national system or 
as individual carriers. We can contrast 
their present financial and competitive 
problems with their first quarter-century 
of federally regulated existence, from 
1887 to about 1910. During this period 
prior to World War I railroads were ex- 
panded, improved and merged into ap- 
proximately their present pattern. Sus- 
tained earning power made the railroads 
at that time the unquestioned leaders 
and favorites in the stock and bond 
markets. Then a gradual weakening be- 
gan that nearly fifty years later has ap- 
parently not run its course. This decline 
in earning power and in relative impor- 
tance of the railroads may be summd- 
rized as five major points. 


First, as already pointed out, they 
have lost their leadership and prestige 
in the stock and bond market. They 
are no longer regarded as offering su- 
perior investment opportunities. 

Second, and stemming at least in 
part from loss of investment standing, 
some railroads are no longer able to 
finance their capital requirements ade- 
quately. 

Third, when the railroads are ex- 


E. Grosvenor Plowman offers his views on 


The Plight of the Railroads 


amined closely, many of them, includ- 
ing some of the largest carriers, are 
seen to be under-maintained. This 
shows up both as deferred mainte- 
nance and as the keeping in use of 
obsolete facilities and obsolete freight 
cars at relatively high cost, and with 
resulting poor service. 


Fourth, the growth in national trans- 
port facilities during the half century 
since about 1912, has been outside the 
railroad industry. Other modes of 
transportation have grown. Railroads 
not only have not grown, but have 
been to some extent subject to partial 
or selective liquidation. 


Fifth, some important railroads now 
seem to have concluded that there is 
little, if any earning power that can 
in future be derived from much of the 
present commuter, long-distance coach 
or long-distance pullman passenger 
travel, 


Nationalization Not ‘Inevitable’ 


These five problems of financial and 
operating character have led some stu- 
dents, or perhaps we should say, pessi- 
mists, to predict that continuance of 
present trends, unchecked, will lead in- 
evitably and rather quickly to nationali- 
zation. This pessimistic forecast is based 
in part upon the self-evident truth that 
railroads are now and will long continue 
to be a national necessity—the very 
backbone of American transportation. It 
is based also on memory of the reasons 
why the railroads of Great Britain were 
nationalized, in 1947, right after the close 
of World War II. These reasons were, 
according to competent students, finan- 
cial costs inherent in existence of hun- 
dreds of separate railroad companies; 
public outcry against inadequate, old and 
dirty passenger trains and stations; and 
shipper apathy. These factors may be 
said to exist at least to some small de- 
gree, in the United States today. 


It is very easy to be an arm-chair 
theorist, and say that we know that 
the United States does not want and 
will never favor nationalization of rail- 
roads. It is also natural for a believer in 
private enterprise to admire the forth- 
rightness of Pennsylvania Railroad Pres- 
ident Symes in his testimony before the 


Picture Above 


C. Grosvenor Plowman, vice-president—Traffic, 
United States Steel Corp. 
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Senate Committee early this year. He 
told Congress that— 

“We simply cannot afford to stand idly 
by and see the eventual socialization 
of ... the nation’s railroad system .. . 
(which) has arrived at the crossroads, 
and decisions must be made now as to 
which road will be used—the free enter- 
prise road or the socialistic road .. .” 

And he concluded— 


“I do not believe this country can 
afford to gamble with a nationalized 
transport system. It is too great a 
segment of our over-all economy, and 
nationalization might not stop there. 
It would be a serious setback for us in 
the worldwide economic and ideological 
warfare that is now being waged.” 


My own view and hope is that na- 
tionalization of the railroads is neither 
inevitable or necessary. In fact I believe 
that there is ground for cautious opti- 
mism that the railroads of the United 
States can turn their present financial 
corner and become again prosperous and 
healthy private enterprises. But opti- 
mism as to ability of America’s fine 
private enterprise railroads to avoid 
eventual government ownership and 
operation would be irresponsible if not 
based on careful study and thoughtful 
analysis. I turn now to this analysis and 
study. 


Before proceeding further with analy- 
sis of the railroad problem, let’s be sure 
we recall the pertinent facts with respect 
to Socialism, which is defined as a 
political system in which the means of 
distribution and production are owned 
and operated by government. In Com- 
munist Russia, there is scarcely any 
private property or private business. In 
Great Britain and most other countries 
of the free world, other than the United 
States, state socialism often has started 
with nationalization of utilities or rail- 
roads and then has added other indus- 
tries to the socialistic list. Only in the 
United States and Canada, as of this 
moment, are any important railroads 
permitted by government to remain in 
existence as private enterprises. In spite 
of this situation, it is my belief that our 
own private enterprise railroads are . 
capable of surviving and will be per- 
mitted to survive. But to do so, they 
themselves need a better understanding 
of their problems, and they need help. 


Long before actual nationalization of 
a major industry such as the railroads 
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Mr. Plowman Summarizes His Views on Rail Situation 


To summarize my views: The 
railroads have lost their prestige 
in the stock and bond market, 
and many of them are no longer 
able to finance needed capital 
improvements and replacements, 
including construction of new 
freight cars to replace old worn 
out ones. Many railroads are un- 
der-maintained, and some have 
dissipated much of their invested 
capital by this process of deferring 
maintenance. Railroads have 
failed to grow in step with the 
growth of our nation, instead have 
tended to retrench by the process 
of selective liquidation, the latest 
example being efforts of some 
railroads to get out of the passen- 
ger business, or in the case of com- 
muter traffic to transfer the deficit 
burden to the community. 


All this suggests and forecasts 
ultimate nationalization. There are 
many straws pointing in this direc- 
tion, particularly a trend towards 
more government control over the 
detailed items of income and ex- 
pense. However nationalization is 
not inevitable if for no other rea- 
son, than because it is a demon- 
strated failure in foreign coun- 
tries and will be a costly and un- 
necessary failure here. 


What has hurt the railroads 
most during the last quarter cen- 
tury has been the rise of the four 
competing private enterprise forms 
of transportation, namely air, wa- 
ter, highway and pipeline. Look- 
ing forward it is evident that these 
competing forms can only be 
matched by a competitive railroad 
system, a situation that would 


takes place, there will be an obvious trend 
in that direction. There is ample evidence 
that such a trend has been taking place 
in the United States. 


Essentially, Socialism operates as a de- 
vice or method of liquidation of private 
enterprise. Already it has reached the 


“Ten years from now, in 1968, there 
will be a presidential election in the 
United States. Unless, in the mean- 
time, the private enterprise rail- 
roads of this country have become 
healthy again by competing and by 
rationalizing and also by achieving 
much greater efficiency in handling 
traffic and much greater produc- 
tivity per employe, we can safely 
forecast that one of the campaign 
issues will be railroad nationaliza- 
tion.” 


be impossible under government 
ownership of the railroads. Hence 
the railroads cannot and must not 
be nationalized but must learn 
how to compete. This means they 
must have the right to obtain 
traffic and the right to go out of 
business if unsuccessful in their 
competition. 

Rationalization emerges, there- 
fore, as the second cornerstone— 
a concept of planned—nationally- 
planned elimination of duplica- 
tion of facilities by pooling and to 
some extent by merger. Competi- 
tive initiative and rationalization 
improvements must lead to great- 
er railroad efficiency and to in- 
creased employe productivity. 

Neither competition nor ration- 
alization are truly possible without 
greatly improved cost accounting. 
Railroads must know their costs 
in greater detail and more skilled 
refinement, else they will make un- 
desirable and needless mistakes in 
their efforts to gain traffic and de- 
velop efficiency. 

Underlying all these problems is 
the question of financial credit, es- 
pecially how to raise the funds 
needed to maintain the freight car 
fleet at least at present levels 
and to rejuvenate it by replacing 
the over-numerous jalopies with 
new and modern equipment. 

It is my judgment that the 
corner is being turned, the crisis 
period is now. Ahead is a difficult 
obstacle course, full of problems 
and pitfalls, but one that can and 
should lead the private enterprise 
railroad network of our great 
country back to financial health 
and strength. 


point where its impairment of the going- 
concern private enterprise economy of 
our railroads is becoming evident. 


The impact of Socialism upon the 
United States railroads has up to the 
present been manifested principally in 
reduction in the discretionary power of 
railroad management. As a result of this 
intervention control over more and more 
of the items of income and expense of 
each railroad enterprise has been in- 
creasingly assumed by government in- 
cluding the federal and state regulatory 
commissions, the government operated 
retirement fund, and the decisions arising 
out of proceedings under the National 
Railway Labor Act. This trend is leading 
towards the ultimate financial collapse 
of a sufficient number of major railroads 
to cause the government to take them 
over. In 1958 just a few months ago at 
least four important eastern railroads 
seemed to be on the verge of such col- 
lapse. How many would it take? Of course 
no one knows, and fortunately the danger 
has been averted. 
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Too few people in the United States 
seem to realize what has really been 
going on in railroad transportation. The 
problem is that too small a proportion of 
the railroad corporations are now operat- 
ing on a sound going-concern basis, Even 
the best managed and most financially 
sound railroad now finds it difficult to 
finance all of its costs out of current 
revenues paid by users of their services. 
They were not in this unhappy situation, 
prior to the present era of competition 
between five kinds of carriers, air, water, 
road, rail, and pipeline; but many rail 
common carriers are now being steadily 
forced over the brink into socialistic ac- 
tions and trends. 


James M. Symes, president, Pennsyl- 
vania Railroad, speaking in Pittsburgh 
on September 15, 1958, stated the problem 
of the railroads as follows: 


“For years our own federal, state and 
local governments have been putting 
billions into tax-exempt facilities for 
non-railroad transport—while railroads 
earnings—or lack of earnings—have pre- 
vented the rails from keeping pace. The 
result has been a steady erosion of the 
nation’s only form of transport which 
has inherent characteristics for emer- 
gency expansion of its capacity. As a 
result of this erosion and the lack of 
money for American railroad plant and 
equipment we are in a precarious con- 
dition. For example, if next month our 
traffic were suddenly restored to 1956 
levels, we would have the most serious 
freight car shortage the nation has ever 
experienced. 


“The big, immediate need of the rail- 
roads is capital funds for profitable in- 
vestment in modernization, automation, 
and improvements. As a result of sub- 


sidies to other transportation and lop- 
sided taxation and regulation, American 
railroads have been in a position of the 
poor cousins of industrial prosperity for 
so long that few people realize how de- 
pleted their capital resources are. Even 
the so-called ‘rich’ railroads do not live 
on the scale to which most industrial 
firms are accustomed.” 


Railroads Must Compete 


When, as a teen-age boy, I was given a 
Christmas present of the famous dollar 
Ingersoll watch, I was carefully taught 
not to set it by turning the hands back, 
because such an attempt to move time 
backward might damage the mechanism. 
Similarly the railroad financial problem 
is not going to be solved by turning 
backwards the effects of the evolution 
of transportation during the half century 
since about 1910. 


It follows that the other four compet- 
ing modes of transportation—air, water, 
highway, and pipeline—are not going to 
disappear. Neither will they be subject 
to governmental restrictions in order to 
help the railroads as is done in many 
foreign countries that have state-owned 
rail systems. Hence we can look forward 
to competitive transportation, provided, 
of course, that the.railroads learn how 
to compete—because by competing they 
can again become and remain healthy 
going-concerns. 

Another important point is the fact 
that the merger movement among rail- 
roads was stopped nearly half a century 
ago. This frozen pattern of United States 
railroads is now obsolete, and the merger 
movement may be expected to be re- 
sumed and should be resumed with the 
encouragement and assistance of the 
government. 
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In place of merger the term “ration- 
alize” is offered, since the latter word 
implies careful study and then proceed- 
ing in accordance with a plan whose 
purpose will be to achieve a super-rail- 
road network for our growing popula- 
tion. The first step in rationalization, 
after the national plan has been pre- 
pared, is the development of the maxi- 
mum use, by joint agreements, of yards, 
track and other facilities. After this 
has been accomplished, logical mergers 
of railroads can be accomplished where 
further financial economies will result. 
The goal must be elimination of thou- 
sands of duplicate and unneeded track 
miles, especially in the northeastern 
portion of the United States. 


A ‘Rationalized’ Rail System 


My contention is that the solution of 
the current problems of the railroads is 
to do two things—to compete and to ra- 
tionalize. If such efforts take traffic 
from another mode of transportation, 
that is, as we know, the very essence of 
competition. If the railroad network, at 
least in some portions of the United 
States, is proved by competition to be 
too large, then application of planned 
rationalization, planned by the railroads 
themselves, must reduce the mileage and 
get rid of the costly duplication. Com- 
petition is real and effective only if the 
right to go out of business is as avail- 
able as is the right to start out in a 
new venture. Both in competing and 
in rationalizing the United States priv- 
ate enterprise railroads will be taking 
forward steps. They will not be trying 
to turn the clock back to the old days 
when rail intercity transportation was 
almost a monopoly. 


Both competition and rationalization 
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will require better knowledge by railroads 
of their costs, not in an overall sense or 
over past years, but currently and com- 
puted with respect to relatively small 
cost centers such as the cost of handling 
freight cars through a yard in one di- 
rection and also a separate cost for han- 
dling cars in the other direction. 


Solution of joint-cost problems, such 
as allocation railroad track costs to each 
train, or locomotive operating costs to 
each car in a train are highly complex 
and require great accounting skill. Never- 
theless, knowledge of costs in much 
greater detail than is present common 
practice is essential if railroads are to 
know how and where to compete, and if 
elimination of duplicate facilities is to 
be based on judgment rather than guess- 
work. 


Ten years from now, in 1968, there will 
be a presidential election in the United 
States. Unless, in the meantime, the 
private enterprise railroads of this coun- 
try have become healthy again by com- 
peting and by rationalizing and also by 
achieving much greater efficiency in 

traffic and much greater pro- 
ductivity per employe, we can safely 
forecast that one of the campaign issues 
will be railroad nationalization. 


Rails’ Complaint Analyzed 

Mark Twain in his book of travel 
“Along the Equator” tells how eighteen 
Tasmanian aborigines with spears and 
clubs kept an army of 1,000 British sol- 
diers busy for over four years during 
which the colonists were in constant 
terror. This story is recalled to make 
the. point that the railroads have for 
years been complaining about loss of 
traffic to their more agile and lower 
freight rate charging truck competitors. 
Yet the testimony of the railroads them- 
selves before Congress and in recent 
articles is that at all distances above the 
so-called short-haul area around each 
city, the railroads are the unquestioned 
low cost carrier. Hence the railroad’s 
complaint is, in a sense, against them- 
selves, since they have had the ability 
all along to adjust their long-haul rates 
to hold or to regain their longer dis- 
tance traffic, and this is the traffic that 
really supports the rail carriers. This 
illustration emphasizes the vital fact 
that railroads have not understood or 
perhaps even know their own costs of 
doing business. 


Important as are the steps of learning 
how to compete, of rationalizing the 
entire railroad network and not just 
one’s own line of rails, and of doing 
these things with accurate knowledge of 
the pertinent costs, the real key to the 
future is financial credit. If private 
enterprise sources of credit can again 
become available to the railroads of the 
United States in large amounts, then 
they can increase their financial health. 
Already in the transportation act of 
1958, Congress deemed it necessary to 
help railroad credit by providing a gov- 
ernment guarantee of privately nego- 
tiated loans up to one-half billion dol- 
lars. Such a federal guarantee is a kind 
of subsidy and a crutch that, once used 
by the railroads, perhaps will never be 
thrown away because bankers and in- 
vestors will demand it. It is regrettable 
that it was found necessary even to 
offer such a crutch of government credit 
aid. 


Freight Car Problem 


The most important single credit prob- 
lem is the supply of freight cars. All 


shippers by rail know that the freight 
car problem is the most difficult and, if 
unsolved, the most likely to bring about 
government ownership of railroads. 

The federal government and the Asso- 
ciation of American Railroads for a 
number of years have been in agreement 
that the Class I railroad freight car 
fleet should number 1,850,000 units. Ac- 
tually ownership has not in recent years 
reached that level. It is now about 
1,735,000 units and, unless freight car 
buying is promptly resumed it will fall 
below this figure by midsummer of 1959. 
Thus there is a prospective arrearage of 
over 7 per cent. In addition the number 
of cars awaiting repair has increased by 
approximately 70 per cent during the 
past year. Age of the average freight 
car remains well above the halfway 
point, which is fifteen years, assuming 
thirty-year life. The average freight 
car is computed to be 19 years old. 

Against this back-sliding situation is 
the forecast, baséd upon estimated popu- 
lation growth that the need for inter- 
city railroad freight transportation, ten 
years from now, will be about 7 per cent 
greater than the peak level of World 
War II, even though the railroad share 
continues to drop and is not over 45 
per cent in 1968. 

The poor quality of many present-day 
freight cars is well known to all shippers. 
Even a slight increase in use of rail 
freight transportation will probably re- 
sult in a car shortage of serious pro- 
portions, perhaps as soon as next spring. 
This will be caused by the failure to 
maintain and repair the existing cars 
during the past twelve months. A war 
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emergency, even of the Korean episode 
type, will probably result in highways 
jammed with military freight simply 
because of lack of freight cars. 


Solution for Credit Problem 


Some say that there is no credit prob- 
lem that is preventing or reducing rail- 
road borrowing for the construction of 
70,000 freight cars per year, which is the 
minimum number of new cars needed to 
offset normal scrapping of old cars. I 
cannot agree. If this is the case, why 
is the freight car order book down to 
about 25,000 cars and why are new 
orders coming in at less than half the 
reported scrapping rate. The truth 
seems to me to be about this. The 
railroads are not ordering new cars 
because at the present relatively low 
level of carloadings they have a small 
surplus of usable cars on their lines, and 
because they need to maintain their cash 
balances rather than make the custom- 
ary 20 per cent down payment required 
in most equipment trust indentures. The 
credit problem inherent in their current 
need to choose to hold cash in the bank 
rather than use it as a down payment 
for new cars, is obvious. 

Many plans have been suggested and 
some have been tried, all aiming towards 
the rental of freight cars without down 
payment. The need for such plans is 
apparent and it is to be hoped that they 
will win favor in both banking and 
railroad circles. If private enterprise 
does not soon find a way to finance 
large numbers of freight cars without 
down payment, we must not be surprised 
if the government is urged to become 
the railroad banker. 


Personal News 
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SHIPPERS 


Paul S. Barnett has been promoted 
from assistant traffic manager to traffic 
manager of the Ideal Cement Co., of 

Denver, to succeed 
the late T. C. Tay- 
lor, Cris Dobbins, 
president of the 
company, has an- 
nounced. From 
headquarters in 
Denver Mr. Barnett 
will supervise traf- 


fic operations for © 


the company in the 
14 states in which 
it operates. Before 
joining Ideal in 
1951 as a rate clerk, 
Mr. Barnett had 
been associated with the Union Pacific 
Railroad for 11 years. He is a member 
of the Association of Interstate Com- 
merce Commission Practitionefs, the 
American Society of Traffic and Trans- 
portation, the Traffic Club of Denver, 
the Transportation Toastmasters’ Club, 
and the Delta Nu Alpha Transportation 
Fraternity, Inc. 


The R. J. Reynolds Tobacco Co. has 
announced the appointment of August 
Heist as traffic manager, succeeding the 
late Needham B. Correll, whose death 
occurred November 2. George D. Taylor 
has been appointed assistant traffic man- 
ager. ‘Mr. Heist joined the company’s 
traffic department in 1947. He has served 


P. S. Barnett 


as traffic service and rate analyst since 
1957. Prior to coming with Reynolds, he 


G. D. Taylor A. Heist 


had 10 years’ experience with the South- 
ern Pacific Railroad. Mr. Taylor has been 
with the company’s traffic department 
since 1923. He was assigned adminis- 
trative duties in 1952, and last year he 
was promoted to assistant office depart- 
ment manager. His previous experience 
was with the Southern Railway and the 
Norfolk & Western Railway. 


The Bucyrus-Erie Co., of South Mil- 
waukee, Wis., has announced the retire- 
ment, effective December 15, of Arthur 
J. Kroencke, who in 1943 became the 
firm’s first traffic manager. Mr. Kroen- 
cke’s retirement ends an active career 
in transportation which began when he 
joined the Duluth, South Shore & At- 
lantic Railroad Co., as a telegraph op- 
erator in 1911. He served as cashier for 
the DSSA, the Soo Line and the Cana- 
dian Pacific Railway at Sault Ste. Marie, 
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Mich., for nine years, and after having 
worked for 17 years in the Western 
Weighing & Inspection Bureau at Mil- 
waukee, joined the Bucyrus-Erie Co. He 
js a past secretary-treasurer of the Mil- 
waukee Traffic Club and has served three 
terms as chairman of the Milwaukee 
Tron and Steel Conference. 


Algoma Steel Corp., Ltd., of Sault Ste. 
Marie, Ontario, has announced the fol- 
lowing traffic department changes, ef- 
fective November 1: C. Mel Bone, who 
has been with the company in various 
traffic capacities for the last 30 years, 
has been appointed traffic manager; 
Clarence J. McAndrew, chief rate clerk 
since 1954, has been promoted to super- 
visor, rates and routing. 


CARRIERS 


The Louisville & Nashville Railroad 
Co. has made the following announce- 
ments about its freight traffic depart- 
ment-sales and service: Elmer W. Simp- 
son has been appointed traffic manager 
at Birmingham, Ala.; Henry B. Roth- 
weiler, general agent at St. Louis, re- 
tired, effective October 31, after 53 years 
and 10 months of service; William J. 
McDonald has been appointed division 
freight agent at Louisville, Ky., and W. 
Raymond Wilson has been appointed 
general agent at Savannah. 


The promotion of John J. Balluff and 
Joseph H. Cummins, of Los Angeles, to 
assistant general attorneys for Califor- 
nia for the Santa Fe Railway has been 
announced by Robert W. Walker, general 
attorney. Mr. Balluff engaged in private 
law practice in Chicago before joining 
the Santa Fe in 1948. Mr. Cummins, who 
joined the company in 1946, had previous 
legal experience in railroading with the 
Chicago, Burlington & Quincy Railroad 
and the Colorado & Southern Railway. 


Charles Ormiston, formerly assistant 
district claims agent for the New York 
Central System in New York City, has 
been appointed general claims agent in 
charge of the personal injury claims de- 
partment of the Lackawanna Railroad, 
with headquarters in Hoboken, N.J. 


W. H. Taylor, who has been traffic 
representative at Cincinnati for the New 
York, Chicago & St. Louis Railroad Co., 
for the last three years, has been ap- 
pointed general agent for the company 
at Birmingham, Ala. He _ previously 
served as coal traffic representative at 
Chicago and as traffic representative at 
Columbus, O. 


The Clinchfield Railroad Co., Erwin, 
Tenn., has appointed R. W. Guinn as 
commerical agent at Tampa, Fla., to 
succeed J. P. Croley, who has resigned 
to enter the industrial field. 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., has announced the 
promotion of W. B. Fisher to general 
freight agent at Seattle, succeeding H. O. 
Engel, deceased. Mr. Fisher, who former- 
ly served as assistant general freight 
agent at Chicago and at Seattle has been 
with the railroad since 1919. 


Two San Francisco men have been 
hamed to newly-created research posi- 
tions by the Southern Pacific, P. J. 
Kendall, vice-president and general 
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ture where it is wanted. The price of 
this premium service is no more, and 

Burnham's may, save you money. Wrap 

it up with a single call—to the man 

from Burnham Van. 


IN THE WEST, CALL THE MAN FROM FORD VAN 
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LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 





auditor, has announced. C. C. Cather, 
research supervisor in the accounting 
department of the SP at San Francisco, 
has been advanced to assistant methods 
and research officer in the office of the 
vice-president and general auditor, and 
John M. DeMartini, research assistant 
in the accounting department since 1954, 
will be supervisor—systems and methods. 
In their new positions, Messrs. Cather 
and DeMartini will devote most of their 
time to electronic computer applications. 


Retirement of Kenton C. Underwood, 
president of Merchants Despatch Trans- 
portation Corp. and Northern Refrigera- 
tor Line, Inc., on October 31, in accord- 
ance with the pension rules of those 
companies, was announced by A. E. 
Baylis, chairman of the executive com- 
mittee of the two companies. Mr. Baylis 
also announced the appointment of 
Homer L. Campbell as Mr. Underwood's 
successor. The appointment of Joseph 
C. Patrick as manager—operations of 
Merchants Despatch and Northern 
Refrigerator Line, with headquarters at 
Chicago, was announced by Mr. Camp- 
bell, who said the position of assistant 
to the president and general manager 
had been abolished. 


Motor—— 


To incorporate more effectively the 
“woman’s point of view” in the move- 
ment of household goods, Burnham’s 
Van Service, of Col- 
umbus, Ga., has 
appointed Mrs, Rita 
Burnham Reese to 
the newly - created 
position of sales co- 
ordinator. Mrs. 
Reese, a daughter 
of L. R. Burnham, 
founder and execu- 
tive director of the 
company, has been 
in the household 
goods transporta- 
tion business for 
the last 25 years, 
first serving as bookkeeper and secretary 
in 1934. She later became a partner in 
the organization and was appointed 
warehouse manager when Burnham 
Warehouses, Inc., was established, with 
headquarters in Columbus. From 1956 
until this year she served as Burn- 
ham’s office manager in Montgomery, 
Ala. In her new position, Mrs. Reese will 
coordinate all sales including those orig- 
inating in the Columbus area, along with 
account assignment. 


Mrs. R. B. Reese 


Pacific Intermountain Express, of 
Oakland, Calif., has announced the ap- 
pointment of C. R. Thomas as a sales 
representative. Mr. Thomas has been 
in the transportation business for the 
last eight years and at one time was 
associated with the Pacific Inland Tariff 
Bureau in Portland. The company has 
also announced that F. M. Williams, as- 
sistant director of safety and driving 
for P.I.E., has been named chairman of 
the Council of Safety Supervisors of 
the California Trucking Association. 


Edwin A. Stoga has been appointed 
district sales manager at Chicago for the 
Red Star Transit Co., Inc. A former as- 
sistant regional manager of Montgomery 
Ward & Co., and previously traffic man- 
ager of Tedway Stores, Mr. Stoga has 
been in transportation work for 13 years 
and is an ICC practitioner. 


TRAFFIC WORLD 


R. C. (Dick) Lyons, formerly associated 
with Bos Freight Lines, and previously 
traffic manager of Phillips Petroleum 
Co., of Kansas City, Kan., has been ap- 
pointed Missouri sales representative for 
Ringsby Truck Lines, Inc., with head- 
quarters in Kansas City. 


Eastern Express, Inc., of Terre Haute, 
Ind., and Interstate Motor Lines, Inc., of 
Salt Lake City, Utah, have jointly an- 
nounced the appointment of Robert B. 
Lewman as west coast representative, 
with headquarters in the IML terminal 
at Oakland, Calif. Mr. Lewman has 
been associated with Eastern Express as 
sales supervisor in the Chicago area for 
nine years. The two carriers have a 
trailer interchange arrangement at Chi- 
cago, for movement of freight in coast- 
to-coast operation. 


Jess K. Burten, vice-president, sales, 
of Branch Motor Express Co., of Brook- 
lyn, N.Y., has announced the appoint- 
ment of Gordon Einstein and Albert 
Hoffenberg to the Baltimore terminal 
staff of Branch. Mr. Einstein has had 
experience in transportation and in a 
business machine firm. Mr. Hoffenburg, 
who has been in the motor freight busi- 
ness since 1931, at one time owned and 
operated his own interstate motor carrier 
company. 


The Denver Chicago Trucking Co., of 
Denver, has announced the appointment 
of Joseph Gumina as its representative 
in the Milwaukee area. Mr. Gumina was 
formerly operations manager of Ziffrin 
Truck Lines, at Milwaukee. The com- 
pany also announced the appointment of 
E, Leroy Zimmerman as sales representa- 
tive in the Owensboro, Ky., terminal of 
its subsidiary, the Eck Miller Transfer 
Co. Mr. Zimmerman was formerly sales 
representative for the Hancock Trucking 
Co., and was previously associated with 
B. B. & I. Motor Freight. 


Joe E. Field, formerly of McLean 
Trucking Co., has joined Hoover Motor 
Express in Atlanta as an operations as- 
sistant. 


Central Motor Lines, of Chicago, has 
announced the appointment of Alden F. 
Baumgartner as textile representative 
in the Chicago area. 


Air—— 


The British Overseas Airways Corp. 
has announced the following managerial 
changes: John Dodd, formerly station 
manager at Montego Bay, Jamaica, 
B.W.I., has been appointed manager at 
Chicago, to replace R. W. I. Geldard, 
who becomes manager at San Francisco; 
H. J. (Ray) Bingham, formerly manager 
at San Francisco, has been appointed 
manager, Middle East, with headquarters 
in Beirut, Lebanon. Mr. Bingham has 
been with the company and its pred- 


ecessor, Imperial Airways, for the last 
21 years. 


Water—— 


Canada Steamship Lines, Ltd., has an- 
nounced that N. F. Hodd, formerly 
freight traffic manager of the company’s 
central region, with headquarters at To- 
ronto, has been appointed general 
freight traffic manager with jurisdiction 
over all phases of package freight traf- 
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fic. Mr. Hodd will continue to make his 
headquarters at Toronto. 


Others—— 


Frank E. Mullen, formerly chief ex- 
aminer and director of the Bureau of 
Rates and Practices of the Interstate 
Commerce Commission, has become as- 
sociated with the Washington, D.C., law 
firm of La Roe, Winn and Moerman. 


Vincent J. Moranz, president of the 
Hawaiian Savings & Loan Association, 
of Honolulu, has been appointed to tRKe 
Public Service Commission of Hawaii 
to succeed Roger S. Ames, who resigned 
October 15. James M. O’Dowda, a mem- 
ber of the commission, has been ap- 
pointed chairman. 


Neen ell 
OBITUARIES 


. 


Joseph M. Hurley, retired assistant 
traffic manager of the New York, On- 
tario & Western Railway, died in the 
Nyack Hospital at Nyack, N.Y., October 
24. Services were held at Spring Valley, 
N.Y. 


News of 
Traffic Clubs 


The Women’s Traffic Club of Los An- 
geles held its annual “Railroad-Freight 
Forwarder Dinner” November 19 at the 
Biltmore hotel with the program under 
the direction of Linda Spear, of the Un- 
ion Pacific Railroad. C. W. Sise, vice- 
president, Pacific coast division of Uni- 
versal Carloading & Distributing Co., of 
Los Angeles, was guest speaker. Walter 
Young, traffic agent of the Union Pacific 
Railroad, entertained with vocal selec- 
tions. 


“Atoms in Transit’—an evaluation of 


More than 600 members and guests, representing 
all modes of transportation, attended the forty- 
seventh annual dinner of the Transportation Club 
of Peoria, November 6. “Don’t Sell America 
Short’ was the subject of the principal address 
delivered by Calvin Dean Johnson, of Washing- 
ton, D.C., special consultant on public affairs for 
the American Trucking Association, and former 
representative in Congress from Illinois. In the 
picture Mr. Johnson (right) is shown with William 
Noorlag, Jr. (left), of Chicago, general manager 
of the Central Motor Freight Association, and 
Keith Cecil (center), of Peoria, president of the 
Transportation Club. In his address Mr. Johnson 
predicted a “golden age” for the United States. 
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For shippers who use Southern Bonded’s 
service that’s designed for today! 


Complete Bonded 
Warehouse Merchandising 
Pool Car Distribution 
In-Transit Storage 
Special Invoicing Plans 
Palletized Operation 
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Company Owned Local Delivery 


Write or call today... 


BONDED WAREHOUSE 
P.O. Box 4927 
Atlanta, Ga. 


2 Finley Ave., W. 
Birmingham, Ala. 


los 


angeles 


san francisco 
oakland - alameda 


seattle 


WEYERHAEUSER 


Steamship Company 
THE PACIFIC COAST DIRECT LINE 


Represented by Hinkins Steamship Agency, Inc., at 
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Immediate opening for qualified 
person who would like to work 
and live in the growing but 
still charming city of the deep 
South, Mobile. 


write: 


Personnel Director, 
Alabama State Docks Dept. 
P. O. Drawer 721, 
Mobile, Alabama. 
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atomic energy from a traffic man’s view- 
point—was the subject discussed by two 
speakers at the Third Annual Forum of 
the Motor City Traffic Club of Detroit, 
November 10. The speakers were J. S. 
Kirkpatrick, vice-president in charge of 
research for Brooks & Perkins, Inc., and 
Andries C. DeWilde, senior project en- 
gineer, General Motors Center engineer- 
ing staff. The program, under the chair- 
manship of W. C. Arnold, of Power 
Reactor Development Co., honored past 
chairmen of the annual forum. 


The Corpus Christi (Tex.) Traffic As- 
sociation at its meeting November 15 
viewed a film commemorating the voyage 
of the Mayflower to America in 1620, 
and discussed plans for the club’s annual 
Christmas banquet and dance, to be 
held December 10. 


The Transportation Club of Blooming- 
ton, Ill., held its fifteenth annual dinner 
November 19 at the Hotel Tilden Hall, 
at which M. S. Cogan, assistant vice- 
president of the Railway Express Agency, 
Inc., of Chicago, was guest speaker. 


The Bridgeport (Conn.) Traffic Asso- 
ciation observed “Freight Forwarding 
Night” November 17 and heard a talk 
by James F. Nellis, vice-president, Clip- 
per Carloading Co., of Chicago, on “Car- 
loading Companies and Piggyback 
Operations.” 


The Will County Transportation Club, 
of Joliet, Ill., at a dinner meeting Novem- 
ber 18, had as its guest speaker, Edward 
J. Preston, superintendent of cargo sales, 
eastern division, Delta Air Lines. He 
spoke on “Selection of a Suitable Air 
Shipping Medium.” 


The Central Ohio Traffic Club, of 
Mansfield, O., has announced its annual 
“Ladies Night and Christmas Party” will 
be held at the Mansfield-Leland hotel, 
December 11. 


The Women’s Traffic and Transporta- 
tion Club, of Baltimore, held its annual 
“games party,” which featured a collec- 
tion of gifts, November 17. 


The Central Valley Transportation 
Club, of Modesto, Calif., held its annual 
fall “Ladies Night” dinner and dance at 
the Covell hotel, November 21. The club 
has designated its December 18 meeting 
as a “Stag Christmas Whingding” at 
which the annual election of officers will 
be held. 


The Newark (N.J.) Traffic Club has 
announced that Stephen Tinghitella, 
manager of the transportation division 
of the Commerce & Industry Association 
of New York, will be its guest speaker 
at an evening meeting, December 1, at 
the Robert Treat hotel. Mr. Tinghitella’s 
subject will be “Associated Traffic Man- 
agement.” 


The Rock Valley Traffic Club of Rock- 
ford, Ill, observed its “Airlines Night” 
November 19. The club will hold its an- 
nual banquet February 19. The annual 
club Christmas party will be held De- 
cember 17, and the meeting on January 
21 will be designated as the annual 
“Freight Forwarders Night” of the club. 


New officers and directors of the West 
Towns (Chicago Area) Traffic Club were 
installed at a meeting on November 11. 
Minea, 
Schreiber Trucking Co., president; Ben 
Mundkowsy, North American Van Lines, 


The officers are: Arthur 
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vice-president; Joe Perrino, Helene 
Curtis Co., secretary; Jim Heath, Chesa- 
peake & Ohio Railway, financial secre- 
tary, and Jack Duhasek, Merchants 
Shippers Association, treasurer. Direc- 
tors installed for two-year terms, are: 
Frank Weber, Wilson Truck Co., Inc.; 
Robert Kissane, Central Wisconsin Mo- 
tor Transport Co., and Roy DiBuona, 
Helene Curtis Co. Directors, installed 
for a one-year term, are: Lew Lewin, 
Dakota Transfer & Storage Co.; Otto 
Schwarek, United States Rubber Co., 
and Joe Benedetto, A. M. Castle Co. 


The Nashville (Tenn.) Traffic and 
Transportation Club held a “Happy 
Thanksgiving” dinner meeting November 
20. The annual Christmas party is being 
planned for December 19, at Hillwood. 


The B ham Traffic and Trans- 
portation Club, Inc., has announced Feb- 
ruary 24 as the date of its thirty-sixth 
annual election and dinner. The dinner 
will be at the Dinkler-Tutwiler hotel, in 
conjunction with the “Eighth Annual 
Unified Industrial Traffic Day” of the 
club. Industries will open traffic offices 
in the hotel for the day of the dinner. 
Norman E. Childs, traffic manager of the 
Alabama Power Co., is chairman of the 
election and dinner program with H. L. 


You can 
“DEPEND ON DIXIE”... 


No. ON THE CANAL 


There’s good reason why Dixie is No. 

1 on the canal . . . leading all others 

in barge tonnage. 

More and more shippers are learning 

to “Depend on Dixie” . . . for lower 

shipping costs . . . expert handling 
. . prompt schedules . . . and proven 

performance. 

Complete Inland Waterways Bulk 

Service—Common Carrier New Or- 

leans, West. 

For dependable barge transportation 

. “Depend on Dixie” 


Paylor, Jr., assistant freight traffic man- 
ager of the Southern Railroad as co- 
chairman. Leo M. Cutcliff, traffic man- 
ager of the Alabama By-Products Corp., 
is chairman of the Unified Industrial > DIXIE CARRIERS, INC. 
Traffic Day, with A. L. Miller, district ae aa ee 
traffic representative of the Lehigh Port- Jackson 9.4853 FOrest 6.6486 
land Cement Co., as co-chairman. Member of the American Woterways Operoters, Inc 

The Traffic Club of Minneapolis desig- 
nated its November 10 luncheon meeting 
as “International Day.” A program fea- 
turing four international speakers was 
presented by the Minnesota Junior 
Chamber of Commerce in honor of the 
Thirteenth World Congress of the Junior 
Chamber International, November 16-23, 
in Minneapolis. 


The Transportation Club of Fort 
Worth (Tex.) will hold its. Christmas 
dinner dance at the Texas hotel Decem- 
ber 12. At its November 17 luncheon 
meeting the program included the show- 
ing of a film, “Operation Skid Row,” 
with comment ‘by the Rev. Henry Cooper 
and Johnnie Johnson. 





RAILROAD 


PIGGYBACK SERVICE 
VIA NICKEL PLATE 


Dependable — Door-to-Door Delivery — 
Expedited service between Chicago, 


At a meeting November 12, designated 
as “Air Freight Night”, the Mid-Hudson 
Traffic Club, of Poughkeepsie, N.Y., 
heard discussions of several aspects of 
air transportation. Paul Diddy, district 
cargo sales manager of Capital Airlines, 
served as moderator. The guest speakers 
and their subjects were: H. J. Vander 
Putten, air freight sales representative, 
American Airlines, who explained the 
advantages of the “Paul Bunyan” air 
freight container; William H. Barniea, 


Toledo, Cleveland, Buffalo and St. Louis, or 
between these points and principal eastern, 
western and southwestern destinations. Cor- 
responding Nickel Plate service between sub- 






Louis Jr., district sales manager, Aaxico Air. | St@Mtially all important eastern points and 

MPHIS lines, who discussed the advantages | the West and Southwest. 

MINGHAM and use of deferred air freight service; x : : 

sta and William V. McTaggart, assistant Open-top, closed and insulated vans; flat 

rmessueo director, interline sales, Seaboard. & | beds and other types of trailers available to 
Western Airlines, who presented a movie i i > or i ’ ir : 

- ROUGE a ieee enact heme ofinabe suit shippers’ or consignees’ requirements 
overseas via air service. The club has 

W ORLEANS announced its annual Christmas party FOR RATES AND SCHEDULES CONTACT 


will be held at Nick Benni’s Anchor Inn, 
December 10. 


W. Jack Fargason, Jr., was installed 
as president of the El Paso (Tex.) Traf- 
fic Club at its annual meeting and ban- 
quet November 19. He succeeds J. I. 


Nickel Plate Road 
Terminal Tower 
Cleveland 1, Ohio 
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FREIGHT 
TRANSPORTATION 
SELLING 
by 


ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 
$3.50. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 


Young. Dancing followed the installa- 
tion ceremonies and banquet. 


The Transportation Club of St. Paul 
(Minn.) observed “Warehousemen’s 
Day” at its regular November meeting, 
with Ted G. Bellak, vice-president and 
general manager of Helicopter Service 
Corp., as guest speaker. Mr. Bellak pre- 
sented a film, “Dial 47J,” which pictured 
the use of a helicopter for a business 
executive. The club held its annual 
“Game Night” and buffet supper No- 
vember 12. 


The Pikes Peak Traffic Club, of Colo- 
rado Springs, Colo., has elected Henry I. 
Smith, traffic manager at Fort Carson, 
as president to succeed Roy L. Taylor, 
who becomes a member of the board. 
Other officers elected at the November 11 
meeting were: Jack Cantwell, terminal 
manager, Continental Truck Lines, first 
vice-president; Dave Cowen, vice-presi- 
dent, Colorado Springs Transit Co., sec- 
ond vice-president; Ken Sprague, as- 
sistant traffic manager at Fort Carson, 
secretary-treasurer. Members named to 
the board of directors were E. L. Hall, 
of the US. Air Force Academy, and 
Charles Belt, of the Air Defense Com- 
mand, USAF. Lt. Col. Fraiks, assistant 
athletic director at the Air Force Acad- 
emy, gave an outline, illustrated with 
Slides, of Academy athletic activities, 
and presented a film of the football game 
between the academy and Oklahoma 
University. 


The Columbia (S.C.) Traffic Club, at 
a meeting November 11, elected E. T. 
Vinyard, general agent of the Norfolk 
& Western Railway as president to suc- 
ceed Nels G. Olson, who becomes a mem- 
ber of the board. Other officers elected 
were John M. Stoioff, first vice-presi- 
dent; J. B. Green, second vice president, 
and William H. Stricklin, of the Sea- 
board Airline Railway, secretary-treas- 
urer. J. Frank Hill, Joseph R. Etu and 
D. W. Thompson were elected to the 
board of directors. The new officers will 
be installed at a dinner dance at the 
Jefferson hotel December 9. 


The Traffic Club of New York, Inc., 
will hold its November business meeting 
and annual members’ dinner at the 
Commodore hotel, November 25. The 
dinner, which will be limited to club 
members will be followed by the annual 
election of officers. 


The Transportation Club of Santa 
Clara County, San Jose, Calif., will hold 
its annual Christmas party, December 11. 
The club observed “indoor Sports Night” 
with a chuck wagon dinner November 13. 


The Metropolitan Traffic Association 
of New York, Inc., has announced it will 
not meet in December. The annual beef- 
steak dinner, the proceeds of which were 
donated to Boys’ Club activitjes, was 
held November 19 and was reported to 
have been a “complete sell-out.” On 
November 13, the association had as 
speaker J. A. Conners, a past president 
of the organization, who spoke on 
“Freight Forwarder and Piggyback.” A 
talk on foreign transportation problems 
was given by Sean O’Flaherty, a Euro- 
pean transportation specialist. 


The Traffic and Transportation Club 
of Philadelphia will hold its annual 
‘Motor Carrier’ night on November 25, at 
the Broadwood hotel in Philadelphia. 
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November 22, 1958 


The toastmaster will be Joseph Walker, 
president of the Philadelphia Chapter of 
the Pennsylvania Motor Truck Associa- 
tion. The guest speaker will be William 
H. Neal, senior vice-president of the 
Wachovia Bank & Trust Co. and former 
president of the Financial Public Rela- 
tions Association of America. His subject 
will be “A Look at Business in 1959”. 


Delta 
Nu Alpha 


The Inland Empire Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., Spokane, Wash., observed 
“Military Night” November 17, at Knud’s 
Copper Grill. Transportation officers 
from Geiger Air Force Base, Fairchild 
Air Force Base, Deep Creek Air Force 
Base and Larson Air Force Base partici- 
pated in a panel discussion. 


The Philadelphia chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., was host to the fraternity’s newly- 
elected national president, James F. 
Holtzer, at its November 3 meeting. In 
addition to a talk by Mr. Holtzer, the 
program included a discussion of the 
growth of the tank truck industry by 
Francis X. McDermott, of the Leaman 
Transportation Corp., who was the guest 
speaker. Louis F. Verna, chapter presi- 
dent, gave a report on the fraternity’s 
national convention at Minneapolis and 
announced that E. G. Seeman, of the 
Weighing & Research Bureau, Middle 
Atlantic Conference, would speak on 
“Rules and Regulations” at the chapter’s 
December 1 meeting. 


“Carrier Pricing Discretion and the 
Effect the Transportation Act of 1958 
Will Have on Carrier Pricing” is the sub- 
ject to be discussed by Newton Morton, 
assistant professor of transportation at 
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Presentation of a blue and gold banner was 
made to Fort Wayne (Ind.) Chapter No. 126 of 
the Delta Nu Alpha Transportation Fraternity, 
Inc., by the Transport Motor Express Co., in the 
course of the chapter’s regular meeting, Novem- 
ber 12. The banner was accepted by R. E. 
Scranton, right, chapter president, from N. 
Richard Huser, assistant to the president of the 
motor common carrier. The evening’s education 
program, on “Exporting Freight,” was con- 
ducted by Harold McCartney, assistant traffic 
manager of Bowser, Inc., assisted by Carl Bar- 
tels, traffic manager of Bowser. 


Kent State University, Kent, O., at the 
November 25 meeting of Buffalo Alpha 
Chapter No, 62 of the Delta Nu Alpha 
Transportation Fraternity, Inc. The din- 
ner meeting will be held at Tredway Inn, 
Niagara Falls, N.Y. 


St. Louis Chapter No. 74 of the Delta 


67 


Nu Alpha Transportation Fraternity, 
Inc., planned an initiation dinner meet- 
ing for November 19 at Bevo Mills, with 
Col. E. D. K. Hoehne, regional director, 
Central Traffic Region, Military Traffic 
Management Agency, booked as gues 
speaker. . 


classified advertising 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 


minimum three lines. 


Display ads, $20.00 a column inch. 


Classified Advertisements Payable in Advance 


Help Wanted 


TRANSPORTATION MANAGER—Opportunity 
for aggressive young man with Indiana Meat 
Packer. Prefer I.C.C. practitioner experienced 
in rate proceedings with general knowledge 
of motor carrier fleet operations. Submit 
complete resume of education, experience, 
personal background and salary required. 
Replies held confidential. Write Box 1282. 


ASST. TRAFFIC MANAGER. Knowledge of 
grain rates and transit essential. Age 22- 
35. Southeast location. Please give full 
details in first letter. Strict confidence in 
all replies. Write Box 1271. 


GOOD OPPORTUNITY for experienced 
freight rate analyst in large Southern Ohio 
industry with national interest. Should 
have minimum 5 years freight rate analysis 
training in general rate office of a carrier 
or its equivalent. Send resume, education, 
experience, personal data, reference, salary 
requirements. Write Box 1283. 


Situations Wanted 


TRAFFIC MANAGER OR ASSISTANT. 25 
years experience in transportation and 
traffic work, as I.C.C. practitioner, industrial 
traffic manager, president of traffic bureau, 
etc. Age 43. Write Box 1284. 


T.M. OR ASS’T. with opportunity for ad- 
vancement. Age 33. Ten years rail & multi- 
plant experience. MBA in Transportation. 
Excellent background. Write Box 1285. 


TRAFFIC SPECIALIST, of outstanding and 
proven ability now considering offers. Avail- 
able Jan. 10, 1959. I.C.C. Practitioner. Min. 
salary $18,000.00. Write Box 1286. 


RESEARCH ECONOMIST with transporta- 
tion or consulting firm. Ph.D. in economics. 
Eight years experience in research and 
teaching related to transportation in lead- 
ing universities and a government agency. 
Experience in testifying before the I.C.C. 
Also worked in railroad traffic and operating 
departments. Especially interested in market 
research, cost analysis and merger studies. 
Write Box 1287. 








Construction 


BUFFALO AREA TRUCK TERMINAL: will 
build to your specifications and lease, or 
sell land. Route 324 located Grand Island, 
N.Y. adjacent and 42 mile to entrance N.Y. 
Thruway: 4 miles to Niagara Falls; 4 miles 
to Tonawandas; 8 miles to Buffalo; 8 miles 
to Bridges to Canada for connections to 
Toronto, Windsor and Detroit. H.H. Braver, 
179 Buffalo Street, Hamburg, N.Y. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 


This booklet describes the devalopments 
and problems of air freight from its be- 
ginnings. The Traffic Service Corp., 815 
Washington Bidg., Washington 5, D. C. 
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Educational Books and Courses 


EVERYONE INTERESTED IN FREIGHT RATES 
AND THE FUNCTIONING OF A RATE 
BUREAU SHOULD READ 


THE STORY OF THE 
MIDDLE ATLANTIC CONFERENCE 


and the 
DEVELOPMENT OF ITS RATE 
STRUCTURE 
By 


Dabney T. Waring 


Retired Executive Vice President 


Now in the libraries of many 
universities. High praise 
from readers. 


PUBLISHED AND SOLD BY 
MIDDLE ATLANTIC CONFERENCE 
2111 E Street, N.W. 
WASHINGTON 4, D. C. 


Single copies $4.00 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provision 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned, so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. Brown 
Company, Publishers, Dubuque, Iowa. 





TRAFFIC DATES 


November 


30—American Society of Mechanical Engineers (annual meeting, Nov. 30-Dec. 
5), New York City. 


December 


2-3—Ohio Valley Transportation Advisory Board, Cincinnati. 

2-4—National Freight Claim Council of American Trucking Associations, Inc. 
(fall meeting), Memphis. 

4-5—Trans-Missouri-Kansas Shippers Board, St. Louis. 

10-11—Southeast Shippers Advisory Board, St. Petersburg, Fla. 


11—Allegheny Regional Advisory Board (executive and railroad contact com- 
mittees), Pittsburgh. 


Annual Dinner Dates of Traffic Clubs 


November 
29—Nassau-Suffolk Traffic Club, Inc., Stewart Manor, L.I., N.Y. 


December 


2—Appalachian Traffic Club, Kingsport, Tenn. 
2—Traffic Club of Detroit, Detroit, Mich. 
2—Traffic Club of Tulsa, Tulsa, Okla. 
4—Flint Traffic Club, Flint, Mich. 
4—Oklahoma City Transportation Club, Oklahoma City, Okla. 
4—Traffic Club of Minneapolis, Minneapolis, Minn. 
4—Traffic Managers Conference of Southern California, Los Angeles, Calif. 
9—Casper Traffic Club, Casper, Wyo. 
9—Central Arkansas Traffic Club, Inc., Little Rock, Ark. 
9—Green Bay Traffic Club, Green Bay, Wis. 
9—Pikes Peak Traffic Club, Colorado Springs, Colo. 
9—Transportation Club of Louisville, Inc., Louisville, Ky. 
10—Corpus Christi Traffic Association, Corpus Christi, Tex. 
11—Chippewa Valley Traffic Club, Eau Claire, Wis. 
11—Great Falls Traffic Club, Great Falls, Mont. — 
11—Traffic Club of Fort Smith, Fort Smith, Ark. 
12—Knoxville Jraffic & Transportation Club, Knoxville, Tenn. 
12—Owensboro Transportation Club, Inc., Owensboro, Ky. 
12—Transportation Club of Fort Worth, Fort Worth, Tex. 
13—Charlotte Traffic & Transportation Club, Charlotte, N.C. 
13—Sioux City Traffic Club, Sioux City, la. 
17—Northwest Georgia Transportation Club, Rome, Ga. 
18—Cheyenne Traffic Club, Cheyenne, Wyo. 
18—Enid Traffic Club, Enid, Okla. 
20—Boise Traffic Club, Boise, Ida. 
20—Pacific Traffic Association of San Francisco, Inc., San Francisco, Calif. 


TRAFFIC WorLE 


25 Years 


Ago ~~ 


From TRAFFIC WORLD, 
November 25, 1933 


Response to the plan of the 
aeronautics branch of the Depart- 
ment of Commerce to stimulate 
production of low-priced airplanes 
was immediate and enthusiastic, 
reported Eugene L. Vidal, direc- 
tor of aeronautics. 


* 


Numerous orders suspending 
prior orders, so as to enable car- 
riers to put into effect reduced 
rail passenger fares, were issued 
by the Commission. Also, the 
agency was asked for authority 
to establish reduced one-way 
fares, good in coaches and parlor 
and sleeping cars, from all points 
in Central Freight Territory to 
Western Territory based on the 
reduced rates in Western Terri- 
tory to be used in combinations, 
Also requested was authorization 
to cut round-trip fares predicated 
on the lower one-way charges. 


* 


The formation of the Illinois 
Barge Line Co., to engage in con- 
tract carriage on the Illinois 
waterway between St. Louis and 
Chicago, was announced. The 
company said it would use spe- 
cially designed covered barges per- 
mitting interchange with Missis- 
sippi River tows for destinations 
beyond St. Louis. 

* 


Because it said there was great | 
expense in crude rubber being left 
on New York piers beyond a rea- 
sonable time after unloading from 
steamers, the New York agents’ 
committee of westbound Far East 
lines adopted a uniform scale of 
charges to be assessed on rubber 
remaining on piers after the ex- 
piration of a free-time period of 
14 calendar days after completion 
of discharge. 
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orld of Difference 


IN SHIPPING SERVICE . 


Yes, when you try D-C, you open the door to 
a whole new world of shipping convenience. 
You benefit from... 


@ Exclusive, one-carrier DIRECT service from coast- 
to-coast. 


Fast, 2-man sleeper cab service that goes straight 
through, with no transloading. Saves up to 20% in 
running time. 

One-carrier responsibility, one-carrier control of 
your shipment from pick-up to delivery—with ex- 
perienced personnel, modern equipment and facili- 
ties ALL THE WAY! 


Dependability resulting from consistently careful, 
swift handling of your shipments. 
Discover this NEW WORLD of shipping serv- 
ice for yourself. Mark your next shipment 
and your next order “D-C.” . 


TERMINAL CITIES 
Albany, New York. ..UN. 9-8416 
Buffalo, New York 
Chicago, Illinois 
Cleveland, Ohio 
Colo. Springs, Colo... 


Los Angeles, Cal... .. 

tNashville, Tenn 

New York, New York.LO 
(N. Bergen, N. J.). .UN 

TOwensboro, Kentucky MU 


3-7440 
- 9-1666 


ba 
7 . 2-1486 


ONE 


Denver, Colorado.... 
Detroit, Michigan 
tEvansville, Indiana.... 


. 8-4567 
. 3-9505 
. 3-6487 


Phoenix, Arizona 
Pueblo, Colorado. .... 


TSt. Louis, Missouri... . 
. 3-9343 Seattle, Washington... 
. 6-1361 Syracuse, New York.. 
'DC operators of Eck Miller—Terminal Cities 


STEP | 
ACROSS 
THE 
NATION 


Kansas City, Mo 
tLovisville, Ky 


OFF-LINE SALES OFFICES: 


**Iindianapolis 
*Milwaukee 
Philadelphia 
*Portland, Ore. 
Rochester, N.Y. 


Atlanta 
Boston 
** Cincinnati 
*Dayton 
**DeKalb, lil. 
**Ft. Wayne 


*With Trailer Pool 


**Rock Island, Il. 
San Francisco 
“South Bend, Ind. 

**Toledo 
Washington, D. C. 


DENVER CHICAGO TRUCKING CO., INC. 
THE ONLY COAST-TO-COAST CARRIER 


**Trailer Pool Only 





Transportation ]jews 


Issue 11A 


On ATA’s Golden Anniversary... 


(Notes from a P-Il-E truck log dated November 15, 1983) 


“ 


.on leaving customer’s dock, headed south via surface to Camden, where entered 
underground highway approach tube. Put truck on semiautomatic, speed 110 mph., 
plutonium rods inserted 17.5 millimeters. Made routine in-motion check of equipment. 
All okay. On nearing Philadelphia tube interchange, dialed Los Angeles route on num- 
ber two control circuit, increased speed to 415, and put truck on full automatic . . .” 


Trucks with atomic engines, electronically controlled Two things you can count on, though. One is the cer- 
highways, sonic speeds with absolute safety . .. we tainty of significant and startling advances in the 
can only guess at the shape of highway transport 25 trucking industry. The other, equally certain, is 
years hence, when ATA is celebrating its golden P-I-E’s continuing dedication to the job of getting 
anniversary. your cargoes to destination intact, on time. 


Pile @ 


PACIFIC INTERMOUNTAIN EXPRESS 


TERMINALS AND OFFICES IN PRINCIPAL CITIES + GENERAL OFFICES: P-1-£ BUILDING 
14TH AND CLAY STREETS, P. 0. BOX 958, OAKLAND 4, CALIFORNIA 


TANKERS REEFERS DRY VANS FLAT BEDS ROLL TOPS 
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MARITIME BOARD NEWS 
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TRAFFIC WORLD 


Interstate Commerce 
Commission News 


ICC Division Sustains Assailed Sugar 
Rates From Louisiana to Georgia Points 


Shippers and Receivers of Sugar Fail to Prove Assailed Rates From 
Lovisiana Origins Are Prejudicial to Columbus, Ga., and Preferential 


Of Atlanta, Division 2 Finds. 


Rates on sugar, minimum 100,000 
pounds, from New Orleans, Three 
Oaks, and Gramercy, La., to Colum- 
bus and Fort Denning Junction, Ga., 
have been found not shown to have 
been or to be unjust, unreasonable 
or otherwise unlawful, and five com- 
plaints assailing those rates as in 
violation of sections 1, 2, 3, 4, and 6 
of the interstate commerce act, have 
been dismissed by the Commission, 
division 2. ‘_ 


The division’s action was by a report 
and order in No. 32190, Columbus Freight 
Bureau, Division Associated Freight Bu- 
reaus, Inc. et al. v. Central of Georgia 
Railway Co. et al., embracing No. 32242, 
American Sugar Refining Co. v. Same; 
No. 32242, Sub. 1, Henderson Sugar Re- 
finery, Inc. v. Same; No. 32242, Sub. 2, 
Tom Huston Peanut Co., Inc. v. Gulf, 
Mobile & Ohio Railroad Co. et al., and 
No. 32282, Colonial Sugars Co. v. Central 
of Georgia Railway Co. et al. 


The division said that the title com- 
plainant was an association of shippers 
and receivers of freight at Columbus, 
Ga. The remaining complainants and 
the interveners were refiners or con- 
sumers of sugar, having their principal 
places of business at one of the origins 
or at Columbus, the division said. The 
interveners were identified as Dr. Pepper 
Bottling Co.; Kinnett Dairies, Inc., and 
Southern Confectioners, Inc. 

The division said that lawful rates for 
the future and reparation were sought. 
It said that no evidence was adduced in 
support of alleged violations of sections 
2 and 6 and that they would not be 
considered. 


Settlement Offered 


The division said that the complain- 
ants and interveners in the title proceed- 
ing sought to have the record reopened 


for the purpose of taking new and addi-- 


tional testimony regarding offers from 
defendants to establish the rate sought if 
claims for reparation were withdrawn. 
Efforts to negotiate settlements had no 
legal effect on the Commission’s con- 
sideration of the issues presented, the 
division said. It cited Columbus Freight 
Bureau v. Atlantic, B. & C. R. Co., 235 
ICC 744, 746. 

“Three Oaks is within the New Orleans 
switching district, and Gramercy is about 
42 miles north of New Orleans,” the divi- 


Five Complaint Proceedings Dismissed. 


sion said. “With respect to sugar rates to 
the Southeast, both points take the New 
Orleans rates. Fort Benning Junction is 
four miles east of Columbus, and is sub- 
ject to the same rates. The short-line 
distance to Columbus from New Orleans 
and Three Oaks is 409 miles, and from 


DECISIONS 


Gramercy, 441 miles. The distances to 
Atlanta from those origins are 490 and 
522 miles, respectively. 


“A rate of 31 cents, minimum 100,000 
pounds, was established on sugar from 
New Orleans to Atlanta on July 9, 1947. 
This rate was increased to 34 cents on 
October 13, 1947, and the same rate was 
established from New Orleans to Colum- 
bus on December 23, 1947. Thereafter, to 
and including December 29, 1955, the 
rates from New Orleans to Atlanta and 
Columbus were the same, and on that 
date were 41 cents. Effective December 
30, 1955, the defendants established a 
reduced rate of 37 cents to Atlanta. Ap- 
plication of the Ex Parte No. 196 general 
increase resulted in rates of 39 cents to 
Atlanta and 43 cents to Columbus, and 
those were the rates when the complaints 
were filed, the Ex Parte No. 206 increase 
having been first applied and then re- 
moved from both rates. The present 
rates on sugar, minimum 40,000 pounds, 
are the same from New Orleans to both 
destinations, and from Savannah, Ga., 
rates subject to minima of 40,000 and 
100,000 pounds are the same to both 
points. 

Atlanta Rate Established 


“In September 1955, the defendants 
had proposed to establish the 37-cent 
rate to Atlanta and had applied for re- 
lief from the long-and-short-haul provi- 
sion of section 4 of the act to maintain 
higher rates at intermediate points over 
direct and indirect routes. The relief 
sought was denied, and the proposed 
schedules were withdrawn. In connec- 
tion with the republication of that rate 
to Atlanta in December, 1955, the de- 
fendants sought relief only over indirect 
routes, and that relief was granted. The 
direct- route from New Orleans to At- 
lanta is over the lines of the Louisville 
and Nashville Railroad Co., to Mont- 


gomery, Ala., The Western Railway of 
Alabama to West Point, Ga., and the At- 
lanta and West Point Rail Road Co., to 
Atlanta. Over that route the 37-cent rate 
was held as a maximum. Columbus is 
located on an indirect route, and since 
the higher rate to that point was covered 
by the relief granted in connection with 
the rate to Atlanta established on De- 
cember 30, 1955, there were no violations 
of section 4, as alleged. 

“In Southeastern Sugar Investigation, 
132 ICC 477, 142 ICC 459, the Commis- 
sion prescribed reasonable rates from 
New Orleans and other southern produc- 
ing points to destinations in the south 
made 27.5 per cent of the corresponding 
first-class rates prescribed in the South- 
ern Class Rate Investigation, 100 ICC 
513, and subsequent reports, subject to 
a minimum of 40,000 pounds. A rate re- 
flecting the same percentage relation to 
the 28300 uniform first-class rate, plus 
general increases authorized since that 
basis was prescribed, would be 90 cents. 
The present 43-cent rate, minimum 
100,000 pounds, is 14.88 per cent of 28300 
first class. 

“The present rates from New Orleans 
to numerous points less distant than Co- 
lumbus are in excess of the assailed 
rate. For example, the rate from New 
Orleans to 10 points in Alabama, for 
distances ranging from 242 to 400 miles, 
is 45 cents; to Cullman, Ala., 407 miles, 
the rate is 51 cents, and to Tuskegee, 
Ala., 363 miles, it is 55 cents. Fourteen 
Alabama destinations, ranging in dis- 
tance from 238 to 395 miles, take the 
same rate as Columbus. In Sugar From 
the South and Gulf Ports to the South- 
east, 294 ICC 521, decided April 7, 1955, 
division 3 found a rate of 35.5 cents, 
minimum 100,000 pounds, from New Or- 
leans, Gramercy, and Reserve, La., in- 
cluding Three Oaks, to Birmingham, 
Ala., and points grouped therewith, to 
be a reasonable minimum rate. The dis- 
tance from New Orleans to Birmingham 
is 354 miles, and the approved rate was 
16 per cent of the contemporary first- 
class rate, or relatively higher than the 
assailed rate to Columbus. We conclude 
that the assailed rate is not shown to 
ig been or to be unjust or unreason- 
able. 


“Respecting the allegations of undue 
prejudice and preference, the ecomplain- 
ants and interveners located at Colum- 
bus offer only general statements that 
they are in competition with firms at 
Atlanta receiving sugar for similar uses. 
We have many times stated that a mere 
difference in rates and evidence of some 
competition is not sufficient to establish 
a violation of section 3. Colorado Fuel 
& Iron Corp. v. Arkansas Western Ry. 
Co., 279 ICC 443, 447-448. 

“The complaining Louisiana sugar re- 
fineries follow the practice of prepaying 
freight charges, charging customers at 
Georgia points the freight rates from 
Savannah, where competing refineries 
are located, and absorbing the differences 
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in the rates from New Orleans. Since 
the same rate applies from Savannah to 
Atlanta and Columbus, they contend that 
they are unduly prejudiced to the extent 
that they must absorb four cents more a 
hundred pounds at Columbus than they 
do at Atlanta. 

“In seeking the relief to maintain 
higher rates at intermediate points in 
connection with the reduced rate to 
Atlanta, the carriers stated that the pur- 
pose was to adjust the relationship of 
the rates to Atlanta from New Orleans 
and Savannah. The present record in- 
dicates that the main objective was to 
obtain volume traffic for the New Orleans 
railroads and refineries which had been 
moving from another source to the 
Atlanta market. While the source is not 
named, it is stated in the exceptions that 
it was an east-coast Florida port; also, 
that the same competition was not en- 
countered at Columbus. 

“From July to November 1955, when 
the rates to Columbus and Atlanta were 
the same, the refinery at New Orleans 
shipped 9 carloads to Columbus, and in 
the same period of 1956, when the Colum- 
bus rate was higher, it shipped 8 car- 
loads. The refinery at Three Oaks showed 
no movements to Columbus in 1955, but 
between January and July 1956 it shipped 
26 carloads to Columbus, and in the same 
period of 1957, 23 carloads. 


No Preference or Prejudice 


“Tt is not established that the condi- 
tions which influenced the reduction to 
Atlanta existed, or now exists, also at 
Columbus. Preference or prejudice must 
be undue or unreasonable to be unlawful, 
and a rate difference caused by different 
conditions does not constitute a violation 
of section 3. M. E. Derryberry Co. v. 
Alabama G.S.R. Co., 237 ICC 175, 84. 
Presumably, the reduction to Atlanta 
redounded to the benefit of the com- 
plaining refineries since it reduced the 
spread in the rate over Savannah, and 
therefore the amount which they ab- 
sorbed under their pricing practices. It 
may be noted that if unlawfulness were 
found to exist and its removal were 
accomplished by increasing the rate to 
Atlanta to 43 cents, the disadvantage to 
the refineries would be greater by the 
additional 4-cent spread over the rate 
from Savannah. 

“From the foregoing, it is clear that 
the complainants and interveners at 
Columbus pay no more for their New 
Orleans sugar than do their competitors 
at Atlanta, and that the refineries are 
not unduly disadvantaged in selling in 
the Columbus market. Thus, the record 
would not support a finding of undue 
prejudice or preference. 

“We find that the assailed rate is not 
shown to have been or to be unjust, 
unreasonable, or otherwise unlawful. The 
complaints will be dismissed.” 

Commissioner Murphy, dissenting in 
Part, said: 


“I concur in the findings of the major- 


ity except that I would find the New - 


Orleans to Columbus rate, minimum 
100,000 pounds, is, and for the future 
will be, unduly prejudicial to the inter- 
veners and certain of the complainants 
and unduly preferential to their com- 
petitors.” 


Wichita Trackage Rights 


The Commission, division 4, by a re- 
port and order in Finance No. 20330, At- 
chison, Topeka & Santa Fe Railway ‘Co. 


—Use—St. Louis-San Francisco Railway 
Co., has approved and authorized con- 
tinuation by the Santa Fe of exclusive 
use of certain tracks of the Frisco in 
Wichita, Kan., subject to conditions for 
the protection of employes the same as 
those prescribed in Chicago & N. W. Ry., 
Co., Merger, 261 ICC 672. 


The division said that all of the track- 
age involved, totaling 0.74-mile, was clas- 
sified as spur, industrial or switching 
tracks. It said the transaction would 
formalize an existing informal agree- 
ment between the parties since 1946. It 
would not result in any increase in total 
fixed charges nor the guaranty or as- 
sumption of dividends or fixed charges, 
the division said. It said that the trans- 
portation service to the public would 
continue without change. 


ICC Specifies Counties, Not 
Mileage Radii, in Grant of 
Truck Rights; Explains Why 


In granting a certificate for ex- 
tension of operations to a motor 
carrier which had requested author- 
ity including, in part, points within 
25 miles of New York City, the Com- 
mission, division 1, explained that 
it preferred to define the area in- 
cluding New York City by specifying 
certain counties, rather than by ref- 
erence to mileage radii, which, it 
said, were “susceptible to miscon- 
struction by existing carriers.” 


Under terms of the report and order 
by the Commission, division 1, in MC- 
67210, Sub. 4, Glennon Transport, Inc., 
Extension—New York, N.Y., issuance of 
a certificate to the applicant, authorizing 
transportation of magazines, magazine 
covers, advertising pamphlets, booklets 
and catalogues between Sparta, Ill., on 
the one hand, and, on the other, New 
York City and points in Westchester 
and Nassau counties, N.Y., and points 
in Hudson, Bergen, Essex and Union 
counties, N.J., was approved. 


“Although in the past some territorial 
authority has been granted in terms of a 
radius about a certain point similar to 
the 25-mile radius of New York City 
sought here,” division 1 said, “it has 
been our experience that a grant in this 
form leads to interpretative problems, is 
impracticable, and administratively un- 
desirable. Also, applications filed with 
reference to mileage radii are similarly 
susceptible to misconstruction by exist- 
ing carriers and, from an abundance of 
caution, often evoke opposition which 
otherwise would not be engendered. 


“Therefore, except where mileage de- 
scription about a particular point is al- 
ready contained in similar authority held 
by applicant, or where it is inappropriate 
to describe the area sought to be served 
in any other feasible manner, an appli- 
cation for,.and a subsequent grant of, 
operating -authority in terms of miles 
about a particular point should be 
avoided. Instead, some definite boundary 
description should be employed; for 
example, reference can be made to a 
political boundary such as a river, or to 
a highway. Here, the authority to be 
granted best can be described by refer- 
ence to various counties, which will em- 
brace the area around New York City 
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to which a need for the proposed service 
has been determined...” 


National Motor Equipment 
Interchange ‘5a’ Agreement 
Approved, Effective Jan. 2 


The Commission, division 2, has 
issued a substitute report in section 
5a application No. 65, National Motor 
Equipment Interchange—Agreement, 
to which it has attached an order 
approving, effective January 2, a 
nationwide agreement between and 
among approximately 335 motor car- 
riers of property relating to the or- 
ganization and procedures for the 
joint consideration, initiation or es- 
tablishment and the adjustment, 
from time to time, of the rate of 
compensation payable to the owner 
for the use of motor vehicle equip- 
ment in interchange service, and the 
rules and regulations pertaining 
thereto (T.W., Nov. 1, p. 71). 


The report and order adopted by the 
division on November 6, are to be sub- 
stituted for a report adopted by the di- 
vision on October 16. In the earlier re- 
port, the division conditionally ap- 
proved the agreement but withheld an 
order of approval pending notification by 
the applicants that they would accede 
to a condition providing that the agree- 
ment be amended “to provide that its 
terms apply only to motor common car- 
riers who are, or may hereafter become, 
subscribers to the agreement.” 

The condition was eliminated in the 
substitute report and a finding that the 
agreement should be approved subject 
to the condition was changed to read as 
follows: 

“We further find that the said agree- 
ment should be approved, subject to such 
general terms and conditions or regula- 
tions as have been, or may hereafter be 
prescribed, including regulations (49 
CFR Section 3.4) governing the participa- 
tion in the agreement of additional motor 
carrier subscribers.” 


In connection with changing its find- 
ings with respect to additional motor 
carrier subscribers, the division, in the 
earlier report said: 


“The League (National Industrial 
Traffic League) interprets the use of the 
word ‘tariff’ to contemplate charges 
against shippers who are equipment 
users. The agreement properly concerns 
only arrangements between motor com- 
mon carriers, and to avoid any mis- 
understanding it should be amended to 
provide that its terms apply only be- 
tween those motor common carriers who 
are, or may hereafter become, sub- 
scribers to the agreement.” 

In the substitute report, the last sen- 
tence was deleted and the following 
added to the paragraph: 

“Motor carriers, in addition to the par- 
ties to the application, may become par- 
ties to the agreement only in accordance 
with the procedure prescribed in the 
regulations governing the addition of new 
parties to such agreements, 49 C.F.R., 
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section 3.4. While the establishment of 
through routes and arrangements for 
through service without the transfer of 
the cargo from one vehicle to another 
may, under some circumstances, involve 
the holding out of that service through 
tariff publication, the agreement does not 
relate to or embrace organization or pro- 
cedure for the establishment of any 
charges to be collected from shippers or 
consignees or of regulations or practices 
governing service to the public.” 

Parties to the agreement, under which 
a national motor equipment interchange 
committee consisting of 32 members 
would be established, are members and 
non-members of the Regular Common 
Carrier Conference of the American 
Trucking Associations, Inc. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with re- 
spect to agreements among themselves 
for making rates and related matters 
when such agreements have Commission 
approval. 


C & O Relieved of Switching 
Duty Because of Unsafe 


Tracks on U.S. Military Base 


The switching of interstate traffic 
by the Chesapeake & Ohio Railway 
to points of loading or unloading on 
designated tracks within the mili- 
tary reservation of Fort Monroe, Va., 
has been found by the Commission, 
division 2, to be a service contem- 
plated under the line-haul rates, but 
because of the unsafe condition of 
tracks, the division has found the 
C & O not required to operate over 
the tracks. 


The findings were made in a report, 
accompanied by an order, in No. 32151, 
United States of America v. Chesapeake 
& Ohio Railway Co. The division said 
that a proceeding “of this nature” could 
not be held in abeyance while the un- 
safe conditions were eliminated. 'The 
proceeding was discontinued. 

The proceeding was brought about by 
the filing of a complaint by complain- 
ant, through the office of the Judge Ad- 
vocate General of the Army, alleging 
that the refusal of the defendant to per- 
form switching at Fort Monroe, Va., as 
a part of its line-haul service and un- 
der its line-haul rates, constituted an 
unjust and unreasonable practice in vio- 
lation of section 1 of the interstate com- 
merce act. 

The division said that the fort was 
directly connected with the defendant’s 
tracks and that it was a permanent mili- 
tary installation near Phoebus, Va., in 
the Newport News, Va., area. 


“In the past,” the division said, “all 
carload traffic to and from the fort has 
been interchanged within the gates of 
the reservation at a point about a 
quarter of a mile beyond the defendant’s 
tracks. 

“At the point of interchange, the cars 
are taken for switching and unloading 
by a government-owned 44-ton switch 
engine operated by two civilian employes. 


The complainant seeks to have the de- 
fendant perform this switching service 
as a part of its line-haul operations and 
under its line-haul rates on the ground 
that it is the same service performed 
by the defendant as a part of its line- 
haul operations at three industrial plants 
located in nearby Phoebus. 


“The defendant argues that such serv- 
ice as is sought would exceed that 
rendered shippers generally; that it can- 
not be performed in a continuous move- 
ment because of existing disabilities at 
the fort; and that it would be extremely 
hazardous due to the condition of the 
tracks within the military reservation.” 


After describing the physical lay-out 
of the tracks within the reservation, the 
division said that the defendant argued 
that the complainant had always per- 
formed the spotting service sought, and 
that it was never intended that a com- 
mon carrier should perform this service. 
The division said, however, that the fact 
that the defendant had never performed 
this service was no basis for an infer- 
ence that it was intended always to be 
performed by the complainant. 


“In Ex Parte No. 104, Part II, Pro- 
priety of Operating Practices—Terminal 
Services, 209 ICC 11,” the division said, 
“the Commission established certain 
general principles to govern rail termi- 
nal service. It was found therein that 
when a carrier is prevented from operat- 
ing at its convenience in a continuous 
movement without interruption to the 
points of loading or unloading within the 
confines of an industrial plant because 
of some action or disability of the indus- 
try or its plant, the carrier’s duty with 
respect to the delivery or receipt of cars 
does not extend beyond the point of 
interruption or interference. A partial 
list of acts that were considered as 
plant interruption or interference was 
set forth, among which were plant op- 
erations, and locomotive crane and plant 
locomotive operations, which interfere 
with switching. 


“In a subsequent proceeding, Carrier 
Switching At Industrial Plants In The 
East, 294 ICC 159, the rules were lib- 
eralized so that certain operations were 
no longer considered as a break in a 
continuous movement, such as the tem- 
porary holding of the cars for placement 
instructions from the shipper, the shift- 
ing and switching of cars in the process 
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of loading or unloading when incidental 
to the placement or removal of other 
cars, or delay resulting from operations 
of another common carrier by rail on in- 
dustry tracks. 


Conclusions 


“The record is persuasive that deliv- 
ering and receiving carload freight at 
certain points of loading and unloading 
within the military reservation would 
amount to simple switching placement, 
which the defendant is normally obli- 
gated to perform in connection with its 
line-haul service and rates. However, 
as admitted by the complainant, a con- 
siderable portion of the trackage, not 
clearly identified, is in an undetermin- 
able or unsatisfactory condition needing 
rehabilitation, and tracks Nos. 7 and 9 
have excessive curvatures. In such cir- 
cumstances, the carrier is not obligated 
to handle the cars beyond a reasonable 
point of interchange. As was said in 
Red River Lbr. Co. Terminal Service, 
263 ICC 483, 495: 


“*The duty rests on an meen that 
desires to have cars delivered and re- 
ceived by a carrier at a place within its 
plant to provide the tracks necessary to 
enable the carrier to perform safely that 
service in a continuous movement at 
its ordinary operating convenience. If 
the industry fails to do so, the carrier is 
relieved from performing that service. 


“Nor can a proceeding of this nature 
be held in abeyance while the unsafe 
conditions are eliminated.” 


Pleas to Remove Automatic 


Train Stop Devices Denied 


The Commission, division 3, by a 
report and order on further hearing in 
No. 13413, Automatic Train Control 
Devices, Southern Pacific Co., has denied 
a petition of the Southern Pacific for 
authority to discontinue the operation 
of and to remove automatic train-stop 
devices in service between Shellmound 
(Oakland) and Pittsburg and Bahia, 
Calif. The division said that notwith- 
standing the improvements made by 
petitioner in its automatic block signal 
system in use in the territory and other 
improvements such as the installation 
of electric or mechanical switch locks 
and block indicators, none of the im- 
provements or installations was capable 
of performing the most invaluable func- 
tion peculiarly associated with an auto- 
matic train-stop system, namely that of 
stopping a train when an engineman, 
because of physical disability, human 
failure or some other reason, failed to 
do so. 


By a report on further hearing in No. 
13413, Automatic Train Control Devices, 
New York, Chicago & St. Louis Railroad 
Co., division 3 has denied a petition of 
the Nickel Plate for authority to 
eliminate installation of automatic in- 
termittent train-stop equipment on 
diesel-electric locomotive units and to 
discontinue automatic intermittent train- 
stop system on its Chicago division. 
Division 3 said that notwithstanding the 
installation of a traffic-control system 
and other improvements as well as 
modernization of signals, the indispu- 
table fact remained that none of these 
installations was capable of stopping a 
train when, an engineman, because of 
physical disability, human failure or 
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some other reasons failed to do so. 
Safety, therefore, should not be mini- 
mized or sacrificed to effect financial 
advantage or savings, it said. 


ICC Refuses to Let Frisco 
Control C. of Ga.; Requests 


U.S. Prosecution of Frisco 


The Commission disapproved, on 
November 14, an application of the 
St. Louis-San Francisco Railway Co. 
for authority to acquire control of 
the Central of Georgia Railway Co., 
and found that the Frisco had vio- 
lated section 5(4) of thé interstate 
commerce act by acquiring a major- 
ity of the voting stock of the Central 
of Georgia without ICC authoriza- 
tion. 


The Commission, in a report ac- 
companied by an order, in Finance No. 
19159, Central of Georgia Railway Co., 
Control, embracing Finance No. 31977, 
Central of Georgia Railway Co., Investi- 
gation of Control, said it was referring 
the proceeding to the U‘S. attorney “with 
request that prosecution be undertaken 
under the penal provisions of the act.” 

Chairman Freas and Commissioners 
Winchell and McPherson dissented in 
part. Commissioners Webb and Arpaia 
did not participate. 


ICC Statement 
The Commission issued a press release 
in which, after setting forth the infor- 
mation contained in the foregoing para- 
graphs, it said: 


“In the decision today the Commission 
ordered the Frisco to terminate the 
violation within 30 days by disposing of 
all interest it may have in the capital 
stock of the Central or by transferring 
such stock to a corporate trustee or 


trustees subject to such terms and con-' 


ditions as may be approved by the Com- 
mission. If Frisco elects to follow the 
latter course, it will be expected promptly 
to submit for approval a proposed trust 
agreement and a nominee or nominees 
to serve as trustee or trustees. 


“The Commission . . Stated that 
‘Frisco contends that its control of 
Central would give greater assurance of 
the latter’s successful operation and 
provide an improved service between the 
West and Southwest, on the one hand, 
and the Southeast, on the other.’ 


“‘However,’ the Commission said, ‘we 
are of the view that many of the im- 
provements in service which it is stated 
would result from the acquisition of 
control could, and should, be effected 
through cooperative efforts between the 
two railroads under independent man- 
agements. Moreover, if independent of 
Frisco, Central will be in a better posi- 
tion to secure the cooperation of other 
connecting lines, particularly Illinois 
Central, in effecting similar improve- 
ments in service in respect of traffic 
interchanged with those lines.’ 


“In denying the application of Frisco 
the Commission stated that ‘the record 
is not convincing that Frisco is able, 
without impairment of its working cap- 
ital and credit, to meet the financial 
burdens incident to acquisition of other 
publicly-held stock which may be offered 


to it under the terms of the condition 

posed by division 4, which condition 
we deem appropriate in event the trans- 
action were approved. Secondly, as found 
by division 4, and herein affirmed by 
us, control of Central heretofore has 
been acquired by Frisco in violation 
of the provisions of section 5(4).’ 

“The public interest,’ the Commission 
added, ‘is concerned not only with im- 
provements in transportation service, 
but also with the maintenance of respect 
for and the observance of the law. If 
Frisco is permitted to retain the fruits 
of its unlawful conduct, and we sanction 
such conduct, which we consider to 
have been in flagrant disregard of the 
law, others will be encouraged to pur- 
sue a like course and to present a 
fait accompli for our approval.” 


Separate Views 

The dissent-in-part in which Chair- 
man Freas and Commissioners Winchell 
and McPherson joined was worded as 
follows: 

“We concur in the majority finding 
that control of Central by Frisco has 
been accomplished in violation of the 
provisions of section 5(4). We also agree 
that the matter should be referred to 


Official Territory Rail Rates 
On Gluestock, Assailed in 
Complaint, Sustained by ICC 


The Commission, division 3, has 
dismissed a complaint assailing, as 
unjust and unreasonable, rates on 
gluestock, in carloads, from points in 
Official Territory and extended Zone 
C in Wisconsin to South Wilmington, 
Mass., and assailing, as unduly pre- 
ferential and prejudicial, an intra- 
state rate on the same commodities 
from Endicott, N.Y., to Gowanda, 
N.Y. 


The dismissal was by a report, accom- 
panied by an order, in No. 32178, Con- 
solidated Chemical Industries, division 
of Stauffer Chemical Co. v. Ahnapee & 
Western Railway Co. et al. The division 
said: 


“Undue preference and prejudice must 
be shown by clear and convincing evi- 
dence. A mere comparison with an in- 
trastate rate and general assertions alone 
are not sufficient. Substantial similarity 
in transportation conditions, and a real 
disadvantage by reason of the rate ad- 
justment complained of, must be shown. 
Such a showing has not been made on 
this record. 

“We find that the rates assailed are 
not shown to be unjust or unreasonable 
nor unduly preferential or prejudicial. 
The complaint will be dismissed.” 


The division said that in 1955, the com- 
plainant received 524 carloads of glue- 
stock from points such as Endicott, N.Y., 
Elkland, Pa., Hartland, Me., Manchester, 
N.H., and Williamsport, Md. In 1956, 
the complainant received 552 carloads, 
the division said, adding that the av- 
erage rate was approximately $11.95 a 
net ton, prior to the Ex Parte Nos. 206 
and 212 increases. 

The division said that an exceptions 
rating of 22.5 per cent of first class was 
made effective on March 1, 1933, in lieu 
of the Class 27.5 rating which had been 
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the United States attorney with a request 
that prosecution be undertaken. 

“We do not agree, however, that the 
application for control of the Central by 
Frisco should be denied. In our opin- 
ion, the record is clear that the public 
interest would best be served by the op- 
erational efficiencies and economies 
which would result from single control 
of the Central by the Frisco. The in- 
dicated benefits to the public which 
would flow therefrom outweigh, we be- 
lieve, the considerations for barring the 
Frisco from control because of the in- 
dicated violations. Chairman Freas and 
Commissioner Winchell would not im- 
pose the condition requiring the purchase 
of stock outstanding in the hands of the 
public. Commissioner McPherson would 
impose such a condition, but believes 
that there is nothing on this record to 
show that it would be unduly burden- 
some. 


“Finally, any contention that we ‘sanc- 
tion’ Frisco’s conduct is sufficiently met 
by pointing out that we are unanimous 
in our decision to prosecute.” 


approved in Eastern Tanners Glue Co. 
v. Cleveland, C. C., & St. L., Ry., Co., 163 
ICC 376 and in Eastern Tanners Glue 
Co. v. Boston & M. R., 173 ICC 721. 

“On October 1, 1933,” the division said, 
“the rating was changed to Class 23.5, 
minimum 50,000 pounds, alternating with 
Class 27.5, minimum 36,000 pounds. Rat- 
ings of 23.5K and 27.5K, subject to the 
same minima, resulted from the Ex 
Parte No. 123 increase, the suffix ‘K’ 
denoting the application of a 5 per cent 
increase only. 

“These exceptions ratings, based on the 
class-rate scale prescribed in docket No. 
15879, are now published as commodity- 
column rates. This level of rates, subject 
to the authorized increases under the 
various ex parte proceedings, is at pres- 
ent applicable on gluestock from and to 
all points within Official Territory, with 
the single exception of a lower intra- 
state commodity rate from Endicott to 
Gowanda, which will be discussed later. 


Lower Level Sought 


“The complainant recognizes that a 
level of rates the same as or higher than 
than here assailed was found not un- 
reasonable in the Eastern Tanners cases, 
supra, but it contends that the condi- 
tions have so changed that a still lower 
level should be found reasonable. Bas- 
ically, the alleged changed conditions are 
that new loading methods have increased 
the water content of gluestock, resulting 
in a lower yield of glue per ton of glue- 
stock, and that competition from im- 
ported and synthetic glue is causing the 
price of animal glue to decline, neces- 
sitating relief for the industry.” 

The division said that the fertilizer 
industry also bought gluestock in the 
form of chrome stock, which contained 
from 40 to 65 per cent moisture. 

“The complainant submitted an ex- 
hibit which compares the assailed rates 
and the car-mile revenue there from to 
South Wilmington with other rates and 
revenues on such commodities as ferti- 
lizer, limestone, bauxite and manganese 
ore,” the division said. 

“It asserts that this comparison fur- 
ther substantiates its allegation that the 
rates assailed are unreasonable. The de- 





74 


ICC New 


@eeeeeeeeeee#eeeee#e#e# ®@ 
fendants argue. that the commodities 
used in this comparison were arbitrarily 
selected and are not comparable with 
gluestock from a transportation stand- 
point. They point out that, almost simul- 
taneously with its approval of the glue- 
stock rates at 27.5 percent of first class, 
the Commission prescribed 22.5 percent 
of first class as reasonable maximum on 
fertilizer in Eastern Fertilizer Cases, 198 
ICC 483. Fertilizer has been treated 
leniently rate-wise. In the first Eastern 
Tanners case, where a similar compari- 
son was made, division 5, at page 382 
stated: 

“In the original report in the Ohio 
Farm Bureau Case, as well as in the 
supplemental report, 146 ICC 419, we re- 
ferred to the importance of fertilizer to 
agriculture as the reason which prompted 
a lenient treatment of that commodity 
in distributing the burden of freight 
transportation. A similar situation is not 
presented here with respect to the com- 
modity involved in the instant case, as 
glue stock is not a product of agricul- 
ture...’ 

“As for the other commodities, lime- 
stone is ordinarily shipped for very short 
distances; bauxite ore, which is used in 
the production of alumina, is not used in 
the area considered; and, manganese ore 
is an import commodity and does not 
move to this destination area, It appears 
also that not one of the compared com- 
modities has the contaminating effect on 
equipment as does gluestock, which 
vr necessitates an empty return 

aul. 


FBL Authorized to Control 
Gulf-Canal: Gulf, Atlantic 


Intracoastal Rights Involved 


Acquisition by Federal Barge 
Lines, Inc., a Mississippi River sys- 
tem carrier, of control of Gulf-Canal 
Lines, Inc., a water carrier operating 
on the Gulf and Atlantic Intra- 
coastal waterways, has been ap- 
proved by the Commission, division 4, 
by a report and order in Finance 
No. 20167, Federal Barge Lines, Inc. 
et al—Control—Gulf-Canal Lines, 
Inc., embracing Finance No. 20168, 
Federal Barge Lines, Inc., Notes. 

Subject to a condition for the modifica- 
tion of Federal’s water carrier operating 
authority, the division found that the 
acquisition by Federal, and through that 
company, by the St. Louis Shipbuilding 
and Steel Co., and H. T. Pott, of con- 
trol of Gulf-Canal, through purchase of 
its entire capital stock, was a transaction 
within the scope of section 5(2) of the 
interstate commerce act, as amended; 
that the terms and conditions proposed 
were just and reasonable, and that the 
transaction would be consistent with the 
public interest. 


In the embraced proceeding, the divi- 
sion authorized Federal to issue two 6 
per cent installment notes in the aggre- 
gate amount of $174,000, due nine years 
after the date of issue, in connection 
with the acquisition of control. It was 
noted that Commissioner Arpaia, being 


“The allegation of undue preference 
and prejudice is predicated upon the 
fact that there exists an intrastate rate 
on gluestock of 33 cents, minimum 100,- 
000 pounds, from Endicott to Gowanda, 
220 miles. This rate, plus ex parte gen- 
eral increases, has been in effect since 
1933 and was published to meet motor 
competition. It is the only departure 
from the normal exceptions level on 
gluestock that has been maintained 
throughout official territory for almost 
25 years. When this rate was published, 
the only effective market for gluestock 
was at Gowanda. The shipper at Endi- 
cott had three choices: To construct an 
incinerator to burn the gluestock as 
waste, to resort to private trucking, or 
to obtain a reduced rail rate. 

“The assailed intrastate rate has re- 
mained in effect apparently without 
previous complaint by the industry, and 
has been approved by the New York 
State Public Service Commission. A re- 
cent traffic study made by the defend- 
ants shows that only about 5 per cent 
of the total.movement of gluestock orig- 
inating in Official Territory and moving 
by rail to Gowanda took place under the 
depressed rate from Endicott. 

“In brief summary, the entire animal- 
glue manufacturing industry in this 
country, with the sole exception of the 
depressed rate to Gowanda, has been 
paying and is paying freight rates on 
gluestock at relatively the same level 
aS was approved in the Eastern Tanners 
cases. As for the alleged changed con- 
ditions, the water content of gluestock 
has not varied greatly since 1930 de- 
spite a change in the method of load- 
ing.” 


necessarily absent, did not participate in 
the disposition of the proceeding. 

The division said that after the filing 
of the applications, a joint protest was 
filed by Class I railroads in Southern 
Territory, and that a hearing was held 
at which Dixie Carriers, Inc., and Coyle 
Lines, Inc., were represented. 


The operating rights held by Gulf- 
Canal were described by the division as 
follows: 


“Gulf-Canal operates in interstate or 
foreign commerce, as a common carrier 
(1) by self-propelled vessels in the 
transportation of commodities generally 
between ports and points along the Gulf 
Intracoastal Waterway from Mobile, 
Ala., to Brownsville, Tex., also connect- 
ing ship channels and tributary water- 
ways, (including the Pearl and West 
Pearl rivers below Bogalusa, La., and 
the Trinity River above Liberty, Tex.; 
(2) by non-self-propelled vessels with 
the use of separate towing vessels in the 
transportation of commodities generally 
between ports and points along the Mis- 
sissippi River below Baton Rouge, La., 
with service thereon betweer Baton 
Rouge and New Orleans La., limited to 
movements originating at or destined to 
points east of New Orleans, the Gulf 
Intracoastal Waterway from Browns- 
ville, except the Trinity River above Lib- 
erty, Tex., to Carrabelle, Fla., (including 
the Pearl and West Pearl rivers below 
Bogalusa), the Gulf of Mexico from 
Apalachicola to St. Marks, Fla., and the 
Atlantic Intracoastal Waterway from St. 
Marks to Fort Myers, Fla., also connect- 
ing ship channels and tributary water- 
ways; and (3) by towing vessels in the 
performance of general towage between 
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ports and points along the Gulf Intra- 
coastal Waterway from New Orleans to 
Carrabelle, (including the Pearl and 
West Pearl rivers below Bogalusa), the 
Gulf of Mexico from Apalachicola to 
St. Marks, and the Atlantic Intracoastal 
Waterway from St. Marks to Fort Myers, 
and tributary waterways, and between 
those ports and points, on the one hand, 
and, on the other, ports and points 
along the Mississippi River from New 
Orleans to Baton Rouge; including all 
points named. The operating rights de- 
scribed in (2) and (3) above are, for 
the most part, those obtained by pur- 
chase from the Hyer Towing Co., pur- 
suant to our authority in F.D. No. 18962, 
Gulf-Canal Lines, Inc., Purchase, Etc., 
285 I.C.C. 807 (not printed in full) de- 
cided August 8, 1956.” 


Purchase Agreement 


The division said that Federal pro- 
posed to acquire control of Gulf-Canal 
pursuant to the terms of an agreement 
which provided for the sale of all of 
Gulf-Canal’s outstanding stock for $206,- 
500. It said that the purchase price was 
determined through negotiation between 
the parties in which the value of Gulf- 
Canal’s property and its tax carry- 
forward loss of $266,000 were considered 
in arriving at the price. 


“Gulf-Canal has almost continuously 
operated at losses requiring additional 
capital contributions from its stockhold- 
ers who believe that transfer of control 
to Federal will result in improving its 
management and operation”, it said. 
No merger of the carriers is contem- 
plated. However, it is anticipated that 
upon approval herein an integrated op- 
eration of the two companies will de- 
velop through the coordination of their 
respective traffic departments, dispatch- 
ing, activities and vessel operation. The 
accounting and rates and division de- 
partments of the carriers will be com- 
bined and their separate offices, fleets, 
and supply and operating bases will be 
combined in ports which they both serve. 
Their equipment will be pooled and all 
maintenance and repairs will be per- 
formed by Shipbuilding.” 


As to a contention of the protestants 
that Gulf-Canal’s operating rights east 
of Mobile, Ala., were dormant, the divi- 
sion said that the question of the dor- 
mancy of the Hyer operating rights was 
argued at the time of their acquisition 
by Gulf-Canal and that the Commission 
had determined that they were not 
dormant. With respect to the modifica- 
tion of Federal’s rights, the division said: 


“Both Federal and Gulf-Canal have 
authority to operate between New 
Orleans and Baton Rouge and between 
New Orleans and Mobile on the Water- 
way. However, since Gulf-Canal cannot 
handle local traffic between New Orleans 
and Baton Rouge, their authorities are 
not strictly duplicative at those points. 
Although Federal’s traffic between New 
Orleans and Mobile has in the past 
either originated or terminated at points 
on the upper Mississippi or on the War- 
rior-Tombigbee system a_ possibility 
exists of a duplication of service between 
the two carriers. Therefore, to eliminate 
such possibility our findings herein will 
be subject to the condition that Federal’s 
presently unrestricted authority to per- 
form service between ports and points 
along the Gulf Intracoastal Waterway 
from the Mississippi River to Mobile be 
modified by specifically excepting there- 
from traffic originating and terminating 
between those points.” 
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The division said that the applicants 
asked that Shipbuilding and H. T. Pott 
not be considered carriers subject to the 
provisions of the act as provided by sec- 
tion 5(3). In Federal Barge Lines, Inc., 
Purchase, Etc., 285 ICC 439, it said, 
shipbuilding and H. T. Pott were sub- 
jected to regulation under the act only 
to the extent of filing special reports as 
might be required under section 20(1) to 
(10) of the act and that such jurisdic- 
tion would be continued. 


ICC Refuses to Revoke 
Unused Operating Rights 


Of Maine Motor Carrier 


Without a demand for service, a 
showing that a motor carrier has 
not actually performed service under 
its authority is insufficient to war- 
rant revocation of its authority, the 
Commission, division 1, concluded in 
a report on reconsideration in MC- 
C-1985, Cole’s Express et al. v. Hom- 
stead Brothers. 


The division, by an order attached to 
its report, dismissed the complaint on a 
finding that the complainants had failed 
to establish that defendant was not 
rendering a reasonably continuous and 
adequate service to the public under its 
certificate. 


The complainants had alleged that 
Homstead Brothers had failed to render 
reasonably continuous and adequate 
service to the public under that portion 
of its certificate MC-33416 which au- 
thorized the transportation of general 
commodities, with exceptions, between 
Bangor, Pittsfield and Lincoln, Me., on 
the one hand, and, on the other, spe- 
cified points in Maine, over irregular 
routes, the division said. It said that no 
exceptions had been filed to an order 
recommended by a joint board and the 
order became effective as the order of 
the Commission; however, by order 
dated March 3, division 1 reopened the 
proceeding for reconsideration on its 
own motion on the present record. 

The complainants were identified as 
Cole’s Express; Border Express, Inc., 
Fox and Ginn, Inc., Capitol Motor Trans- 
portation Co., Inc., and Hemingway 
Brothers Interstate Trucking Co. 

“In its report” the division said, “the 
board found that defendant was not 
providing service from and to Pittsfield 
and Lincoln and that its authority 
should be revoked, insofar as authority 
to serve those two points is concerned. 
With respect to other portions of de- 
fendant’s authority, the board found it 
was rendering reasonably continuous and 
adequate service. Since this finding is 
Supported by the evidence, our attention 
will be directed solely to defendant’s 
right to serve Lincoln and Pittsfield. 
We shall consider the facts only to the 
extent necessary for a proper discussion 
of this issue. 


Defendant’s Authority 

“Homstead, as pertinent, is authorized 
to operate, in interstate or foreign com- 
merce, in the transportation of general 
commodities, over irregular routes, be- 
tween Bangor, Pittsfield, and Lincoln, 
Me., on the one hand, and, on the other, 
Winterport, Me., and points in Piscat- 








aquis, Kennebec, Penobscot, Hancock, 
and Somerset Counties, Me. To operate 
in interstate commerce it must inter- 
change freight with a multi-state car- 
rier or carriers at points authorized to 
be served. It has interlined shipments 
at Bangor with a carrier not a party 
to the proceeding, but it has been unable 
to establish interline arrangements at 
Pittsfield or Lincoln. It operates five 
trucks, is in compliance with our tariff 
and insurance requirements, and holds 
itself out to the public to perform service 
under the Pittsfield-Lincoln portion of 
its authority, but it has not been 
tendered traffic for movement between 
points covered by that portion of its 
authority. It is willing and able to per- 
form service co-extensive with its au- 
thority. 


Complainants, as pertinent, operate as 
motor common carriers of general com- 
modities between Portland, Me., and a 
substantial number of other points in 
Maine. In addition, Cole and Fox serve 
Bangor; Capitol and Hemingway serve 
Bangor and Pittsfield; and Border 
operates from and to Bangor, Pittsfield, 
and Lincoln and to and from a sub- 
stantial number of points in that por- 
tion of Maine authorized to be served by 
defendant. The facts as to defendant’s 
lack of operations between Pittsfield and 
Lincoln and other Maine points were 
stipulated by the parties. The complain- 
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ants fear that a possible future sale of 
the authority in question will enable the 
future transferee to institute operations 
pursuant thereto to their detriment and 
they seek here to have the authority 
revoked to foreclose any such possibility. 

“Under the circumstances present in 
this proceeding, we are of the opinion 
that a revocation of defendant’s certi~ 
ficate to the extent recommended is not 
warranted. There has been no showing 
that defendant is unable, unwilling, or 
has failed to hold itself out to the pub- 
lic, to provide the service it is authorized 
to perform. Rather, defendant holds it- 
self out to the public to perform the 
authorized service on demand. Inasmuch 
as there has been no demand for service, 
a showing that Homstead has not 
actually performed service under its 
authority is insufficient to warrant a 
revocation of its authority. Relief for 
complainants from the consequences of 
a possible sale of the authority lies in 
opposing the finance proceeding in the 
event of a proposed transfer and not 
here in a complaint proceeding. The 
findings in the prior report as to the 
defendant’s operations under the re- 
mainder of its authority are supported 
by the evidence and are adopted as our 
own.” 








Operation Under ‘Purported’ 
Lease Arrangements Found 


To Be For-Hire Transport 


On investigation of an operation 
purporting to be no more than the 
renting of equipment to shippers and 
the use of such rented equipment by 
the shippers to accomplish private 
carriage of the shippers’ property, 
the Commission, division 1, has found 
the operation to be for-hire trans- 
portation within the purview of Part 
II of the interstate commerce act. 


The determination was made in a re- 
port and order in MC-C-2102, Louis W. 
Soukup, Mildred D. Soukup and Ivan 
Kesterman, Co-Partners, dba Pacific 
Truck Rentals and Pacific Diesel Rental 
Co., a Corporation, et al—Investigation 
of Operations and Practices. 

Pacific Diesel Rental Co., and certain 
motor vehicle owners, named as respond- 
ents, were found to have engaged in the 
transportation of property for compensa- 
tion without appropriate authority and 
were ordered to cease and desist forth- 
with. The statutory effective and com- 
pliance date of the order was fixed as 
December 22. The proceeding as to other 
respondents was dismissed. 


The cease and desist order was directed 
against Pacific Diesel Rental Co., Gustav 
Martin, Nick Rossos, Joe Cancilla and 
Monte L. Thoen, all of Portland, Ore. 

In its order instituting the investiga- 
tion, the division named a number of 
individuals and businesses as respondents 
believed to be engaged in motor carrier 
operations. It also named individuals 
and businesses as respondents believed to 
be conducting the business of a broker, 
and also named seven shippers as re- 
spondents “for and on behalf of whom 
transportation allegedly has been and is 


being performed, and who may be parties 
in interest in unlawful motor carrier or 
broker operations.” 

The division said that by its order, it 
instituted the investigation into the 
operations and practices of Pacific Truck 
Rentals, Pacific Diesel Rental Co., and 
other persons for the purpose of de- 
termining whether certain respondents 
had been and were engaging in the 
transportation of property in violation of 
any of the provisions of Part IT of the act. 


Position of Respondents 


“Respondents’ position,” the division 
said, “is that the operations under inves- 
tigation as conducted amount to no more 
than the renting of equipment to shippers 
and the use of such rented equipment 
by the shipper to accomplish the private 
carriage of the shippers’ property. It 
is represented that certain owners of 
equipment, hereinafter called owners, 
lease their equipment, without drivers, 
to Pacific Diesel Rental Co., a corpora- 
tion, hereinafter called Pacific Diesel; 
that Pacific Diesel leases, without driv- 
ers, equipment which it owns or leases to 
various shippers; and that the shippers 
leasing equipment from Pacific Diesel, 
hereinafter called the shippers, employ 
their own drivers and perform their own 
transportation of their own property by 
private carriage utilizing equipment held 
under lease.” 


The division found the statement of 
facts in an examiner’s report to be com- 
plete and accurate and adopted it as the 
division’s own. However, it said, because 
of the somewhat unusual nature of the 
case and certain of the contentions made 
by the respondents, the principal facts 
would be restated. The division said: 

“The diesel division, established by 
Truck Rentals in 1955, entered into ar- 
rangements with owners of motor vehicle 
equipment under which the equipment 
with the owners’ actual or tacit per- 
mission, would in turn be subject to utili- 
zation under written agreements for the 
transportation of goods of other persons 
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under arrangements made with and upon 
terms established by the Diesel Division. 
In September, 1956, it had agreements 
with about nine equipment owners, and 
approximately 47 shippers were using 
such equipment. From the inception of 
the Diesel Division, through the estab- 
lishment of Pacific Diesel early in 1957, 
and continuing until the time of hearing 
herein, the terms and conditions of the 
leases were modified, under direction of 
M. James Soukup, hereinafter referred 
to as Soukup, in an effort to keep the 
operation without the realm of activities 
subject to regulations by this Commission. 
Vehicles under long-term lease to Pacific 
Diesel bear identification plates issued 
by the Public Utilities Commissioner of 
Oregon and are registered in the name 
of Pacific Diesel as lessor and the legal 
‘owner’. It claims responsibility for the 
transportation of any so-called exempt 
agricultural commodities whether or not 
it receives any remuneration for making 
the arrangements for such transporta- 
tion.” 


Conclusions and Findings 


After reviewing the evidence and con- 
tentions of the parties, and making cer- 
tain conclusions with respect to some of 
the issues, the division said: 

“Although the operations under con- 
sideration are conducted within a maze 
of contradictory implications, confusing 
practices, and inconsistent claims of 
control and domination of the over-the- 
road movement and under color of pri- 
vate carriage, the bare but inescapable 
conclusion which upon analysis emerges 
from this tangled picture, is that Pacific 
Diesel and certain owner respondents, 
jointly and in concert, under a planned 
and coordinated course of action are 
providing to the shippers a motor trans- 
portation service for compensation with- 
out appropriate authority from this 
Commission. To conclude otherwise 
would be to close our eyes to the 
obvious. 


“Bona fide private carriage which by 
nature derives from the initiative of the 
shipper rather than someone else, re- 
quires no such complicated plan of oper- 
ation nor shipper participation in such 
@ plan. Plainly the entire design and 
purpose of the operation is to evade 
regulation under the act. Compare Wil- 
liams Reid Lamb et al. yv. Interstate 
Commerce Commission, No. 5838, US. 
Court of Appeals, Tenth Circuit, decided 
September 2, 1958. It is our opinion that 
the record in the instant proceeding es- 
tablishes beyond dispute that Pacific 
Diesel and certain owner respondents, 
jointly, have engaged in the transporta- 
tion of property, in interstate commerce, 
for compensation, as common carriers by 
motor vehicle, in violation of section 206 
(a) (1). of the act. 


“Although it is apparent that other 
equipment owners besides the owner re- 
spondents named in our findings have 
engaged similarly in unlawful transpor- 
tation activities, we are not satisfied that 
this record warrants specific findings 
with respect to any owner respondents 
other than those hereinafter named. A 
cease and desist order to the extent in- 
dicated in our findings will be entered. 

“However, we admonish the other par- 
ties of record who may have participated 
in unlawful transportation of the type 
herein described that they are expected 


to refrain from such activities in the 
future. Operations to the extent per- 
formed by any of the respondents in- 
volving the transportation of agricul- 
tural commodities within the scope of 
section 203(b)(6) may be performed 
without specific authority, provided, of 
course, the exempt agricultural com- 
modities are not intermixed with other 
traffic. 


“In view of our conclusion that ship- 
per respondents are not engaged in pri- 
vate carriage and are not parties in in- 
terest to the for-hire carrier operations 
actually performed, and in view of the 
fact that a cease and desist order di- 
rected to the parties actually operating 
unlawfully as for-hire carriers should 
result in a discontinuance of the unlaw- 
ful practice involved, it is deemed un- 
necessary at this time to direct any or- 
der to the shipper respondents.” 


Dismissal Plea Considered 


Division 1 said that the examiner 
properly denied a motion of respondents 
made at the hearing for dismissal of 
the investigation for want of jurisdic- 
tion, and it was not necessary for him 
to repeat his ruling in his report. In con- 
sidering respondents’ argument for dis- 
missal, division 1 said: 

“It is this Commission’s duty to in- 
vestigate any operation which may be so 
conducted as to circumvent and evade, 
and thus violate, the provisions of the 
act we are charged with administering, 
and the mere possibility that practices 
investigated may be found not unlawful 
does not preclude reasonable investiga- 
tion. Clearly the authority to regulate 
motor carriers and brokers includes the 
right to investigate and determine who 
are motor carriers or brokers in any 
doubtful case. Compare MC-C-2063, 
Driver Service, Inc., et al.—Investigation 
of Operations, MCC , (July 17, 1958). 
Moreover, the instant investigation was 
entered upon under section 204(c), by 
which section, upon our own initiative 
and without. complaint, the Commission 
is authorized to investigate whether 
any motor carrier or broker has failed 
to comply with any provision of part II, 
or with any requirement established 
pursuant thereto. And, section 204(a) (3) 
requires that ‘motor carrier’ be construed 
to include private carriers of property 
by motor vehicle in the administration 
of section 204(c). It is clear then that 
our power to investigate under section 
204(c) extends to all motor carrier op- 
erations and the brokerage thereof. In- 
vestigation of a ‘motor carrier’ or ‘broker’ 
is authorized under this section whether 
the investigated operation is conducted 
by one person or by a number of persons 
in concert. 

“In the instant case, there was reason 
to believe that all of the respondents, 
jointly or severally, may be for-hire 
motor carriers or brokers, and that they 
had failed to comply with provisions of 
part II of the act and requirements 
established pursuant thereto. Further, 
there are, in this case, répresentations 
by the shippers themselves that they are 
private carriers. As private carriers or as 
possible parties in interest to a for-hire 
motor carrier service, shipper operations 
are properly the subject of reasonable 
investigation under section 204(c) of the 
act. All of the respondents, therefore, 
were properly made parties to the pro- 
ceeding and motions to dismiss based on 
jurisdiction questions were correctly over- 
ruled by the examiner. The objection by 
some of the parties to the order recom- 
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mended by the examiner does not run to 
our investigative jurisdiction over the is- 
sues and the parties herein, and discus- 
sion thereof will be deferred until it is 
determined whether any order is de- 
sirable and appropriate.” 


‘Vetoing’ Common Control 
Of Two Truck Lines, ICC 


Suggests Merger Proposal 


By a report and order in MC-F- 
6940, T. Rucker Ginn—Control—At- 
lanta-Union Point Trucking Co., Inc., 
the Commission, division 1, has de- 
nied an application by T. Rucker 
Ginn, of Covington, Ga., for author- 
ity to acquire control of Atlanta- 
Union Point Trucking Co., of Greens- 
boro, Ga., through purchase of 
capital stock and has set forth, as 
a “compelling reason” for such de- 
nial, a finding that the result of 
approval of the application would be 
that two carriers, Meadors Freight 
Line, Inc., of Covington, and Atlanta- 
Union would be conducting duplicate 
operations while under common con- 
trol. 


“Tt is represented,” said the Commis- 
sion, “that W. M. Settle, who has con- 
trolled the operation [of Atlanta-Union] 
for over 20 years, is in poor health and 
desires to retire from the business... 
and that the purchaser is well qualified 
by reason of experience in motor carrier 
transportation to render a satisfactory 
and continuous service to the public... 


“Tt is stated that Atlanta-Union is 
affiliated with Meadors Freight by virtue 
of the latter’s stock being owned by 
Ginn, and Ginn’s personal balance sheet 
as of June 30, 1958, shows an investment 
in the stock of both. This evidence 
establishes that the transaction for 
which authority is sought has been con- 
summated in. violation of section 5(4) 
of the act. Further, because of its 
incompleteness, the application leaves 
much to conjecture. For example, the 
price payable for Atlanta-Union’s stock 
is stated to have been determined on 
the basis of the past profits of Atlanta- 
Union, the assets owned by that carrier, 
and anticipated future earnings .. . 


Proposal Raises ‘Questions’ 


“Atlanta-Union has been operating at 
a deficit since the fiscal year ended June 
30, 1956, during which period it sustained 
a@ small profit. If the transaction had 
been consummated as of June 30, 1958, 
a total of $15,158, representing cash and 
accounts receivable would have been 
withdrawn by Settle, leaving assets, ex- 
clusive of intangibles, of $15,246. Since it 
had liabilities of $23,975, Ginn would have 
paid $65,200 for stock having no book 
value, and without any showing having 
been made that future operations had 
prospects of being successful... 


“Aside from the various questions 
raised above, there is another more com- 
pelling reason for denying the instant 
application which contemplates the con- 
tinued separate maintenance of Atlanta- 
Union as a carrier. As stated before, 
Atlanta-Union’s routes extend east from 
Atlanta to Union Point and Sparta (Ga.) 
entirely duplicating, except as to the 
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three off-route points of Mansfield, Mile- 

stead and Porterdale . . . the interstate 
operation conducted as proposed to be 
conducted by Meadors Freight. 

“If we were to sanction the control of 
Atlanta-Union by Ginn, the result would 
be that two carriers, Meadors Freight 
and Atlanta-Union, each holding op- 
erating authority to transport the same 
commodities between the same points, 
would be under common control, which 
operations, except for such common con- 
trol, would be competitive with each 
other. 


Merger-Proposal ‘Invitation’ 

“We have consistently refused to sanc- 
tion transactions which would create, 
preserve, or extend duplicate operations 
by separate motor carriers under com- 
mon control. Compare Fieetline, Inc.— 
Control—Osbourn Trucking Co. 58 
MCC 748. A different conclusion is not 
warranted here. If the proposal had been 
that Meadors Freight acquire stock con- 
trol of Atlanta-Union to be immediately 
followed by a merger of the latter into 
the former, all questions of duplicating 
authority would have been eliminated, 
and our findings herein are without pre- 
judice to the parties presenting such an 
application embracing the pertinent in- 
formation. 

“We find that the transaction as pre- 
sented has not been shown to be con- 
sistent with the public interest, and 
that the application accordingly should 
be denied. 

The report. bore a notation that Com- 
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Commission Reports 


B® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


PUI 


Coffee 


No. 32383, H. H. Hixon & Co., Inc. v. 
Navajo Freight Lines, Inc. By division 
2, Commissioner Murphy dissenting in 
part. Modified procedure followed. Pro- 
ceeding discontinued on finding unjust 
and unreasonable, to the extent that it 
exceeded the aggregate of intermediate 
rates of $2.64 per 100 pounds, a fourth- 
class rate of $4.22 charged on one ship- 
ment of roasted ground coffee from San 
Francisco, Calif., to Chicago, Ill., received 
on December 27, 1955. The division said 
that no through single-factor truckload 
rate was then published on this traffic, 
but that, contemporaneously, the de- 
fendant maintained commodity rates on 
coffee of $1.59, minimum 36,000 pounds, 
from San Francisco to Denver, and $1.05, 
minimum 20,000 pounds, from Denver to 
Chicago. It said it was well settled that 
a through rate which exceeded the com- 
bination of intermediate rates was prima 
facie unreasonable. It said the defendant 
stated that the rate of $1.05 was estab- 
lished to meet contract carrier competi- 
tion. The division said that a local rate 
reduced to meet competition was not 
necessarily below a maximum reasonable 
level as a factor for application on a 
through shipment. It said that in the 
circumstances shown in the report, the 
record would not support a finding that 
the prima facie showing of unreason- 
ableness made by the complainant had 
been rebutted. 


missioner Arpaia was necessarily absent 
and did not participate in the disposition 
of this proceeding. 


illinois Terminal May Sell 
McKinley Bridge Properties 


Approval of an application of the 
Illinois Terminal Railroad Co., for 
authority to abandon that portion of its 
line of railroad over the McKinley bridge 
between St. Louis, Mo., and Venice, IIl., 
and approaches, has been given by the 
Commission, division 4. The Illinois 
Terminal plans to sell the bridge to the 
City of Venice for $20,000,000 (T.W., Nov. 
1, p. 18). 

The division issued a notice in Finance 
No. 20388, Illinois Terminal Railroad Co. 
—Abandonment, Etc——McKinley Bridge 
Properties, announcing that on Novem- 
ber 17 a certificate was issued permitting 
(a) abandonment by the Illinois Termi- 
nal of that portion of its line over the 
bridge and approaches, by sale thereof 
to the City of Venice and (b) authoriz- 
ing acquisition and operation by the 
railroad of the line. The certificate was 
made subject to the conditions for the 
protection of employes the same as set 
forth in Chicago, B. & Q. R. Co., Aban- 
donment, 257 ICC 700. The division said 
that prescription of those conditions 
would not preclude the carrying out of 
any agreement entered into by the ap- 
plicant with its employes covering the 
subject matter. 


Alcoholic Liquors 


I. and S. M-11148, Alcoholic Liquors— 
Connecticut to New York. By division 
2. Modified procedure followed. Pro- 
ceeding discontinued on finding just and 
reasonable reduced commodity rates, 
minimum 36,000 pounds, on alcoholic 
liquors, in glass in cases, or in bulk, in 
barrels, from Hartford, Conn., to Utica, 
Syracuse, Rochester and Buffalo, N.Y., 
of 77, 82, 94 and 103 cents per 100 
pounds, respectively. The division said 
that the rates were filed to alternate 
with the present rates of 92, 92, 102 and 
113 cents, minimum 23,000 pounds, by 
members of the Middle Atlantic Con- 
ference, to become effective April 28, 
but on protest of New England Territory 
railroads, operation of the schedules 
was suspended to and including Novem- 
ber 27. The division said that there was 
no basis for a finding that the proposed 
rates constituted a destructive competi- 
tive practice. It asserted that they com- 
pared favorably with rates from Massa- 
chusetts origins to the same New York 
points and high minimum earnings were 
convincing that they were compensatory. 
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Commission Motor Reports 


® An: asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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MC-5267, Sub. 9, William R. Brumfield 
and Olivet Atwood Brumfield, dba At- 
wood Truck Line, Fort Morgan, Colo. 


ICC News 


Certificate granted. Irrigating pipe, and 
machinery, equipment, materials, 
supplies used in or in connection with 
the installation or construction of ir- 
rigating pipe and irrigating pipe sys- 
tems, from Fort Morgan, Colo., to speci- 
fied points in specified counties in Wyo. 
and Neb., over irregular routes. 

* MC-52475, Sub. 8, Potomac Motor 
Lines, Inc., Hagerstown, Md., Extension 
—Frederick, Md. Certificate granted. 
Passengers and their baggage, in a spe- 
cial operation, between Baltimore and 
Frederick, Md., over US. Highway 40 
during the racing seasons each year at 
Charles Town race track. 

* MC-92983, Sub. 280, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Pine Bluff, 
Ark. Certificate granted. (1) Caustic soda, 
in bulk, in tank vehicles, from Pine 
Bluff, Ark., to Memphis, Tenn., and 
(2) alcohols, in bulk, in tank vehicles, 
with exceptions, from Longview, Tex., to 
Memphis, Tenn., over irregular routes. 

* MC-106433, Sub. 2, Antrim Trans- 
portation Co., Inc., Suffern, N.Y. Exten- 
sion—Natick, Mass. Certificate granted. 
Malt beverages, in containers, on pallets, 
from Natick, Mass., to Tillson, N-Y., and 
empty malt beverage containers and 
empty pallets, on return, over irregular 
routes. 

MC-60229, Sub. 4, Feraco, Inc., Phila- 
delphia, Pa.; Extension—Dry Bulk Com- 
modities. Certificate granted on recon- 
sideration. In dump vehicles, (1) ferro 
manganese, from Sheridan, Pa., to 
Roebling, Newfield and High Bridge, N.J., 
(2) electrolytic copper ingots, bars, plates 
and cathodes, from Carteret and Perth 
Amboy, N.J. to points in Delaware, and 
in a specified part of Pennsylvania, and 
(3) fluorspar and ore, from Philadelphia, 
Pa., to Exton, Pa., over irregular routes. 

MC-115952, Sub. 1, A. C. Miller, Rod- 
ney, Ontario, Canada, Extension—Rough 
Lumber, Permit granted. Lumber, (1), 
between ports of entry at or near the in- 
ternational boundary line between the 
U.S. and Canada, at or near Detroit, and 
Port Huron, Mich., and Buffalo, N.Y., 
on the one hand, and, on the other, 
points in N.Y., Pa., O., Ind., and Louis- 
ville, Ky., and (2) from ports of entry 
at or near Detroit and Port Huron, 
Mich., to points in Michigan, except De- 
troit and points in the Detroit com- 
mercial zone, under a_ continuing 
contract or contracts with West Lorne 
Lumber Co., Ltd., and Erie Flooring Co., 
Ltd., both of West Lorne, Ontario, 
Canada, over irregular routes. 

* MC-116445, Sub. 1, Lorin A. Waldron, 
Placerville, Calif., Extension—Lumber to 
Nevada. Certificate granted. Lumber, 
from the plant site of the Kelsey Lum- 
ber Co., near Kelsey, Calif., to specified 
points in Nev. and Calif., over irregular 
routes, 

MC-116784, A. W. Bouchillon and W. 
A. Sanders, dba Bouchillon and Sanders, 
Hernando, Miss., Common Carrier. Cer- 
tificate denied. General commodities, 
with exceptions, over a regular route be- 
tween Memphis, Tenn., and Hernando, 
Miss., serving all intermediate points. 

* MC-117154, Jess D. Sisemore and Dan 
D. Sisemore, South Gate, Calif., Contract 
Carrier. Permit granted. (1) Roofing 
and roofing materials, from South Gate, 
Calif., to the port of entry between the 
US. and Mexico at Calexico, Calif., under 
a continuing contract or contracts with 
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ICC News 


ORDERS 


Lunday-Thagard Oil Co., South Gate, 
Calif., and (2) lumber, from Los Angeles, 


to the port of entry, limited to service 
under a continuing contract or contracts 
with Manuel Orozco, Mexicali, Mex., 
over irregular routes. 


MC-117241, Darwin Clark, Eastford, 
Conn., Common Carrier, embracing MC- 
13674, Sub. 2, James A. Fleming, Exten- 
sion—Portland, East Windsor and North 
Haven, Conn., and MC-117242, Chester C. 
Matuszko, Common Carrier. Certificates 
granted. In MC-117241, fertilizer and 
fertilizer materials and other specified 
commodities, from Portland, East Wind- 
sor and North Haven, Conn., to points in 
Rhode Island, and specified counties in 
Mass., and N.Y. In MC-13674, Sub. 2, 
the same commodities, from Portland, 
West Windsor and North Haven to 
points in specified counties in New York, 
and points in Rhode Island. In MC- 
117242, same commodities, from South 
Deerfield, Mass., to points in Vt., N.H., 
R.I., and specified counties in New York, 
all subject to conditions. 

* MC-107678, Sub. 21, Hill & Hill Truck 
Line, Inc., Houston, Tex., Extension— 
Washington. Certificate denied. Natural 
gas and petroleum field commodities, 
between points in Tex., Okla., Kan., N.M., 
Colo., Mont., Nev., Utah, and Wyo., on 
the one hand, and, on the other, points 
in Ore., Wash., and Ida., over irregular 
routes. 

MC-92983, Sub. 265, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Juices. Cer- 
tificate denied. Juices, other than frozen, 
in bulk, in tank vehicles, from points in 
Florida, to points in Ark., Ill., Ind., Ia., 
Kan., Mich., Minn., O., and Wis.; over 
irregular routes. 


Uncontested Finance Cases 


Supplemental order approved in F.D. No. 
20335, Chicago & North Western Railway Co., 
Equipment Trust Certificates, granting sup- 
Te OOD. application for authority to issue 

875,000 principal amount of equipment 

trust certificates under second equipment 
trust of 1958, as the first installment of a 
proposed $5,625,000 issue. Commissioner 
Arpaia not participating. 
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Motor Finance Cases 


MC-F-6965, Dealers Transit, Inc —— 
chase (Portion )—Square Deal Cartage 
Application of Dealers Transit, Inc., of chi. 
cago, for authority to purchase certain op- 
erating rights of Square Deal Cartage Co., 
of Detroit, and of Walter F. Carey and Bert 
B. Beveridge for authority to acquire con- 
trol of the operating rights and property 
through the purchase, denied. 
* - . 

MC-F-6989, F & W Express, Inc.—Purchase 
(Portion)—The Inter-City Trucking Co. Pur- 
chase by F & W Express, Inc., of Memphis, 
Tenn., of certain operating rights and prop. 
erty of the Inter-City Trucking Co., 
Johnson City, Tenn., and the acquisition = 
Cc. N. Finleyson and Henry B. Willard of 
control of the operating rights and prop- 
erty through the purchase, approved. 

* . . 

MC-F-6936, Lovelace Truck Service, Inc.— 
Purchase (Portion)—McLaren Truck Lines, 
Inc. Apnlication of Lovelace Truck Service, 
Inc., of Terre Haute, Ind., for temporary 
operation of a portion of the motor carrier 
rights of McLaren Truck Lines, Inc., also of 
Terre Haute, granted, with conditions. 


Hauling of Exempt and Formerly Exempt 


Commodities in Same Truck Contemplated 


ICC- Provides on Opportunity for Truckers to Apply for Authority 
To Continue Hauling in the Same Vehicle Commodities Which Were 
Formerly Exempt and Commodities Now Exempt From Regulation. 


Motor carrier applicants for 
“srandfather” rights covering com- 
modities formerly exempt from 
transportation regulation by the 
Commission, who at one time hauled 
those commodities, when they were 
exempt, in the same trucks with com- 
modities which are still exempt from 
regulation, should state those facts 
in their “grandfather” applications 
if they intend to continue the prac- 
tice, the Commission has announced. 


Noting that the motor transportation 
of “exempt” commodities in the same 
vehicle at the same time with “non- 
exempt” commodities subjected the 
“exempt” commodities to both economic 
and safety regulation, the Commission 
has given motor carriers applying for 
rights to haul the now-regulated com- 
modities an opportunity to apply for 
authority to continue hauling both 
groups of commodities in the same 
vehicle. 

The Commission’s announcement was 
contained in second supplement to In- 
formation Bulletin No. 1, entitled “Motor 
Transportation of Commodities Formerly 
Exempt From Economic Regulation.” It 
is here reproduced: 


Persons Entitled to “Grandfather” 
and “Interim” Rights 


Information Bulletin No. 1 was 
intended to inform those engaged in 
the motor transportation for-hire 
of frozen fruits, frozen berries, fro- 
zen vegetables, cocoa beans, coffee 
beans, tea, bananas, hemp, wool im- 
ported from any foreign country, 
wool tops and noils, and wool waste 
(carded, spun, woven, or knitted) of 
the provisions of section 7 of the 
transportation act of 1958 and how 
they might apply for the “grand- 
father” and “interim” rights pro- 
vided by that act. 

All*persons who on or before May 
1, 1958, and continuously since, have 
engaged in motor transportatjon for 
hire in interstate or foreign com- 
merce of the commodities listed 
above which formerly were considered 
exempt, and who have so operated 
continuously or seasonally since, may 
apply to this Commission for “grand- 
father” operating rights on Form 
BOR 1 (Bureau of Operating Rights 
Form 1). 

All persons who, after May 1, 1958, 
but on or before August 12, 1958, 
instituted motor transportation for 
hite in interstate or foreign com- 
merce of the commodities listed in 
the first paragraph above, formerly 


considered to be within the exemp- 
tion in section 203(b)(6), and who 
have so operated since, may apply 
to this Commission for a certificate 
or permit to continue such opera- 
tions, using Form BOR 2. 


Transportation in the Same Vehicle 
of “Exempt” and “Non-Exempt” 
Commodities 
Some forms of motor transporta- 
tion in interstate and foreign com- 
merce are subject to both economic 
regulation and safety regulation by 
this Commission and other motor 
transportation is subject to safety 
regulation only. Those engaged in 
motor transportation subject to eco- 
nomic regulation are subject to the 
provisions of Part II of the interstate 
commerce act relative to operating 
rights, publication and filing of rates 
and charges, maintenance of reason- 
able and otherwise lawful rates and 
charges, credit regulations, designa- 
tion of agents for service of process 
in court suits, and other matters. 
Those engaged in motor transporta- 
tion subject to safety regulation are 
required to observe the regulations 
of this Commission concerning maxi- 
mum hours of service of employes, 
safety of operations, and standards 

of equipment. 


Under section 203(b)(6) of the 
interstate commerce act, the motor 
transportation for hire in interstate 
and foreign commerce of “exempt” 
commodities is subject to safety reg- 
ulation but not to economic regula- 
tion by this Commission, provided 
that “non-exempt” commodities are 
not transported in the same vehicle 
with the “exempt” commodities. The 
motor transportation for hire in in- 
terstate and foreign commerce of 
“exempt” commodities in the same 
vehicle at the same time with “non- 
exempt” commodities, subjects the 
“exempt” commodities to both eco- 
nomic and safety regulation. 


Section 7 of the transportation act 
of 1958 amended section 203(b) (6) 
of the interstate commerce act by 
removing the exemption of transpor- 
tation for hire by motor vehicle in 
interstate or foreign commerce of 
frozen fruits, frozen berries, frozen 
vegetables, cocoa beans, coffee beans, 
tea, bananas, hemp, wool imported 
from any foreign country, wool tops 
and noils, and wool waste (carded, 
spun, woven, or knitted). Prior to 
August 12, 1958, the transportation 
of straight shipments of these com- 
modities or shipments of these com- 
modities in the same vehicle with 
other “exempt” commodities was not 
subject to economic regulation. Since 
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August 12, 1958, it is necessary that 
those engaged in the transportation 
of the above-listed commodities in 
the same vehicle at the same time 
with commodities which still remain 
“exempt” have operating rights to 
transport both classes of commodi- 
ties. 

For example, prior to August 12, 
1958, the motor transportation for 
hire in interstate or foreign com- 
merce of bananas with fresh fruits, 
berries, or vegetables (not frozen) 
was not subject to economic regula- 
tion. Since August 12, 1958, the trans- 
portation of fresh fruits, berries, and 
vegetables (not frozen), in the same 
vehicle with bananas, is subject to 
economic regulation and a person 
engaged in such transportation is 
required to have operating rights 
authorizing the transportation of all 
of the commodities in the vehicle. 
The transportation of fresh fruits, 
berries, or vegetables (not frozen) 
in straight shipments or in the same 
vehicle with other “exempt” com- 
modities continues to remain subject 
to safety regulation only and not to 
economic regulation. 

Those who on the dates specified 
above (May 1, 1958, or August 12, 
1958) and thereafter were engaged 
in the transportation of “exempt” 
commodities in the same vehicles 
and at the same time with commod- 
ities made subject to economic 
regulation by section 7 of the trans- 
portation act of 1958 may apply for 
“grandfather” or “interim” operat- 
ing rights to continue the transpor- 
tation of the “exempt” commodities 
as well as the commodities made 
subject to economic regulation by 
section 7. Those who desire to apply 
for “grandfather” rights should in- 
dicate in section III of Form BOR 
1 the “exempt” commodities for 
which they are seeking “grand- 
father” operating rights; and those 
who desire to apply for “interim” 
operating rights should indicate in 
Section III of Form BOR 2 the “ex- 
empt” commodities for which they 
are seeking “interim” rights. The 
list of representative shipments called 
for by both Forms BOR 1 and BOR 
2 should set forth representative 
shipments of “exempt” commodities 
transported in the same _ vehicle 
at the same time with commodities 
made subject to regulation by sec- 
tion 7. 

Administrative Ruling No. 107, 
March 19, 1958, of the Commission’s 
Bureau of Motor Carriers (23 Federal 
Register 6596) lists the commodities 
referred to in section 7. 

It should be noted, however, that 
some of the commodities listed as 
“exempt” in Administrative Ruling 
No. 107 were specifically declared to 
be not exempt in section 7 of the 
transportation act of 1958. Ad- 


ministrative Ruling No. 110, Sep-. 


tember 26, 1958, of the Commission’s 
Bureau of Motor Carriers contains 
an interpretation of section 203(b) 
(6) as amended by section 7 of the 
transportation act of 1958. 

Anyone desiring further informa- 
tion or advice concerning the mat- 
ters contained in this Second Supple- 
ment to Information Bulletin No. 1 
may write to the Interstate Com- 
merce Commission, Washington 25, 
D.C., or consult a field representative 
of the Commission’s Bureau of 


Motor Carriers at one of the ad- 
dresses listed in Information Bulletin 
No. 1. 


Reopening of ‘Unrestricted’ 
Rights Case Denied ATA 


The entire Commission, by an order 
in MC-F-6528, Burlington Truck Lines, 
Inc.—Purchase—W. B. Love, has denied 
a petition of the American Trucking 
Associations, Inc., for reconsideration of 
a report and order by division 4 approv- 
ing purchase by Burlington Truck Lines, 
Inc., a subsidiary of the Chicago, Burl- 
ington & Quincy Railroad, of certain 
motor carrier operating rights for use 
without being restricted, in certain in- 
stances, to service auxiliary to, or sup- 
plemental of, train service of the rail- 
road. 

Division 4 approved the purchase by 
Burlington of the operating rights and 
property of W. B. Love, doing business 
as Love Transfer, Weston, Mo., subject 
to conditions providing, among other 
things, for the cancellation of Love’s 
regular-route authority for the trans- 
portation of livestock and the cancella- 
tion of most of Love’s irregular-route 
rights, and providing for operation of 
vendor’s rights by Burlington in service 
auxiliary to, or supplemental of, train 
service of the railroad, except to and 
from the intermediate points of Rush- 
ville, Mo., and off-route points within 
five miles thereof, Weston, Mo., and off- 
route points within 10 miles thereof, 
Beverly Station, East Leavenworth, Far- 
ley, Waldron and Parkville, Mo. 

In its order, the Commission stated 
that it denied the ATA’s petition for the 
reason that the ICC “has the power 
under section 5(2)(b) of the interstate 
commerce act to approve the transac- 
tion, with or without restrictions, as the 
circumstances require. 


ICC Accepts Settlement 
Offer in Motor Proceeding 


The Commission, division 1, by an 
order in MC-C-2204, Missouri-Arkansas 
Transportation Co.—Investigation and 
Revocation of Certificates, has approved 
and accepted an “offer of settlement” 
submitted by the Missouri-Arkansas 
Transportation Co., of Joplin, Mo., in 
this investigation proceeding. 

The carrier proposed, by way of settle- 
ment of the issues involved, the division 
said, that the ICC issue, without hearing 
or further proceeding, an order com- 
manding obedience to certain provisions 
of part II of the interstate commerce act. 


The division said that the transporta- 
tion “so admitted” by the respondent 
carrier in its offer of settlement, con- 
sisted of transportation of property by 
motor vehicle over the Kansas Turnpike, 
between Kansas City, Kan., and Wichita, 
Kan., performed by Missouri-Arkansas 
Transportation Co., in violation of sec- 
tion 206(a) of the interstate commerce 
act, and the terms, conditions, and limi- 
tations of certificates issued to it by the 
ICC in MC-665, Sub. Nos. 11, 13, 18, 23, 
24, 25, 26, 30, 31, 34, 35, 38, 41, 45, 47, 
and 51. 

By its order, the ICC required the 
respondent carrier, within 35 days from 
November 3, to cease and desist from 
transporting property by motor vehicle 
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as a@ common carrier over the Kansas 
Turnpike between Kansas City and 
Wichita, “which transportation is not 
authorized by respondent’s said certifi- 
cates and is in violation of section 206(a) 
of the interstate commerce act.” 


Mechanical Refrigeration 
Unit Charges to Be Probed 


The Commission, division 3, has in- 
stituted a proceeding to determine 
whether the charges for use of me- 
chanical refrigeration units for the pro- 
tection of property are just, reasonable, 
and consistent with the public interest. 

The action was by an order in Ex 
Parte No. 137, Contracts For Protective 
Service, in which the division said. it 
had under consideration numerous con- 
tracts between various rail carriers and 
the Fruit Growers Express Co., American 
Refrigerator Transit Co., Burlington Re- 
frigerator Express Co., and Western 
Fruit Express Co., for the furnishing of 
mechanical refrigeration and other pro- 
tective service. 


The division said that on considera- 
tion of the contracts and the charges set 
forth therein for the use of the units 
“there is reason to institute a proceeding 
to determine whether the charges are 
just, reasonable and consistent with the 
public interest.” 

All common carriers by rail parties to 
the contracts were made respondents to 
the proceeding. The division said the 
proceeding would be set for hearing at 
“such time and place as the. Commis- 
sion may hereafter direct.” 


Alaska Motor Transport 


A compilation of information dealing 
with the regulation by the Commission 
of motor transportation in interstate or 
foreign commerce to and from points in 
Alaska when it becomes a state, has 
been issued by the Commission. The 
document is identified as “Information 
Bulletin No. 2.” 


COUCEEOSOSUDGEECCOEROCCUROCORCOCSEOCCERCCREEROREESEGUSSREGEOCECREEOCRRRaCtERReeES 


Suspended Tariffs 


> Designation of a tariff below does net 
—— that — schedules in it have been 
orders conte y the Commission. Suspension 
rs contain many schedules not repro- 
here. Details of such orders cre 
oeblished in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have 
suspended by the Commission, Board of 
Suspension. 


SOROCOOEROCGRNODOCCSRREROSCCREROSESCCRSGOSEER OR RCE eeeeReReseeaeeeRteeeeeaesenesseS 


I. and S. No. 7065, Various Export Com- 
modity Rates—Forwarder, from Novem- 
ber 17 to and including June 16, sched- 
ules published in supplement No. 18 to 
tariff ICC-FF No. 20 of Hawaiian Freight 
Forwarders, Ltd., San Francisco Cailif., 
proposing new freight forwarder com- 
modity rates on various commodities 
from Chicago, Ill., and nearby points, 
also on X-ray machines, from Milwau- 
kee, Wis., to New York, N.Y., for export. 
‘I. and S. No. 7066, Split Deliveries on 
Sugar in the Chicago Switching District, 
from November 18 to and including June 





80 


ICC News 


17, schedules published in supplements 
45 and 47 to tariff ICC A-4095 of West- 
ern Trunk Line Committee, agent, pro- 
posing new and reduced provisions gov- 
erning split deliveries on sugar within 
the Chicago switching district, on the 
Chicago, Burlington & Quincy Railroad. 

I. and S. No. 7067, Forwarder Reduced 
Rates Between East and West, from No- 
vember 18, and later to and including 
June 17, schedules published in supple- 
ments Nos. 23 and 24 to tariff ICC-FF 
No. 4 by Ohio Fast Freight Corp., and in 
master tariff No. 7-A, ICC-FF No. 82 by 
T. J. Fox, agent, Freight Forwarders 
Tariff Bureau, Inc., proposing to reduce 
the class and commodity rates and 
charges on freight forwarder traffic be- 
tween eastern and western points by re- 
moving the 3 per cent increase from and 
to on-line points, while at the same time 
maintaining this increase for off-line 
points. 

I. and S. No. 7068, Fresh Meats, Pack- 
ing house Products—Midwest to Coast, 
by decision 2, on appeal, from November 
15, to and including June 14, schedules 
naming reduced rail commodity rates on 
fresh meats, packing house products, and 
lard and lard compounds minimum 33,000 
or 50,000 pounds, from points in Colorado, 
Illinois, Iowa, Kansas, Minnesota, 
Missouri, Nebraska, North Dakota, South 
Dakota, Texas and Wisconsin. to Los 
Angeles and San Francisco, Calif., and 
Seattle, Wash:, as set forth in supple- 
ments 49, 58 and 61 to joint tariff ICC 
1588 issued by Trans-Continental Freight 
Bureau, agent. 


I. and S. No. 7069, Clothing and Related 
Articles—Official Territory, from Novem- 
ber 19 to and including June 18, sched- 
ules published in supplement Nos. 13 and 
14 to tariff ICC-FF No. 44 of ABC 
Freight Forwarding Corp., New York, 
N.Y., proposing to establish new freight 
forwarder commodity rates on hats, 
clothing and retail merchandise, min- 
ima 1,500 2,000 and 5,000 pounds, from 
points in Illinois, Maryland, Ohio, Mich- 
igan, Indiana, and Kentucky to points 
in Maryland, New York and Pennsyl- 
vania. 

I. and S. No. 7070, Roofing Materials 
and Foodstuffs—N.Y. and N.J. to Buffalo, 
from November 18 to and including June 
17, schedules published in tariff ICC 1916 
issued by the New York Central Rail- 
road Co., New York, N.Y., proposing to 
establish in trailer-on-flat-car service 
new, reduced rates on a described list of 
building or roofing materials, minimum 
weights 23,000 and 28,000 pounds, to apply 
from Jersey City and Perth Amboy, N.J., 
to Buffalo, N.Y., also on cocoa beans, 
cocoa butter, cocoa powder, and cocoa 
press cake, a new, reduced rate, mini- 
mum weight 23,000 pounds, to apply from 
a and New York, N.Y., to Buffalo, 


I, and S. No. 7071, Radios and Related 
Articles—Ill. to East, from November 19 
and later, to and including June 18, 
schedules published in supplement 76 and 
78 to ICCFF 203 of Universal Carloading 
& Distributing Co., Inc., New York, N.Y., 
proposing new freight forwarder com- 
modity rates on radio and television re- 
ceiving sets, talking machines and re- 
lated articles, minimum 18,000 pounds, 
from points in Illinois to various eastern 
destinations. 

I. and S. No. 7072, Rail-Trailer and 
Sea-Land Rates—East to Southwest, by 


division 2, on appeal, from November 16, 
and later, to and including June 15, 
schedules naming reduced rail commodity 
trailer-on-flat-car rates on air condi- 
tioners, air cleaners, coolers; electric 
cable; electric appliances and radios and 
TV sets, various minima, from origins 
in Trunk Line Territory to destinations 
in Texas, as set forth in supplements 11 
and 14 to joint tariff ICC 4298 of South- 
western Freight Bureau, agent, St. Louis, 
Mo., and sea-land rates on nineteenth 
revised page 142-A, sixth revised page 
142-C, fifteenth revised page 123 and 
fifth revised page 126-A of MF-ICC 64 
of Pan-Atlantic Steamship Corp. 

I. and S. M-11956, Milk of Magnesia— 
Gulfport, Miss., to Los Angeles, from 
November 15, to and including June 14, 
schedules published on fourth revised 
page 411 to tariff MF-ICC No. 97 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo., proposing a 
new motor common carrier commodity 
rate on milk of magnesia, minimum 
64,000 pounds, from Gulfport, Miss., to 
Los Angeles group points, Calif. 

I. and S. M-11957, Cross Arms—Twin 
Cities to Chicago, from November 16 to 
and including June 15, schedules pub- 
lished in supplements 173 and 179 to 
tariff MF-ICC 271 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing a new motor common carrier 
commodity rate on wooden pole-line 
cross arms from Minneapolis and St. 
Paul, Minn., and points taking the same 
rates, to Chicago, Ill., and points grouped 
therewith. 

I. and S. M-11958, Iron and Steel Ar- 
ticles—Central Territory, from Novem- 
ber 17 to and including June 16, sched- 
ules published on twelfth revised page 
26, sixth revised page 27 and third re- 
vised page 27-A, to tariff MF-ICC No. 
19 of Sims Motor Transport Lines, Inc., 
Riverdale, Ill., proposing reduced motor 
common carrier commodity rates on iron 
or steel bolts; pins, cotter; rivets; screws 
and washers; minimum 32,000 pounds, 
from, to and between points in Central 
territory. 

I. and S. M-11959, Iron Dies—Between 
Cottage Grove, Ill., and Cleveland, from 
November 17 to and including June 16, 
schedules published in supplement No. 
86 to tariff MF-ICC No. 94 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing a new motor 
common carrier commodity rate on iron 
automobile parts dies, minimum 20,000 
pounds, between the Ford Motor Co. 
stamping plant near Cottage Grove, IIl., 
and Cleveland, O. 

I. and S. M-11960, Clay—Greybull, 


Wyo., to Omaha, Neb., from November 


18 to and including June 17, schedules 
published in supplements 82 and 86 to 
tariff MF-ICC No. 291 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing a new motor com- 
mon carrier commodity rate on, various 
kinds of clay, minimum weight 40,000 
pounds, from Greybull, Wyo., to Omaha, 
Neb. 


I. and S. M-11961, Lumber—West to 
Central Territory, from November 19 to 
and including June 18, schedules pub- 
lished in supplement No. 3 to MF-ICC 
No. 53 of Dallas & Mavis Forwarding Co. 
Inc., South Bend, Ind., proposing to estab- 
lish new motor common carrier com- 
modity rates on lumber, minimum 40,000 
pounds, from California, Idaho, Montana, 
Oregon and Washington to points in 
Indiana and Michigan. 

IL. and S. M-11962, Citrus Juice—Leland 
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A. Murrah, from November 19 to and in- 
cluding June 18, schedules published in 
supplements 18, 19 and 20 to joint tariff 
MF-ICC No. 933 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga., and MF-ICC No. 505 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing new motor 
common carrier commodity rates on 
chilled citrus juice, in bulk in tank 
trucks, minima 27,000 and 32,000 pounds, 
for account of Leland A. Murrah, from 
points in Florida and Georgia to points 
in various states. 


I. and S. M-11963, Roofing—From New 
Jersey to New York, from November 20 
to and including June 19, schedules pub- 
lished in supplement Nos. 160, 162 and 
172 to tariff MF-ICC No. A-760 of Middle 
Atlantic Conference, Washington, D.C., 
proposing new and reduced motor com- 
mon carrier commodity rates on roofing, 
paving and building materials, minimum 
weight 30,000 pounds, from points in 
New Jersey to points in New York. 

I, and S. M-11965, Flour, Grain, NOI— 
Salina, Kan., to Hannibal, Mo., from No- 
vember 20 to and including June 19, 
schedules published in supplements 155 
and 156 to MF-ICC 274 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish a new 
and reduced motor common carrier com- 
modity rate, minimum 34,000 pounds, 
on flour, grain, NOI, from Salina, Kan., 
to Hannibal, Mo. 

I. and S, M-11967, Brass, Bronze or 
Copper Scrap—Fargo, N.D., to St. Louis, 
Mo., from November 20 to and including 
June 19, schedules published in supple- 
ments 155 and 156 to MF-ICC 274 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to estab- 
lish a new motor common carrier com- 
modity rate, minimum 30,000 pounds on 
scrap, viz.: brass, bronze or copper, NOI, 
from Fargo, N.D. to St. Louis, Mo. 


Tariffs Not Suspended: 


APPELLATE ACTION 


Bm Re uced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
te the division. 


SURURASECERODEREOCORRECOEEEEEOCSEOUDOEEONGDER REC CREEHOEESNCOCEROO SRR EORE REE EE EOET 


The Commission, division 2, acting as 
an appellate division, voted November 
13 not to suspend protested schedules 
naming reduced rail commodity rates 
on alcoholic liquors in carloads, mini- 
mum 20,000 pounds, and lower rates 
on the quantity in excess of 20,000 
pounds, from points in Indiana, Ken- 
tucky and Ohio, to points in Florida, 
Georgia, the Carolinas, and Tennessee, 
as set forth in tariff ICC S-37 and in 
supplements 1 and 2 thereto, of South- 
ern Freight ‘Tariff Bureau, agent, in 
supplements 102 and 103 to tariff ICC 
4664 and in supplement 26 to tariff ICC 
4790 of Traffic Executive Association— 
Eastern Railroads, agent, and in supple- 
ment 35 to tariff MF-ICC 948 of South- 
ern Motor Carriers Rate Conference, 
agent, to become effective November 14. 

Division 2, acting as an appellate di- 
vision, voted November 12 not to sus- 
pend protested schedules naming motor 
common carrier commodity rates on 
fresh and salted meats, minimum 30,- 
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000 pounds, and on packinghouse prod- 
ucts, minimum 32,000 pounds, from Fre- 
mont, Neb., to Dallas, Fort Worth, Hous- 
ton, and San Antonio, Tex., as set forth 
in supplement 231 to MF-ICC 278 of 
Middlewest Motor Freight Bureau, agent, 
to become effective November 13. 

The Commission, division 2, acting as 
an appellate division, voted November 
14 not to suspend protested schedules 
naming changes in existing transit ar- 
rangements in connection with west- 
bound transcontinental rail commodity 
rates on traffic moving through New 
Mexico, Texas and Utah’ gateways, 
thence to various destinations on the 
Southern Pacific Railroad, as set forth 
in supplements 49, 50, 55 and 61, to tariff 
ICC 1588 of Transcontinental Freight 
Bureau, agent, Chicago, Ill., effective 
November 15. (T.W., Nov. 1, p. 83.) 


Division 2, acting as an appellate 
division, voted November 14 not to sus- 
pend protested schedules naming revised 
rail classification ratings on decorations, 
fibreboard baskets, excelsior paper, barrel 
or pail partitions, and paper bands or 
rings, for application between all points 
in the United States, as set forth in 
supplement 18 to the Uniform Rail 
Classification, ICC A-4, and in supple- 
ment 28 to Consolidated Rail Classifica- 
tion, ICC O.C.-65, effective November 15. 


Division 2, acting as an appellate di- 
vision, voted November 14 not to sus- 
pend protested schedules naming re- 
duced rail commodity rates on crude 
sulphur in bulk, carload minimum weight 
100,000 pounds, from Cody, Manderson, 
Powell, Thermopolis and Worland, Wyo., 
to various points in Idaho, Washington 
and British Columbia as set forth in 
supplement 49 to tariff ICC 1588 of 
Transcontinental Freight Bureau, agent, 
Chicago, Ill. 


Division 2, acting as an appellate di- 
vision, voted November 14 not to sus- 
pend protested schedules naming new 
motor common carrier commodity rates 
on frozen vegetables, minimum 23,000 
pounds, from Lancaster and Lebanon, 
Pa., to Cambridge, Landover and Trappe, 
Md., Hackettstown, Jersey City and 
Kearny, N.J., New York, N.Y., Youngs- 
town, O., and Williamsburg, Va., as set 
forth in supplement 5 to ICC 3 of 
Elmer H. Rock, to become effective No- 
vember 17. 


The Commission, division 2, acting as 
an appellate division, voted November 14 
not to suspend protested schedules nam- 
ing reduced rail commodity rates on 
chemicals, in trailer-on-flat-car service, 
minimum weight 38,000 pounds, from 
Solvay and Syracuse, N.Y., to Lyndhurst, 
N.J. as set forth in Supplements 8 and 
10 to tariff ICC 24650 of The Delaware, 
Lackawanna & Western Railroad Co., 
New York, N.Y. 


The Commission, division 2, acting 
as an appellate division, voted November 
18 not to suspend protested schedules 
naming new less-carload commodity 
rates moving in freight forwarder serv- 
ice, on talking machines from Hartford, 
Conn., to Chicago, Ill. and points grouped 
therewith; on traveling bags and golf 
club bags from Trenton, N.J., to Chi- 
cago, and on automobile brakes, brake 
shoes and parts, from St. Louis, Mo., 
to Baltimore, Md., Boston, Mass. and 
Philadelphia, Pa., as set forth in sup- 
plement 28 to ICC-FF No. 178 of Na- 
tional Carloading Corp., in supplement 
103 to ICC-FF No. 205 of Universal 
Carloading & Distributing Co., Inc., and 
in supplement 12 to ICC-FF No. 31 of 


Lifschultz Fast Freight, to become ef- 
fective November 19. 

Division 2, acting as an appellate divi- 
sion, voted November 18 not to suspend, 
but to investigate, in docket No. 32578, 
Citrus Juice in Bulk—Fla., and Ga., to 
Points in U.S., protested schedules nam- 
ing commodity rates on chilled citrus 
juice, in bulk in tank trucks, minima 
27,000 and 32,000 pounds, from points in 
Florida and Georgia to points in the 
United States, as set forth in supple- 
ments 18, 19 and 20 to joint tariff MF- 
ICC No. 933 issued by Southern Motor 
Carriers Rate Conference, agent, and 
MF-ICC No. 505 of Motor Carriers Traf- 
fic Association, Inc., agent, to become 
effective November 19. 

The Commission, division 2, acting as 
an appellate division, voted November 17 
not to suspend a proposal of the New 
York Central Railroad Co. to extend its 
North Bergen, N.J., terminal area to in- 
clude additional points in New Jersey 
at which pickup and delivery service will 
be provided in connection with shipments 
moving in trailers on flat cars, as set 
forth in supplements 1 and 2 to ICC 1916 
of the New York Central Railroad Co., 
effective November 18. 

Division 2, acting as an appellate di- 
vision, voted November 17 not to suspend 
protested schedules naming new rail 
trailer-on-flat car commodity rates on 
various commodities, minima ranging 
from 20,000 to 30,000 pounds, applicable 
between points in Official Territory, as 
set forth in ICC 1916 and supplement 2 
thereto of the New York Central Rail- 
road Co., effective November 18. 


Division 2, acting as an appellate divi- 
sion, voted November 17 not to suspend 
protested schedules naming new rail 
trailer-on-flat car commodity rates on 
various commodities, minima ranging 
from 16,000 to 32,000 pounds, applicable 
between points in Official Territory, as 
set forth in ICC 1916 of The New York 
Central Railroad Co., effective November 
18. 


TTI 


Commission Orders 


TIT 


No. 32502, Asbestos Manufacturing Co. v. 
Lime City Trucking Co., et al. Complaint 
dismissed at complainant’s request. 

7 - 


F.S.A. 33482, Acrylonitrile from Texas City, 
Tex. to Chicago, Ill. Effective date of order 
of Aug. 11 postponed from Nov. 11 to Feb. 
14, 1959. at ae ae 


MC-2892, Roland C. Ames Motor Trans- 
portation, Inc. Rule 1.10l(e) of General 
Rules of Practice waived and applicant’s 
petition accepted for filing. Petition of ap- 
plicant insofar as applicant seeks reopening 
and reconsideration, referred to Joint Board 
117 for hearing on a consolidated record 
with MC-2892, Sub. 17, on Dec. 8, at the 
U.S. Court Rooms, Montpelier, Vt., and for 
the recommendation of an appropriate order 
accompanied by the reasons therefor. 

* 

MC-30224, Sub. 17, Transport Service, Inc. 
Motion of applicant to dismiss application, 
overruled. 

7 * * 

MC-37975, Robert A. Smith—Petition for 
reinstatement of Certificate. Proceeding re- 
opened for oral hearing at a time and place 
to be fixed. 


MC-69116, Sub. 46, Spector Freight Sys- 
tem, Inc.; MC-109638, Sub. 10, W. Everette 
Truck Line; MC-117171, Green Valley Pro- 
duce. Applications dismissed at applicants’ 
requests. 

eo: se 

MC-79013, Sub. 2, Arrow Transportation 
Co. Application reopened for oral hearing 
at a time and place to be fixed. Applicant 
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required to make available at hearing those 
witnesses who signed verified statements in 
support of application, for purpose of cross- 
examination with respect to matters set 
forth in their verified statements, and if 
said witnesses do not appear for cross-ex- 
amination, that their verified statements be 
subject to a motion to strike. Applicant 
permitted, at hearing, to call other witnesses 
in support of application. 


a * * 

MC-89975, Sub. 2 TA, Martin Luther Reh- 
meyer. Temporary authority, granted by 
order of July 2, revoked because a permit 
was issued to carrier granting it permanent 
authority to conduct the operations au- 
thorized herein, in No. MC-89975, Sub. 1. 

* 


MC-93529, Sub. 2, Schaffer Transportation 
Co., Extension—Granite. Anderson Trucking 
Service, Inc., substituted as applicant in 
proceeding in lieu of Schaffer Transporta- 
tion Co. Proceeding reopened for further 
hearing at a time and place to be fixed, 
solely with respect to the fitness, willing- 
ness, and ability of substituted applicant to 
conduct proposed operations, and with re- 
spect to the new operations (and duplica- 
tion), if any, which could result from the 
combination of the substituted applicant’s 
present operating rights and those for which 
@ need has been found in this proceeding. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued in MC-111472, Sub. 44, 
Diamond Transportation System, Inc. 

* * * 


MC-C-2289, P. B. Cartage Co.—Revocation 
of Permits. Order of June 12 vacated and 
set aside and proceeding instituted under 
section 204(c) discontinued because carrier 
has requested revocation of permits MC- 
15913 and MC-15913, Sub. 1, issued June 16, 
1941, and Nov. 12, 1940, respectively. 


Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
Ppliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities: 

MC-C-2435, J. & C. Express Co., Revocation 
of Permit, Nov. 13. 

MC-C-2438, John E. Williams Trucking 
Co., Revocation of Permit, Nov. 13. 

7 * ~ 

MC-F-6582, The New Dixie Lines, Inc.— 
Control—Jocie Motor Lines, Inc. Request 
of Central Motor Lines, Inc. for oral argu- 


ment, denied. 
7 * a 


MC-FC-61011, John R. Loomis, Transferee 
and John Gunther, Transferor. Petition of 
Decato Bros. Trucking (Co., and A. L. Root 
Transportation, for reconsideration of order 
of Apr. 11, authorizing transfer of portion 
of operating rights in MC-76586, issued May 
ee in name of the transferor herein, 

enied. 


W-700, Sub. 11, Coyle Lines Inc.; W-923, 
Sub. 8, Gulf-Canal Lines, Inc. Applicants’ 
motions for dismissal of applications over- 


ruled. 
* * * 


W-1055, Sub. 3, Alaska Freight Lines, Inc., 
Extension—San Francisco. Application dis- 
missed at applicant’s request. 

- « . 

No. 32083, Food Machinery & Chemical 
Corp. v. C. B. & Q., et al. Complainant’s 
petition for reconsideration denied. 

* * s 

Finance 20348, Great Northern Ry. Co.— 
Discontinuance of Service—To and From 
Williston, N.D. Petition of Public Service 
Commission, State of N.D., for a subpoena 
duces tecum requiring production of various 
books and records of carrier prior to hear- 
ing denied. 

* ” - 

I. & S: 6723, Tobacco Between Wash. and 
Ore. Protestants’ petition for reconsidera- 
tion and oral argument denied. 

7 . - 

I. & S. 7022, Two Flat Cars in Lieu of 
One—B & O RR Co. Petitions of Balti- 
more & Ohio RR Co. and New York, New 
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Haven & Hartford RR Co. for vacation of 
suspension order denied. 
* ~ + 
MC-2202, Sub. 168, Roadway Express, Inc.; 
MC-4405, Sub. 312, Dealers Transit, Inc.; 
MC-61396, Sub. 64, Herman Bros., Inc. Ap- 
plications dismissed at applicants’ request. 
~ = 7 


MC-15435, Sub. 4 TA, Inter City Transit 
Lines, Inc. Order of Sept. 24, granting tem- 
porary authority, revoked. 

- on + 


MC-36144 R-2, Law & Ingham Transporta- 
tion Co., Inc. Applicant’s petition for re- 
consideration of order of Nov. 3, denying 
emergency temporary authority, denied. 

7 * 


MC-54565, Economy Coal Co. 
on Form BMC 6 to register with Commis- 
sion under second proviso of section 206(a) 
of interstate commerce act dismissed at ap- 
Pplicant’s request. 

* . * 

MC-65419, Sub. 4, Armored Car Co., Inc. 
Applicant granted interim permit for a pe- 
riod of 180 days from date of order, Nov. 
13, to engage in business of a contract 
carrier by motor vehicle, in interstate or 
foreign commerce. This interim permit 
supersedes and cancels interim permit is- 
sued May 19. 

= - ~ 

MC-114821, Sub. 1, William J. Van Dyke. 
Order of Feb. 7, instituting a proceeding un- 
der section 212(c) of interstate commerce 
act vacated as of Dec. 15 because outstand- 
ing permit has been examined and it has 
been determined that carrier’s operations 
are in conformance with definition of a 
contract carrier set forth in _ section 
203(a)(15) of interstate commerce act, 
amended Aug. 22, 1957. 

* = = 

MC-115601, Sub. 5, Brooks Armored Car 
Service, Inc., Extension—New York, N.Y. 
Petition of Dunbar Armored Service, Inc. 
for reconsideration denied. 

* 


MC-116632, Sub. 4 TA, Moholland Bros., 
Inc. Petition of Lopez Trucking, Inc. for 
reconsideration of order of Sept. 4, granting 
certain temporary authority, denied. 


MC-116762, Sub. 1, Newport Transporta- 
tion Co. Motion of Hoover Motor Express 
Co., Inc. for dismissal and denial of ap- 
plicant’s exceptions overruled. 

7 


MC-F-6411, Frigidways, Inc.—Control and 
Merger—Hilton Truck Lines, Inc. Period 
within which authority granted by order 
of June 27 may be exercised and temporary 
operation may be continued extended to ex- 
pire Feb. 4, 1959. oe ati 


No. 32241, Shaw Warehouse Co. v. South- 
ern Ry. Co., et al. Motion of Southern Ry. 
Co. and Georgia Industrial Realty Co. for 
dismissal of complaint, overruled. 

= 


MC-11107, Sub. 9, Orville K. McCleary; MC- 
105920, Sub. 8, The Squaw Transit Co.; MC- 
113908, Sub. 28, Erickson Transport Corp., 
Extension—Fla. Applications dismissed at 
applicants’ requests. 2 

MC-54430, Sub. 8, Marcell’s Motor Express, 
Inc. Application dismissed. 


MC-78632, Sub. 103 TA, Hoover Motor Ex- 
press Co., Inc. Temporary authority granted 
by order of Aug. 29, revoked because certifi- 
cate was issued carrier granting it perma- 
nent authority to conduct the operations 
authorized herein, in MC-78632, Sub. 102. 

~ 


MC-92983, Sub. 317, Eldon Miller, Inc.; MC- 
107496, Sub. 116, Ruan Transport Corp., and 
MC-113579, Sub. 5, Stahly Cartage Co. Ap- 
plications reopened for oral hearing at 
times and places to be fixed. Applicants 
required to make available at hearing in 
respective proceedings those witnesses who 
signed verified statements in support of ap- 
plication for purpose of cross-examination 
with respect to matters set forth in their 
verified statements, and if said witnesses do 
not appear for cross-examination that their 
verified statements be subject to a motion 
to strike. Applicants permitted, at hearing, 
to call other witnesses in support of appli- 
cation. 

. 7 a 


MC-106456, Sub. 26 TA, Super Service Motor 
Freight Co., Inc. Temporary authority 
granted by order of Aug. 29, revoked be- 
cause certificate was issued to carrier grant- 
ing permanent authority to conduct the 
opertaions authorized herein, in MC-106456, 
Sub. 25. 

s * oa 

MC-107353, Sub. 10 TA, Helphrey Motor 

Freight. Petition of Great Northern Ry. Co. 


Application 


for reconsideration of order of Sept. 8, de- 
nied. 
*~ > ia 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued in MC-109451, Sub. 87, 
Ecoff Trucking, Inc. 

a »~ 

MC-111878, Sub. 1, Frank Babbitt Exten- 
sion—27 States. Babbitt Bros., Inc. substi- 
tuted as applicant in proceeding in lieu of 
Frank Babbitt, doing business as Babbitt 
Bros. Transfer Co. 

* * 

MC-117639 TA, Pick’s Pack Hauler. Order 
of Sept. 24, conditionally approving applica- 
tion, reinstated as of _fov: 13. 

7 * 


MC-C-1941, National Video Corp. v. Michi- 
gan Express, Inc. Complainant’s petition for 
leave to file late-filed petition for reopening 
of proceeding to receive new and additional 
evidence, and a petition for reopening of 
proceeding to receive new and additional 
evidence, for reconsideration of report of 
Nov. 15, 1957, denied. 

” - * 

I. & S. M-11024, Wallboard, Etc.—Dubuque, 
Ia. to Chicago, Ill.; No. 32478, Wallboard, 
Etc.—Dubuque, Ia. to points in Ill. order 
of Apr. 4, insofar as it directed that I. & 
S. M-11024, be handled under modified pro- 
cedure, vacated and set aside. Proceedings 
assigned for hearing Dec. 15 at U.S. Custom 
House, Chicago, Ill., before Examiner A. E. 
Luttrell. Respondent’s statement submitted 
May 15, in I. & S. M-11024, may be resub- 
mitted in evidence at oral hearing, subject 
to objection and ruling thereon by presiding 
examiner. 

a = 7 

I. & S. M-11789, Coke & Pig Iron—Everett, 
Mass. to R.I. Suspension order of Sept. 17, 
vacated and set aside and proceeding dis- 
continued as of Nov. 22 “ 

a 

MC-F-6928, Westwood Cartage, Inc.—Pur- 
chase—Grocery Haulage, Inc. Application 
dismissed for lack of jurisdiction under 
section 5. Application considered under 
section 212(b) of the interstate commerce 
act, and the rules and regulations prescribed 
thereunder. 

* 7 ~ 


No. 32531, Two Flat Cars—DL&W. (Second 
Supplemental) Investigation instituted, on 
Commission’s own motion, into and con- 
cerning lawfulness of rates, charges, rules, 
regulations, and practices contained in 
Wabash R.R. Co., ICC 17863; in Sup. 16 
thereto, on page 7 thereof, in Item 5295.21, 
in paragraph (b), sub-paragraph (2), in full; 
or as the same may be amended or reissued, 
with a view to making such findings and 
orders in premise as facts and circumstances 
shall warrant. ara 


Finance 20240, Jay Street Connecting 
R.R.—Abandonment—Brooklyn, N.Y. Pro- 
posed report of examiner who presided at 
hearing will be served on parties hereto. 

7 * - 

I. & S. 6914, Sugar, Gulf and South At- 
lantic Ports to Ohio River Crossings. Action 
on petition of certain protestants for is- 
suance of a subpeona requiring respondents 
to introduce a specific type of evidence de- 
ferred until oral hearing to permit hearing 
officer to determine relevancy and reasson- 
able scope of data sought by petitioner, 
and thereafter to rule on request for such 
subpoenas as provided in Rule 1.56 of Com- 
mission’s rules of practice. 

* > 7 

MC-9510, Sub. 4 TA, Bill Hoyt Trucking 
Co. Petition of Boston & Maine R.R., et 
al. for reconsideration of order of Sept. 9, 
granting certain temporary authority, de- 
nied. 

* * * 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-60430, Sub. 14, Friedman’s .Express, 
Inc., Extension—Naugatuck, Conn. 

MC-65941, Sub. 17, Tower Lines, Inc. 

MC-110841, Sub. 8, Fort Norris Express 
Co., Inc. 

MC-113290, Sub. 2, Muller’s Horse Trans- 
portation. 

* ™ © 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim permit” 
has been issued in MC-68807, Sub. 26, Herr’s 
Motor Express, Quarryville, Pa. 

- = ” 


MC-76279, Sub. 5, TA, Sodak Transport, 
Inc. Application for corresponding perma- 
nent authority considered as timely filed and 
applicant authorized to continue until fur- 
ther order of Commission, but not beyond 
date of final determination of application 
for permanent authority, that portion of 
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service described in its temporary authority 
granted for which authority is also sought 
in permanent authority application. 

* 7 


MC-85037 R-41, J. D. Bell, Inc. Applicant’s 
letter petition for reconsideration of order 
of Nov. 4, denying emergency authority, de- 
nied. 

” 7 - 

MC-99230, Sub. 4, Pioneer Freight, Inc. Ap- 
plication reopened for oral hearing at a 
time and place to be fixed later. Applicant 
required to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set forth 
in their verified statements: and if said wit- 
nesses do not appear for cross-examination 
that their verified statements be subject to 
a motion to strike. Applicant, permitted at 
hearing, to call other witnesses in support 
of application. 

- 7 . 

MC-109558, Sub. 3, State Film Service, 
Extension—N.J. Effective date of recom- 
mended order stayed pending further order 
of Commission. 

* 7 > 

MC-115449, Robert Lane Contract Carrier 
Application. Application dismissed because 
applicant has failed to comply with pro- 
visions of section 218 of interstate commerce 
act and rules and regulations prescribed 
thereunder. 

* - ” 

MC-117562, Sub. 2 TA, Raymond Merchant. 
Order of Sept. 4, conditionally approving ap- 
plication, reinstated as of Nov. 14. 

- 

MC-C-2340, Sage Truck Line—Revocation 
of Permits. Carrier required, within 45 days 
from effective date of order, Nov. 18, to re- 
sume operations authorized by permits, and 
within 10 days thereafter to inform Com- 
mission whether or not compliance has been 
made therewith, or if oral hearing is desired. 

* . . 


I. & S. M-11783, Meats and PHP—Watson 
Bros. Transportation Co., Inc. Petition of 
Watson Bros. Transportation Co., Inc. for 
vacation of suspension order denied. 

- - . 

I. & S. M-11795, Commodity Rates—O. Jim 
Poole. Respondent's petition for vacation of 
suspension order, denied. 

- ” > 

MC-F-6241, Short Line, Inc.—Purchase 
(Portion)—New England Transportation Co. 
Temporary authority to remain in full force 
and effect until consummation of purchase, 
or Apr. 13, 1959, which ever occurs first. 

7 + * 


MC-F-6681, Southern Transport, Inc.—Pur- 
chase—Dixie Transport Co., et al. Applicant’s 
petitions for reconsideration and leave to 
amend section 5 application dismissed. Or- 
der of Sept. 26, 1957, as amended, granting 
temporary authority, vacated as of date of 
order, Nov. 10. 

7 > * 


Acting under the revision of Sept. 11, 
1954, of its rules relative to temporary op- 
erating authorities, the Commission, Di- 
vision 4, has issued orders in the following 
proceedings continuing temporary authori- 
ties (date granted shown in parentheses) in 
= until final determination of applica- 
tions: 

MC-F-6713, Gordons Transport, Inc.—Con- 
trol and Merger—Decatur Transit Truck 
Line, Inc. (June 2) 

MC-F-6880, Consolidated Freightways, Inc. 
—Control—Inland Transportation Corp. (May 
14) 

MC-F-6891, James C. Cope—Purchase—R. 
Frank Buckner. (May 19) 


MC-F-6773, Miles & Sons Trucking Service 
—Purchase—W. W. Miles and Pat Nolet. Pe- 
riod within which authority granted by or- 
der of May 16 may be exercised extended to 
expire Mar. 31, 1959. 


CEODOGEEOREEEOCESEUODREODEREOREOEOCECEDOSOEECORSEOORRROCREEORREEROSEHEeESEEEOEES 


Orders Stayed 


p> Notice of stay of the order in each of the 

ings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
——— reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


No. 31915, Atlantic Coast Line RR Co., et 
al. v. Southern Ry. Co., et al. Order of 
Sept. 18 stayed pending disposition of de- 
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November 22, 1958 


fendants’ petition for reconsideration and 
oral argument. 
+ . * 


MC-FC-61589, Adams Trucking Co., Trans- 
feree, and Highway Transportation Co., Inc., 
Transferor. Order of Oct. 17 stayed pending 
disposition of petition of Dodds Truck Line, 


Inc., of Salem, Mo. for reconsideration. 
. * ” 


I. & S. M-10575, Angles, Beams, Castings— 
Within Official Territory. Order of Oct. 13 
stayed pending disposition of petition of 
Aetna Freight Lines, Inc., for stay of order 
and permission to file late exceptions. 

- 7 * 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
er before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


COUUEREEEUEOURUCOREEOOOESEEOOOEECROEOOOCEGREORReceeeeeeROeceRNOceREOOORONOROREROEES 


November 24—I. & S. 7020, 2nd Sup., Radio 
& Television Sets—Ill., Ind., D.C., & Md. 
December 22—I. & S. 7028, and ist Sup., 
Pulp Vases—Chicago to Points in East and 


South. 
December 22—No. 32549, Lion Oil Co., a 


Division of Monsanto Chemical Co. v. 
A. T. & 8S. F., et al. 

December 22—No. 32550, Continental Oil Co. 
v. A. G. 8., et al. 

December 22—No. 32556, Columbus Freight 
Bureau, Division Associated Freight Bu- 
reaus, Inc., et al. v. C. of Ga., et al. 

December 23—I. & S. 7029, Petroleum Prod- 
ucts—Memphis, Tenn. to Miss. 

December 29—I. & S. 7031, Transit for Aging 
Alcoholic Liquors at Terre Haute. 


APPLICATIONS 
AND PETITIONS 


LI RR Asks Reconsideration 
Of LCL Charge Suspension 


The Long Island Rail Road Co., by a 
petition in I. and S. No. 17037, Less- 
Carload Handling Charge—The Long 
Island Railroad, has asked the Com- 
mission, division 2, to reconsider and 
vacate an order of the ICC Board of 
Suspension dated October 16, and to 
permit the suspended tariff involved to 
become effective at the earliest prac- 
ticable date. 


By its order, the board had suspended 
from October 21 to and including May 
20, 1959, schedules published in tariff 
ICC 1000 of the Long Island Rail Road 
Co., proposing to establish a charge of 
$2 per shipment on all less-carload or 
any-quantity shipments loaded to car 
or unloaded from car by the Long Island 
over its freight house platforms or 
through its freight houses. It was stated 
that the charge would be in addition to 
the rate and other charges applicable 
to the shipment. 

Railroad passengers should not be re- 
quired to subsidize a deficit freight op- 
eration, the Long Island said. It added 
that, by permitting the tariff to go into 
effect the ICC would free railroad pas- 
sengers from the burden of “subsidizing 
the private industries presently benefit- 
ing from the less-than-cost operation of 


‘any quantity’ and ‘less-carload’ freight 
service.” 

“The situation on Long Island is dif- 
ferent from that found in any other 
part of the United States,” the railroad 
said, “in that the Long Island not only 
enjoys a special status as a railroad 
redevelopment corporation under New 
York law, but is the only railroad not 
operating its passenger service at a de- 
ficit. 

“In view of this unique situation the 
Commission should strain to protect the 
integrity of the Long Island’s passenger 
service and fare structure. 

“To require rail passengers to under- 
write the deficit of a freight operation 
and thus subsidize private industry 
would result in defeating the entire pur- 
pose which the legislature had in mind 
in enacting the railroad redevelopment 
law.” 


REA Files Section 4 Requests 


The Railway Express Agency, Inc., has 
filed with the Commission fourth section 
applications Nos. 35090 and 35091, in 
connection with the agency’s special 
permission application No. 923 for au- 
thority to issue blanket or omnibus tariff 
supplements for the purpose of increas- 
ing certain rates and charges by 3% per 
cent, on statutory notice, effective Jan- 
uary 1 (T.W., Nov. 15, p. 17). At the ICC, 
it was said that the fourth section appli- 
cations were filed to apply to the in- 
creases as contemplated in instances 
where fourth section departures would 
be created. 


Finance Applications 


UEDGCEROOEESOCCONDOORESOCOORONOOOSROGOCRCOSEROOSEOOECOREEGOOROORDOROSRRRReRRCEROES 


Finance No. 20392 (supplemental), Great 
Northern Railway Co. records acceptance of 
bid of Halsey, Stuart & Co., Inc., of Chicago, 
at a dividend rate of 444 per cent per year, 
and a price of 99.22 per cent of principal 
amount, on $3,390,000 aggregate principal 
amouut of Great Northern equipment trust 
certificates of 1958, for issuance in connec- 
tion with acquisition of 500 all-steel box 
cars. 

. : 7. 

Finance No. 20405, Marshall E. Green and 
Joseph Henry Wolf, co-partners, doing busi- 
ness as Arrow Freight Forwarders, of New 
York, N.Y., and Los Angeles, Calif., ask au- 
thority to transfer their freight forwarder 
operating rights in FF-164 to Arrow Freight 
Forwarders, @ corporation, as part of a trans- 
action involving the transfer of freight for- 
warder facilities to the corporation. 

7 > * 

Finance No. 20406, Ellis Trucking Co., Inc., 
of Indianapolis, Ind., asks authority to bor- 
row $1,098,000 for the purpose of refinancing 
certain of its motor vehicles now being 
purchased under conditional sales contracts. 

« ” * 

MC-F-7038, Graff Trucking Co., Inc., of 
Kalamazoo, Mich., asks authority to pur- 
chase certain operating rights of Russell 
Golay, dba R & G Trucking Co., of St. 
Louis, Mo. 


Petitions for Rehearing, Etc. 


CCULEREORUGEOUCECOCERERODCREECOSCRASSOESCSRORGeSeReeeeeNOeeeReeeeeEOeeeseReeaeneR: 


No. 32147, Wisconsin Axle Division, Rock- 
well Spring & Axle Co. v. Olson Transporta- 
tion Co., et al. Suburban Motor Freight, 
Inc. asks reopening of proceeding and dis- 
missal of complaint. 


Finance 13490 and 17300, The New Jersey 
and New York R.R. Co. Erie R.R. Co. asks 
order with respect to determination of al- 
lowances of compensation to Horace Banta, 
Trustee, and Walter T. Margetts and Richard 
Swan Buell, as counsel for the Trustee, un- 
der Section 77(c)(2) of the Bankruptcy Act. 
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MC-10345, Sub. 79, C & J Commercial 
Driveaway, Inc., Extension—Utah; MC-72318, 
Sub. 22, Industrial Transport, Inc., Exten- 
sion—Ariz.; MC-8989, Sub. 161, Howard 
Sober, Inc., Extension—Utah. C & J Com- 
mercial Driveaway, Inc. and Industrial Trans- 
port Inc. ask oral argument on petition for 
reconsideration. 

« * * 

MC-113255, Sub. 2, Milk Transport, Inc., 
Extension—Wax. Commercial Oil Transport 
asks reconsideration. 

od *« * 

MC-114364, Sub. 23, Wright Motor Lines, 
Inc., Extension—Layton, Utah. Applicant 
asks reconsideration. 
. ~ * ~ 

MC-116433, Coastal Motor Lines, Contract 
Carrier Application. Applicant asks recon- 
sideration on report of the Commission on 
reconsideration. 

a + * 

W-1110, Yazoo Barge Line, Common Car- 
Trier Application. Rail carrier protestants 
ask reconsideration. 

* € ” 

Finance 13490 and 17300, New Jersey & 
New York R.R. Co., Debtor. Charles Massie, 
et al. ask consent to file an amended plan 
of reorganization and for a pre-trial con- 
ference to limit issues in dispute. 

~ 7: ~ 


MC-263, Sub. 87, Garrett Freightlines, Inc., 
Extension—N.M. Points.  Illinois-California 
Express, Inc., et al. ask reconsideration. 

>= 


MC-52460, Sub. 44, Hugh Breeding, Inc., 
Extension—Caustic Soda. Applicant asks re- 
consideration by full, Commission. 

* 


I. & S. M-10892, Foodstuffs, Chemicals— 
Central Territory. Central States Motor 
Freight Bureau, Inc. asks modification of re- 
port of Oct. 30. - 

a + 

I. & S. M-11907, Class Rates—Pittsburgh- 
Wheeling Express, Inc. Respondent asks 
vacation of suspension order. 

< ” ~~ 


I. & S. 7022, Two Flat Cars in Lieu of One 
—B & O RR Co. (Third Supplemental Or- 
der) Delaware, Lackawanna and Western 
RR Co. asks reconsideration and vacation of 


telegraphic order of the Commission of 
Nov. 6. 
x oa * 


MC-3468, Sub. 140, F. J. Boutell Drive- 
away Co., Inc., Extension—Flint, Mich. Ap- 
plicant asks reconsideration and oral argu- 
ment. 

* * * 

MC-107475, Sub. 35, Dance Freight Lines, 
Inc., Extension—Alternate Route. Georgia 
Highway Express, Inc., et al. ask recon- 
sideration. 

* . . 

I. & S. M-11036, Beer, Empty Containers— 
Transport Service, Inc. CMStP & P, et al 
ask reconsideration and modification of or- 
der dated Oct. 7. . 

« . 

I. & S. M-11890, Frozen Foods from Me. 
to N.Y. and N.J.; I. & S. M-11889, Frozen 
Foods—Me. to Conn., Mass., N.H., N.Y., and 
N.J. Maine FPreightways, asks reconsidera- 
tion, of suspension orders. 

. * . 


I. & S. M-11891, Canned Goods—Pa. to 
Southwest & West.—Shaffer Trucking, Inc. 
asks vacation of suspension order suspend- 
ing Item 280 in full in Sup. 13 to MFICC 14. 

* * 


I. & S. M-11903, Air Conditioners, N.Y. to 
Pa., Va., and W.Va. Brooks Transportation 
Co., Inc. asks vacation of suspension order. 

x ” 


I. & S. M-11925, Sugar—Baltimore, Md. 
to Cleveland, O. Motor Cargo, Inc., asks re- 
consideration. Saas 

7 

MC-F-6241, The Short Line, Inc.—Purchase 
(Portion)—New England Transportation Co. 
Applicants’ ask reopening. 


I. & S. 5995, Vegetables, Texas to Destina- 
tions in U.S. Texas Citrus and Vegetable 
Growers and Shippers move dismissal of pro- 
ceeding. 


I. & S. 7044, Radios, Boots, Etc.—East to 
Tex. Texas Freight Co., Inc., et al. ask 
reconsideration and vacation of suspension 
order. 

* * x 


I. & S. 7046, Pennsylvania R.R. Increased 
Commutation Fares. Central R.R. Co., of 
N.J. asks for leave to intervene and for 
reconsideration and vacation of suspension 
order. 

* * J 

MC-F-6839, Consolidated Freightways, Inc. 

—Control—Knaus Truck Lines, Inc. Ap- 
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plicants and Consolidated Freight Lines, Inc. 
ask substitution of latter as party in lieu 
of Consolidated Freightways, Inc., in order 
ewes application for temporary author- 
ty. 

7 7 . 


MC-F-6880, Consolidated Freightways, Inc. 
—Control—Inland Transportation Corp. Ap- 
licants and Consolidated Freight Lines, 
c. ask substitution of latter as party in 
lieu of Consolidated Freightways, Inc., in 
order approving application for temporary 
authority. oun. 


MC-F-6987, Consolidated Freightways, Inc. 
—Control—J. A. Clark Draying Co. Ap- 
—— and Consolidated Freight Lines, 

c. ask substitution of latter as party in 
lieu of Consolidated Freightways, Inc., in 
order approving application for temporary 
authority. 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
e In cases where hearing s been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 ys prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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MC-1459, Sub. 2, Oliver S. Lowe, dba 
Royal Motor Express, Lebanon, O. Contract 
carrier, over irregular routes, of merchandise 
dealt in or used by gasoline filling stations, 
gasoline bulk stations, petroleum products 
distributors or pipeline companies, and 
merchandise manufactured, processed or used 
in oil refineries, or petro-chemical plants, 
in shipper-owned trailers, or semi-trailers, 
between points in O., Ind., Ill., Ky., Wis., 
St. Louis County, Mo., and St. Louis, Mo. 


MC-10207, Sub. 7, McClain Dray Line, Inc., 
Marion, Ind. Common carrier of general 
commodities, with exceptions, between 
Hagerstown, Ind., and Richmond, Ind., over 
Indiana Highway 38, and return, serving no 
intermediate points, as an alternate route 
for operating convenience in connection with 
applicant’s authorized regular-route opera- 
tions between Richmond and Muncie, Ind., 
and between New Castle and Richmond, Ind. 


MC-10761, Sub. 77, Transamerican Freight 
Lines, Inc., Detroit, Mich. Common carrier 
of general commodities, with exceptions, 
serving Madison, Ind., as an off-route point 
in connection with applicant’s authorized 
regular route operations (a) between Cin- 
cinnati, O., and Louisville, Ky., and (b) be- 
tween Indianapolis, Ind., and Louisville, Ky. 


MC-14421, Sub. 17, Chicago Dubuque Mo- 
tor Transportation Co., Inc., Dubuque, Ia. 
Common carrier of general commodities, 
with exceptions, over described alternate 
routes, serving no intermediate points, (1) 
between Boscobel, Wis., and Mt. Hope, Wis., 
and return, in connection with applicant’s 
authorized operations between those two 

ints; (2) between Muscoda, Wis., and 

hland, Wis., and return, in connection 
with applicant’s authorized operation be- 
tween those points; (3) between Highland, 
Wis., and Montford, Wis., and return; (4) 
between Dodgeville, Wis., and Hollandale, 
and return in connection with applicant’s 
authorized route between those points; (5) 
between Freeport, Ill., and Argyle, Wis., and 
return, in connection with applicant’s au- 
thorized route between those points; (6) be- 
tween Stockton, Ill., and Darlington, Wis., 
and return, in connection with applicant’s 
authorized route between those points; (7) 
between Cuba City, Wis., and Junction U.S. 
Highway 20 and [Illinois Highway 80, ap- 
proximately three miles west of Galena, Ill., 
and return, in connection with applicant’s 
authorized route between those points. 


MC-14552, Sub. 15, J. V. McNicholas Trans- 
fer Co., Inc., Youngstown, O. Common 
carrier, over irregular routes, of such com- 
modities as are sold by retail and chain 
dairy business houses and stores, and sup- 





plies, equipment and advertising material, 
and related items used in the conduct of 
such businesses, from Youngstown, O., to 
Butler, Cochranton, Franklin, Linesville, 
Meadville, Oil City, Polk and Titusville, 
Pa., and returned, damaged and defected 
shipments on return. 

MC-19201, Sub. 105, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common Car- 
rier, over irregular routes, of general com- 
modities including commodities of unusual 
value, commodities in bulk, and those re- 
quiring special equipment, but with other 
exceptions, in service auxiliary to, or sup- 
plemental of, rail services of the Pennsyl- 
vania Railroad Co., between Philadelphia 
Road, O., and junction of Ohio Highway 
151 and U.S. Highway 22, over a described 
route, serving all intermediate points which 
are stations on the rail line, and serving the 


- junction for purposes of joinder only, (2) 


between Cadiz, O., and junction Ohio High- 
ways 9 and 151, west of Jewett, O., over a 
described route and return, serving no inter- 
mediate points and serving the junction for 
purposes of joinder only, (3) between Scio, 
O., and junction Ohio Highway 646 and U.S. 
Highway 250 over a described route, serving 
no intermediate points, and serving the 
junction for purposes of joinder only. Note: 
Dual operations or common control may be 
involved. 

MC-21571, Sub. 22, Scherer Freight Lines, 
Inc., Ottawa, Ill. Common carrier, over 
alternate routes, of general commodities, 
with exceptions, (1) between Springfield, 
Tll., and Mt. Pulaski, Ill., over U.S. Highway 
54, serving no intermediate points, in con- 
nection with applicant’s authorized regular- 
route operations between St. Louis, Mo., and 
Kankakee, Ill., and between Clinton, Ill., and 
Elkhart, Ill.; (2) between Gilman, Ill., and 
Champaign, Ill., over U.S. Highway 45, serv- 
ing no intermediate points, in connection 
with applicant’s regular-route operations 
between Litchfield, Ill., and Bloomington, 
Tll., and between St. Louis, Mo., and Kan- 
kakee, Ill. Note: Applicant indicates its 
regular routes throughout Illinois which by 
means of tacking allow it to serve the pro- 
posed alternate routes. Applicant is au- 
thorized to conduct contract carrier opera- 
tions in permit No. MC-115738, Dual opera- 
tions may be involved. 

MC-31659, Sub. 5, Nicholas Transfer & 
Storage Co., Inc., Butler, Pa. Common car- 
rier, over irregular routes, of general com- 
modities, including commodities in bulk 
and those requiring special equipment, be- 
tween the barge terminal of Freeport Ter- 
minals, Inc., on the Allegheny River, in 
Armstrong County, Pa., on the one hand, 
and, on the other, points in Pennsylvania 
within 125 miles of Butler, Pa., and points 
in Ohio on and east of U.S. Highway 21, and 
on and north of U.S. Highway 40. Note: 
Applicant requests that the above traffic be 
restricted to that having a prior or subse- 
quent movement by rail or water. 

MC-44947, Sub. 15, Deioma Trucking Co., 
Alliance, O. Contract or common carrier, 
over irregular routes, of clay products from 
Port Homer, Jefferson County, O., and points 
within five miles thereof in N.J., Va., Del., 
and D.C., and pallets, skids, and empty con- 
tainers, on return. Note: A proceeding has 
been instituted to determine applicant’s sta- 


tus. 

MC-55811, Sub. 44, Craig Trucking, Inc., 
Albany, Ind. Common carrier, over ir- 
regular routes, of concrete mix, dry, in bags, 
paving or paving joint compound, in bags, 
and paper bags, from Cincinniati, O., to 
Lafayette, Ind., and pallets and rejected or 
damaged shipments on return. 

MC-61592, Sub. 4, K & A Truck Lines, 
Inc., Bettendorf, Ia. Common carrier, over 
irregular routes, of metal or wooden pat- 
terns, new or used, between Bettendorf, Ia., 
and Aurora, Ill. 

MC-64808, Sub. 1, Harry D. Thompson, dba 
W. S. Thomas Transfer, Fairmont, W.Va. 
Common carrier, over irregular routes, of 
glass bottles, glassware and cardboard car- 
tons, from Star City, W.Va., to points in Ky., 
Va., Ind., N.Y., N.J., [ll., D.C., and Pa. 


MC-74721, Sub. 64, Motor Cargo, Inc., 
Akron, O. Common carrier, over irfegular 
routes, of general commodities, with excep- 
tions, over described alternate routes, and 
return, serving no intermediate points, be- 
tween the following points, in connection 
with authorized regular-route operations: 
(1) Mansfield, and Loudonville, O.; (2) 
Wapakoneta and Marysville. O.; Marysville 
and Sunbury, O.; (4) Sunbury and Mount 
Gilead, O.; (5) Columbus and Delaware, 
O.; and (6) Dublin, O., and junction Ohio 
Highways 3 and 161 at a point approximately 
three miles south of Westerville, O 

MC-86931, Sub. 11, Ward E. Lanning, Inc., 
Coshocton, O. Contract carrier, over ir- 
regular routes, of cast iron pipe and cast 
iron pipe fittings, from Coshocton, O., to 
points in New York, and scrap iron, pig iron 
and returned shipments of cast iron pipe 
fittings, on return. 
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MC-86931, Sub. 12, Ward E. Lanning, Inc., 
Coshocton, O. Contract carrier, over irregu- 
lar routes, of iron and steel and iron and 
steel articles, between the plant site of Uni- 
versal Cyclops Steel Corp., Franklin Town- 
ship, Coshocton, O., on the one hand, and 
on the other, points in N.J., Pa., N.Y., Ky., 
Ind., Ill., Wis., and Mich. 

MC-86931, Sub. 13, Ward E. Lanning, Inc., 
Coshocton, O. Contract carrier, over irregular 
routes, of iron fire hydrants, iron body 
valves and accessories, from the site of the 
Eddy Valve Co., plant at Waterford, N.Y., to 
the site of the plant of James B. Clow & 
Sons, Inc., at Coshocton, O. 

MC-87857, Sub. 38, Brink’s Inc., Chicago, 
Ill. Contract carrier, over irregular routes, 
of currency, coin and securities, between 
Chicago, Ill., and Beloit, Janesville, Evans- 
ville, Stoughton, Edgerton, Madison, Bara- 
boo, Portage, Columbus, Beaver Dam, Wau- 
pee. Denmark, Fox, Lake, Fond du Lac, Osh- 

osh, Neenah, Menasha, Appleton, Kauke- 
ume. Green Bay, Manitowoc and Sheboygan, 


is. 

MC-101093, Sub. 11, Harold Baker, Stone 
Creek, O. Common or contract carrier, over 
irregular routes, of brick, clay tile, clay pipe 
and clay building materials, from points in 
Stark and Tuscarawas Counties, O., to points 
in Conn., R.I., Mass., Vt., N.H., and Me., and 
damaged, defective, rejected or returned 
shipments in the reverse direction. Note: 
A proceeding has been instituted to deter- 
mine applicant’s status. 

MC-101093, Sub. 12, Harold Baker, Stone 
Creek, O. Common or contract carrier, over 
irregular routes, of brick, clay tile, clay pipe 
and clay building materials, from points in 
Stark and Tuscarawas counties, O., to points 
in Illinois except Chicago, and those in 
Wisconsin and damaged, defective, rejected 
or returned shipments on return. Note: A 
proceeding has been instituted to determine 
applicant’s status. 

MC-101126, Sub. 112, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, of tall oil, refined, in bulk, 
in insulated stainless steel tank vehicles, 
from Nitro, W.Va., to points in O., Ind., 
Ky., Ill., Mich., Wis., Mo., N.Y., N.J., Md., 
Pa., and Del. Note: A proceeding has been 
instituted to determine applicant’s status. 

MC-101126, Sub. 113, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract or common 
carrier, over irregular routes, of detergent 
alkylate, in bulk, in tank vehicles, from 
Cincinnati, O., to ints in New Jersey 
Note: A proceeding has been instituted to 
determine applicant’s status. 

MC-101126, Sub. 114, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, of acids and chemicals, in 
insulated stainless steel tank vehicles, from 
points in Mercer County, O., to points in 
Mich., Ill., Ind., Mo., N.C., Ga., Ky., NJ., 
N.Y., R.I., Pa., Tenn., Va., Wis., and W.Va. 
Note: A proceeding has been instituted to 
determine applicant’s status. 

MC-102138, Sub. 29, Refiners Transport, 
Inc., Indianapolis, Ind. Contract carrier, 
over irregular routes, of liquid petroleum 
asphalt, in bulk, in tank vehicles, from 
Lawrenceville, Ill., to points in Ohio on and 
south of U.S. Highways 30 and 30-N and on 
and west of U.S. Highway 23. Note: A pro- 
ceeding has been instituted to determine ap- 
plicant’s status. 

MC-105134, Sub. 3, Austin L. Yeager, dba 
Yeager’s Trucking, Clearfield, Pa. Common 
carrier, over irregular routes, of clay, clay 
products and bonding mortar, from Clear- 
field, Curwensville, West Decatur, DuBois, 
Falls Creek, Osceloa Mills, and Lumber City, 
Pa., to points in described portions of New 
York and Ohio, and pallets, and empty con- 
tainers, and refused, rejected and damaged 
shipments on return. 

MC-107403, Sub. 271, E. Brooke Matilack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, of clay products, from 
points in Mahoning, Marion, Medina, Rich- 
land, Stark, Vinton, Wayne and Wyandotte 
counties, O., to points in Michigan. 

MC-109637, Sub. 97, Southern Tank Lines, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, of acids and chemicals, in 
bulk, in tank vehicles, from West Hender- 
son, Ky., and points within 10 miles thereof, 
to points in Ark., Ill., Ind., Ky., Mo., Mich., 
os and Tenn., and empty containers on re- 

urn. 

MC-109682, Sub. 24, Bolin Drive-A-Way 
Co., Cleveland, O. Common carrier, over ir- 
regular routes, of new motor vehicles, as- 
sembled or not assembled and such parts, 
accessories, equipment, etc., as are shipped 
therewith, by truckaway and driveaway 
methods, between points in Stark County, 
O., on the one hand, and, on the other, 
points in the U.S. 


MC-110478, Sub. 12. Watkins Trucking, 


Inc.,- Uhrichsville, O. Common or contract 
carrier, over irregular routes, of (1) clay 
products and fire clay, from points in Tus- 
carawas and Jefferson counties, O., and 
Springfield Township, Summit County, O., 
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Palmyra Township, Portage County, O., and 
Brown Township, Carrol County, O., to 
points in N.C., S.C., Ga., Fla., Tenn., Ala., 
and Miss., and (2) empty containers, pallets, 
cardboard and lumber, used in connection 
with the manufacture, packing or shipping 
of the above commodities, in the reverse 
direction. Note: A proceeding has been 
instituted to determine applicant’s status. 
Applicant requests extension of its authority 
as a contract carrier if its application to 
convert is not granted, and an extension of 
its common carrier authority if application 
to convert is granted. 

MC-112750, Sub. 32, Armored Carrier Corp., 
Bayside, Long Island, N.Y. Contract carrier, 
over irregular routes, of such commercial 
papers, documents and written instruments 
(except currency, coin, bullion and negoti- 
able securities), as are used in the banking 
business between Chicago, Ill., on the one 
hand, and, on the other, points in Marion 
County, Ind., and all points within that 

rtion of Indiana located on and south of 

S. Highway 40 within the counties of Vigo, 
Clay, Putnam, Owen, Monroe, Morgan, 
Hendricks, Brown, Bartholomew, Johnson, 
Shelby, Rush, Fayette, Hancock, Henry, Un- 
ion, Franklin, Wayne and Decatur. 

MC-112750, Sub. 33, Armored Carrier Corp., 
Bayside, Long Island, N.Y. Contract carrier, 
over irregular routes, of such commercial 
papers, documents and written instruments 
(except currency, bullion and negotiable se- 
curities), as are used in the banking busi- 
ness, and empty containers, (1) between 
Cincinnati, O., on the one hand, and, on 
the other, points in Anderson, Bath, Boone, 
Bourbon, Boyd, Bracken, Campbell, Carroll, 
Carter, Clark, Fayette, Fleming, Franklin, 
Gallatin, Garrard, Grant, Greenup, Har- 
rison, Jefferson, Jassamine, Kenton, Lincoln, 
Madison, Macon, Montgomery, Nicholas, 
Owen, Pendleton, Robertson, Rowan, Scott, 
and Woodford Counties, Ky.; (2) between 
Cincinnati, on the one hand, and, on the 
other, points in Jackson, Marion, Hancock, 
Delaware, Henry, Jay, Randolph and Wayne 
counties, Ind., and those in Indiana on and 
south of U.S. Highway 40 and on and east 
of U.S. Highway 31, and (3) between Louis- 
ville, Ky., on the one hand, and, on the 
other, points in Indiana on and south of 
U.S. Highway 40 and those in Marion County, 


Ind. 

MC-112846, Sub. 20, Clare M. Marshall, Inc., 
Oil City, Pa. Common carrier, over irregular 
routes, of petroleum products, in bulk in 
insulated tank vehicles, from Petrolia, Pa., 
and points within three miles thereof, to 
Manistee. Mich. 

MC-114533, Sub. 4, Banker’s Dispatch Corp., 
Chicago, Ill. Common carrier, over irregular 
routes, of exposed and processed color film 
and a: complimentary replacement film, 
and incidental dealer handling supplies, be- 
tween Chicago, Ill., on the one hand, and, 
on the other, points in Illinois. Applicant 
indicates the proposed transportation will be 
limited to shipments having prior or subse- 
quent movement by air or railway express. 

MC-115297, Sub. 4, Ray Molder Carrier 
Corp., Canton O. Contract or common car- 
rier, over irregular routes, of petroleum prod- 
ucts, in bulk, in tank vehicles, from Can- 
ton, O., to points in Indiana. Note: A pro- 
ceeding has been instituted to determine 
applicant’s status. 

MC-116077, Sub. 54, Robertson Tank Lines, 
Inc., Houston, Tex. Common carrier, over 
irregular routes, of acids and chemicals, and 
petroleum and petroleum products, in spe- 
cialized equipment, from Lake Charles, La., 
and points within 10 miles thereof, to points 
in a described portion of Texas. 

MC-116159, Sub. 2, Ernest Hines, Inc., 
Indianapolis, Ind. Common carrier, over ir- 
regular routes, of dry bulk commodities, not 
including cement, in bulk, in dump trucks, 
or other similar equipment, including, but 
not limited to, triple super phosphate, phos- 
phate rock, sulphur, ammonium sulphate, 
soda ash, and coal, limited to commodities 
having had a prior movement by water car- 
rier, from river terminals located at Madi- 
son and Aurora, Ind., to points in described 
portions of Indiana and Kentucky, includ- 
ing points on the highways specified. 

MC-116829, Sub. 4, Foran’s Transport Ltd., 
Hamilton, Ontario, Canada. Common car- 
rier, over irregular routes, of cement, in 
bulk, between ports of entry on the U.S.- 
Canadian boundary at or near Detroit and 
Port Huron, Mich., on the one hand, and, 
on the other, Dundee, Mich., and points 
within five miles thereof. 

MC-117079, Sub. 1, G.M.S. Trucking, Inc., 
Birmingham, Ala. Contract carrier, over ir- 
regular routes, of motor vehicles and cargo 
bodies, with or without hoists, and parts for 
such cargo bodies and hoists, from Galion 
and Marion, O., to points in the U.S., in- 
cluding D.C. and damaged, defective, re- 
jected and returned shipments of such com- 
modities on return. 


MC-117381, Sub. 1, Celli Trucking Co., 


Common carrier, over 


Melrose Park, Ill. 








irregular routes, of bulk cement, in tank 
vehicles, from Buffington, Ind., to Algon- 
quin, Bloomingdale, Lockport, Mundelein 
and Palatine, Ill., and to points in Cook, 
Lake, DuPage, McHenry, Kane and Will 
Counties, Ill. 

MC-117625, George R. Storm, dba Storm 
Trucking Co., Chicago, Ill. Common car- 
rier, over irregular routes, of cement, in 
bulk, from Buffington, Ind., to points in 
Cook. DuPage, Kendall, Will, DeKalb, Lake, 
McHenry, Boome, Winnebago, Ogle, Kanka- 
kee, Grundy and LaSalle counties, Ill. 

MC-117646, Benny Jones, dba K. C. Trailer 
Towing Service, Dayton, O. Common car- 
rier, over irregular routes, of mobile homes 
and trailers, in driveaway and truckaway 
service, between points in Montgomery 
County, O., on the one hand, and, on the 
other, points in Ky., Tenn., S.C., N.C., Ala., 
Ga., and Fila. 

MC-117647, James R. Noles and Mildred 
Noles, dba Noles Trucking, Terre Haute, Ind. 
Common carrier, over irregular routes, of 
creosoted ties, pilings, poles, and structural 
timbers, from Terre Haute, Ind., and points 
—. five miles thereof, to points in Ind. 
and Ill. 

MC-117652, John W. Dykes, Colfax, Ind. 
Common carrier, over irregular routes, of 
feed and feed ingredients, from Forest Park, 
Ill., to points in Montgomery and Clinton 
counties, Ind.; drain tile, from Saint Anne, 
Ill., to points in Montgomery and Clinton 
counties. Ind.; fertilizer, from Chicago and 
points in the commercial zone thereof, to 
points in Montgomery and Clinton counties, 
Ind.; special gravel for water softeners, from 
Chillicothe, O., to points in Montgomery and 
Clinton counties, Ind.; tanks for water 
softeners, from Chicago and Naperville, Ill., 
to points in Montgomery and Clinton coun- 
ties, Ind., and water softeners, from Craw- 
fordsville, Ind., to Salem, O. 

MC-117666, Lewis E. Gemmill, Jr., Hillsdale, 
Mich. Contract carrier, over irregular routes, 
of dry fertilizer and fertilizer materials, in 
bags and in bulk, from sites of plants of 
Davison Chemical Co. at Columbus, Alliance 
and Findlay, O., to points in Michigan, and 
from the site of the plant of that company 
at Lansing, Mich., to points in O., with re- 
turn of empty containers. 

MC-117679, Brown and Williams Construc- 
tion Co., dba Williams Trucking Division, 
Lisbon, O. Contract carrier, over irregular 
routes, of (1) reinforcing bars, expansion and 
contraction joints, and related iron or steel 
articles used in connection with such com- 
modities, from Franklin, Pa., to points in 
Ill., Ind., O., Mich., Wis., Conn., Mass., N.J., 
and N.Y., and from Chicago Heights, IIl., 
to points in Ind., Mich., and O., and (2) de- 
fective reinforcing bars, expansion and con- 
traction joints, and related iron or steel arti- 
cles, in the reverse direction, under a con- 
tinuing contract with Jones & McKnight, 
Inc., of Chicago. 


MC-117689, Ivadene Claycomb, Duncans- 
ville, Pa. Common carrier, over irregular 
routes, of beer and malt beverages, from 
Milwaukee, Wis., to Farrell, Beaver Falls, 
New Brighton, McKees Rocks, McKeesport, 
Springdale, Brentwood, Greensburg, Indiana, 
Punxsutawney, State College, Johnstown, Al- 
toona and Brandy Camp, Pa., and empty 
beer and malt beverage containers on re- 
turn. 


MC-117697, Mike Kungle, Jr., dba Mike’s 
Express, Uniontown, O. Contract carrier, 
over irregular routes, of rubber battery boxes, 
and battery box covers, vents, parts and 
other items related thereto, from Akron, O., 
to Allentown, Hamburg and Reading, Pa., 
and ground coal or anthracite, not suitable 
for fuel purposes, from Sunbury, Pa., to 
Akron, O 


MC-117768, James D. Shake and J. Brinton 
Thomas, dba Central Coal and Supply Co., 
Madison, Ind. Common carrier, over irregu- 
lar routes of dry bulk commodities, not in- 
cluding cement, and including, but not 
limited to, triple super phosphate, phosphate 
rock, sulphur, ammonium sulphate, soda ash 
and coal, in bulk, in dump trucks, or other 
similar type self-unloading equipment, from 
river terminals located at Madison and 
Aurora, Ind., to points in defined portions 
of Ind., O., and Ky., and rejected or refused 
shipments on return, limited to transporta- 
tion having a prior movement by water. 


MC-117782, Robert P. Dawson and John 
T. Springer, dba Dawson & Springer Truck- 
ing Co., Two Rivers, Wis. Contract carrier, 
over irregular routes, of cement, in bulk, 
in tank vehicles and in packages, from the 
site of the Medisa Portland Cement Co. 
plant at Dixon, Ill., to points in defined 
areas of Ia. and Wis., and empty cement 
bags and rejected shipments on return. 


MC-66562, Sub. 1459, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over regular routes, of general com- 
modities, including Class A and B explosives, 
moving in express service, between Louis- 
ville, Ky., and Harlan, Ky., serving the in- 
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termediate points of Springfield, Lancaster, 
Stanford, Crab Orchard, Mt. Vernon, London, 
Corbin, Barbourville, Pineville, Blackmont, 
Lebanon, Campbelisville, Greensburg, Lo- 
retto, Gethsemane, Lebanon Junction, Shep- 
herdsville, Danville, Buechel, Jeffersontown 
and Bardstown, Ky. (Handling without oral 
hearing requested). 

MC-66562, Sub. 1460, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over regular routes, of general commodi- 
ties, including Class and B explosives, 
moving in express service, between Danville, 
Va., and Lawrenceville, Va.. serving the in- 
termediate points of South Boston, Virgilina, 
Clarksville, Boydton, South Hill, Brodnax 
and Lawrenceville, Va. (Handling without 
oral hearing requested). 

MC-102616, Sub. 661, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, over irreg- 
ular routes, of petroleum products, in bulk, 
in tank vehicles, from East Freedom, Pa., 
and points within 10 miles thereof, to points 
in Hardy and Pendelton counties, W.Va. 
(Handling without oral hearing requested). 

MC-103880, Sub. 192, Producers Transport, 
Inc., New Buffalo, Mich. Common carrier, 
over irregular routes, of ethylene dibromide 
in bulk, in tank vehicles, from Manistee, 
Mich., to Wichita and Kansas City, Kan. 
and Painesville, O. (Handling without oral 
hearing requested). 

MC-108461, Sub. 72, Whitfield Transporta- 
tion, Inc., Las Cruces, N.M. Common 
carrier, over irregular routes, of sand, in 
bulk, from the site of the Arizona Silica 
Sand Co. at or near Houck, Ariz., to points 
within San Juan County, N.M., Montezuma 
County, Colo., and San Juan County Utah. 
(Handling without oral hearing requested). 

MC-109637, Sub. 96, Southern Tank Lines, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, of flourine, in bulk, in 
specially designed shipper-owned semi- 
trailers, from Metropolis, Ill., and points 
within five miles thereof, to points in Calif., 
N.Y., and O., and empty shipper-owned 
semi-trailers on return. (Handling without 
oral hearing requested). 

MC-112020, Sub. 56, Commercial Oil Trans- 
port, Fort Worth, Tex. Common carrier, over 
irregular routes, of vegetable oils, in bulk, 
in tank vehicles, from the sites of the 
Buckeye-Cellulose Corp. mills at Memphis, 
Tenn., to the plant site of Procter & Gamble 
at Dallas, Tex. (Handling without oral hear- 
ing requested). 


Deviation Route Notices 


Summarized below are notices of pro- 
posals filed with the ICC by motor 
carriers of property to operate over 
deviation routes. Protests, if any, must 
be filed within 30 days from November 19. 


MC-2900 (deviation No. 2), Great Southern 


Trucking Co., Jacksonville, Fla. Common 
carrier, of general commodities, with ex- 
ceptions, over a deviation route, between 


Asheville, N.C., and Shelby, N.C., as follows: 
From Asheville over U.S. Highway 170 to 
Marion, N.C., thence over North Carolina 
Highway 26 to Shelby and return over the 
same route, for operating convenience only, 
serving no intermediate points. 

MC-2990 (deviation No. 1), Blue Arrow 
Transport Lines, Inc., Grand Rapids, Mich. 
Common carrier, of general commodities, 
with exceptions, over deviation route, be- 
tween junction U.S. Highways 23 and 10, and 
Flint, Mich., as follows: From junction U.S. 
Highways 23 and 10 over U.S. Highway 10 
to Flint and return over the same route, 
for operating convenience only, serving no 
intermediate points. 


COMPLAINTS 


eeeseeeeeeeeeseseeeeeeeeee eee 


Ex Parte No. 137, Contracts for protec- 
tive Service. 


Proceeding instituted by the Commis- 
sion, division 3, for the purpose of de- 
termining the reasonableness of charges 
for the use of mechanical refrigeration 
units, as set forth in numerous contracts 
between various rail carriers and Fruit 
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Growers Express Co., American Refrige- 
rator Transit Co., Burlington Refrigera- 
tor Express Co., and Western Fruit Ex- 
press Co. 


No. 32549, The Lion Oil Co., a division of 
Monsanto Chemical Co., El Dorado, 
Ark. v. Atchison Topeka & Santa Fe 
Railway Co. et al. 


Alleges rates on petroleum asphalt, 
other than paint, stain or varnish, in 
packages, from El Dorado, Ark., to Carls- 
bad, N.M., in the statutory period, in 
violation of section 1. Asks a cease and 
desist order, rates, and reparation of 
$457. Modified procedure ordered (Tyrus 
C. Stewart, Assistant Traffic Manager). 


No. 32550, Continental Oil Co., Ponca 
City, Okla. v. Alabama Great South- 
ern Railroad Co. et al. 


Alleges rates on iron or steel pipe and 
tubing, from Memphis, Tenn., to desti- 
nations in Louisiana and Texas, from 
August 29, 1956, to and including No- 
vember 19, 1957, in violation of sections 
1 and 6. Asks reparation of $15,000. 
Modified procedure ordered. (D. S. 
Smith, Assistant Manager of Transpor- 
tation, P.O. Box 1267, Ponca City, Okla.) 


No. 32556, Columbus (Ga.) Freight Bu- 
reau, division of Associated Freight 
Bureaus, Inc., et al. v. Central of 
Georgia Railway Co. et al. 


Alleges rates charged on sugar, mini- 
mum 100,000 pounds, from New Orleans, 
La., to Columbus, Ga., in violation of 
sections 1, 2, 3 and 4. Ask cease and 
desist ordér and reparation. Modified 
procedure ardered. (C. E. Walker, P.O. 
Box 422, Columbus, Ga.) 


No. 32563, Coffee Beans, Cocoa Beans 
and Tea—Between Points in US. 


Investigation instituted by the Com- 
mission, division 2, into and concerning 
the lawfulness of rates on cocoa beans, 
coffee beans and tea as set forth in sup- 
plements No. 1 and 2 to MF-ICC 1 of 
Consolidated Truck Service, Inc. 


No. 32564, Frozen Vegetables—From Md. 
and N.J. to N.C. and S.C. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
frozen berries, fruits and vegetables, 
from Seabrook, N.J., and Baltimore, Md., 
to points in North Carolina and South 
Carolina, as set forth in MF-ICC No. 1 
of Sackville Mills Co., Inc. 


No. 32566, Bananas—Eastern Ports to 
Points in New England. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
bananas from eastern ports to New 
England points as set for in MF-ICC No. 
1 of Frank Corso. 


No. 32567, Bananas—Atlantic Coast Ports 
to US. Points. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
manas from Atlantic coast ports to points 


in the United States as set forth in MF-, 


ICC No. 1 of Peter R. Jacobs, doing busi- 
ness as Central Banana Carriers. 








No. 32568, Frozen Fruits and Vegetables 
Between Points in Official Territory. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
frozen berries, fruits, fruit juices and 
vegetables, from and to points in Official 
Territory as set forth in MF-ICC No. 12 
of T. M. Zimmerman Co. 


No. 32569, Meats, Packinghouse Products 
—Midwest to N.J., N.Y., Pa. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on fresh 
meats and packinghouse products from 
midwestern points to the east as pub- 
lished in MF-ICC No. 2 of Coldway Food 
Express, Inc. 


No, 32570, Illinois Intrastate Bituminous 
Coal Rates and Charges. 


Investigation instituted by the Com- 
mission, division 2, into the rates and 
charges for the transportation of 
bituminous coal from mines in [Illinois 
to the Chicago district, and in connec- 
tion with the division’s action in vacat- 
ing the order of suspension in I. and S. 
No. 7017, Coal—Ill., Ind., Ky., to Illinois 
and Indiana (T.W., Nov. 15, p. 82). 


No. 32573, Indiana Intrastate Bituminous 
Coal Rates and Charges. 


Investigation instituted by the Com- 
mission, division 2, into the rates and 
charges for the transportation of bitumi- 
nous coal from mines in Indiana to the 
Chicago district, and in connection with 
the division’s action in vacating the order 
of suspension in I. and S. No. 7017, Coal— 
Ill., Ind., Ky., to Illinois and Indiana 
(T.W., Nov. 15, p. 82). 


MC-C-2455, Rausch Transportation Co., 
Inc. (Los Angeles, Calif.)—Revoca- 
tion of Permit, MC-C-2467, H. P. 
Steel (Elkhart, Kan.)—Revocation 
of Certificate, and MC-C-2468, Carl 
W. Davis (Ithaca, N.Y.)—Revoca- 
tion of Certificate. 


Respondents required by the Commis- 
sion, Temporary Authorities Board, to 
show cause why they should not render 
service under operating authorities held 
by them, or indicate if they desire an 
oral hearing, failure to comply with 
which to result in construing show-cause 
order as instituting proceedings to deter- 
mine if authorities should be revoked. 


PROPOSED 
REPORTS 


Recommended Reports Issued 


In Motor Conversion Cases 


The Commission has made public rec- 
ommended reports in several motor car- 
rier “conversion” proceedings instituted 
as a result of the revised definition of 
contract carriage written into the inter- 
state commerce act last year. Grant of 
authority to convert from contract to 
common carriage is proposed in three 
proceedings and continued contract car- 
rier operations is proposed in another 
proceéding. 

In a corrected report in MC-40021, 
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Sub. 3 Ralph McLaughlin, Conversion 
proceeding, Joint Board No. 21, com- 
posed of George R. Perrine, of Illinois, 
and Edward M. Meredity, of Indiana, 
proposed that the Commission discon- 
tinue the proceeding on finding the op- 
eration of Ralph McLaughlin, doing 
business as Consolidated Film Delivery 
Service, Chicago, in the transportation 
of motion picture films, motion picture 
equipment and motion picture supplies, 
between Chicago, on the one hand, and, 
on the other, points in Lake County, 
Ind., within 35 miles of Chicago, to be 
contract carriage. Exceptions to the re- 
port are due within 20 days from No- 
vember 10, the date of service. 

In recommended report in MC-8814l, 
Sub. 4, Spencer Transfer, Inc., (Peters- 
burg, Va.), Conversion Proceeding, Joint 
Board No. 7, composed of Harry T. West- 
cott, of North Carolina, and H. Lester 
Hooker, of Virginia, proposed that the 
Commission issue the applicant a cer- 
tificate, in lieu of a permit, authorizing 
the transportation of petroleum prod- 
ucts, from Hopewell, Va., to Roanoke 
Rapids, N.C., and Tarboro, N.C., and 
petroleum and petroleum products, in 
bulk, in tank vehicles, from Hopewell 
to Rocky Mount and Bethel, NC. 
Exceptions are due within 20 days from 
November 10. 

By a recommended report in MC- 
105024, Sub. 3, Portland Motor Transport, 
(Portland, Ore.), Conversion Proceeding, 
Joint Board No. 45, composed of James 
E. G. Singleton, of Oregon, and Joseph 
Starin, of Washington, proposed that 
the Commission issue the applicant a 
certificate, in lieu of a permit, authoriz- 
ing the transportation of petroleum 
products, from Portland, Linnton and 
Willbridge, Ore., to points in Lewis, 
Cowlitz, Clark, Skamania and Klickita 
counties, Wash., and rosin size, in bulk, 
in tank vehicles, from Portland to points 
in that part of Washington west of 
Cascade Range. Exceptions are due 
within 20 days from November 14. 

Examiner John P. McCarthy, by a 
recommended report in MC-112055, Sub. 
5, Ill-Pac Coast Transportation Co. Con- 
version Proceeding, proposed that a cer- 
tificate be issued to the applicant, in lieu 
of its outstanding permit, authorizing 
transportation of meats, meat products 
and meat by-products, from St. Louis, 
Mo., to Los Angeles, & San Francisco, 
and Stockton, Calif., over irregular routes. 
Any exceptions to the report must be 
filed within 20 days from November 13. 


Board Corrects Motor Report 


The Commission has issued a cor- 
rected recommended report of joint 
board No. 354 in MC-2903, Sub. 8, Na- 
tional Trucking Co.—Determination of 
Status, and embraced proceedings (T.W., 
Nov. 1, p. 89). 


The board had proposed that National, 
a transporter of automotive vehicles, be 
granted a certificate in an embraced 
case, MC-117206, National Trucking Co., 
Common Carrier Application, covering 
certain commodities now included under 
the carrier’s contract carrier authority. 
In setting forth National’s contract car- 
rier authority as held in MC-2903, Sub. 
5, for which, it was proposed, the car- 
rier would receive a certificate, the board, 
in its corrected report, added to the au- 
thority included under the Sub. 5 pro- 
ceeding, the following: Automobiles, 
trucks, chassis, and automobile and 
truck parts when moving with new auto- 
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mobiles, trucks or chassis, in secondary 
movements, from Savannah, Ga., and 
Sanford, Fla., to points in Georgia in 
and south of Seminole, Decatur, Mitchell, 
Worth, Turner, Ben Hill, Telfair, 
Wheeler, Treutlen, Candler, Bullock, and 
Screven counties, Ga., all over irregular 
routes. 


Any exceptions to the corrected report 
must be filed within 30 days from No- 
vember 14, the date of its service. 


Motor Finance Proposals 


Hearing Examiner Joseph M. Zurlo, by 
a@ recommended report in MC-F-6831, 
Rupp-Southern Tier Freight Lines, Inc. 
—Control and Merger—Charles Burnett 
Trucking Co., Inc., has proposed that 
the Commission approve and authorize, 
with conditions, acquisition by Rupp- 
Southern Tier Freight Lines, Inc., of 
Middletown, N.Y., of control of Charles 
Burnett Trucking Co., Inc., of Trenton, 
N.J., through purchase of capital stock, 
merger into Rupp-Southern of the op- 
erating rights and property of Burnett 
Trucking for ownership, management, 
and operation, and acquisition by Abe 
Novig, Harold Rovner, and Harry B. 
Miller, also of Middletown, of control 
of the rights and property through the 
transaction. 


Hearing Examiner Bruce ‘W. Card, by 
a recommended report in MC-F-6855, 
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Motor Recommended Reports 


> Recommended orders in these reports be- 
dey 


come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 
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Certificates—Licenses—Permits 


Alabama (Flomaton)—MC-107622, Sub. 
19, Gulf & Southern Transportation Co., 
Inc., Extension—Lumber. Denial of cer- 
tificate proposed. Over irregular routes, 
lumber or timbers, rough or dressed, 
moulding, poles, posts, and piling, 
whether or not creosoted, or otherwise 
chemically treated, (1) from points in 
Baldwin, Escambia, Mobile and Monroe 
counties, Ala., to the port of Mobile, Ala., 
for export, and points in Florida, and 
those in Georgia on and south of USS. 
Highway 78, and (2) from points in 
Florida west of the Apalachicola River 
to ports of Jacksonville, Miami, Pensa- 
cola, Tampa, and Palm Beach, Fla., for 
export, points in Alabama on and south 
of U.S. Highway 80, and those in Georgia 
on and south of U.S. Highway 78. 

Arkansas (Morrilton)—MC-27418, Sub. 
4, Ward Jackson, Extension—Lumber and 
Feed. Certificate proposed. Over irreg- 
ular routes, (1) lumber, from Clarksville 
and Morrilton, Ark., to points in Ia., 
Wis., Ill., Ind., O., and Tex., and from 
Searcy, Ark., to points in Ia., Wis., Il, 
Ind., O., Mo., Kan., Okla., and Tex., and 
(2) manufactured feed from Kansas City 
and St. Louis, Mo., to points in Pope, 


Miller’s Motor Freight, Inc. — Control 
and Merger — Charles Transportation, 
Inc., has proposed that the Commission 
approve and authorize, subject to con- 
ditions, the acquisition by Miller’s Mo- 
tor Freight, Inc., of York, Pa., of control 
of Charles Transportation, Inc., also of 
York, through the purchase of its capital 
stock; merger into the former of the op- 
erating rights and property of the latter 
for ownership, management and opera- 
tion and the acquisition by Paul W. 
Hively of control of the operating rights 
and property through the control and 
merger transaction. 

Hearing Examiner Thomas J. Patrick, 
by a recommended report in MC-F-6820, 
Archie’s Motor Freight, Inc——Purchase 
(Portion) —Beatty Motor Express, Inc., 
embracing MC-116008, Sub. 12, Archie’s 
Motor Freight, Inc.—Extension, has pro- 
posed, in the title case, that the Com- 
mission deny an application of Archie’s 
Motor Freight, Inc., of Richmond, Va., 
for authority to purchase certain operat- 
ing rights of Beatty Motor Express, Inc., 
of Washington, Pa., and of J. A. Throck- 
morton for authority to acquire control 
of the operating rights through the 
purchase. In the embraced proceeding, 
the examiner recommended denial of an 
application of Archie’s for authority to 
transport certain specified commodities, 
from Grafton, Wheeling, and Clarksburg, 
W.Va., Washington, Pa., and Zanésville, 
O., to points in Virginia, over irregular 
routes. 


Conway, Faulkner, White, Pulaski, Van 
Buren and Cleburne counties, Ark. 

Canada (Hamilton, Ontario)—MC- 
113784, Sub. 11, Canal Cartage Ltd., Ex- 
tension—Sand and Stone. Certificate pro- 
posed. Sand and stone, in bulk, in dump 
vehicles, from the port of entry on the 
US.-Canadian boundary at or near 
Niagara Falls, N.Y., to Niagara Falls, 
N.Y., over irregular routes. 

Connecticut (East Hartford)—MC- 
113430, Sub. 4, The R & H Co., Extension 
—Danbury, Conn.-Bedford Village, N.Y. 
Certificate proposed. Passengers, bag- 
gage, express and newspapers, between 
Danbury, Conn., and Bedford Village, 
N.Y., over a specified route, serving no 
intermediate points, as an alternate 
route for operating convenience in con- 
nection with authorized regular-route 
operations between Hartford, Conn., and 
New York, N.Y. 

Connecticut (East Hart ford)—MC- 
115025, Sub. 2, The Short Line of Con- 
necticut, Inc., Extension—Westerly. Cer- 
tificate proposed. Passengers, baggage, ex- 
press and newspapers, between Norwich, 
Conn., and Misquamicut Beach., R.I., 
over a described route, serving all inter- 
mediate points between Westerly and 
Misquamicut Beach, including Westerly, 
in the season of each year extending 
from May 15 to September 15, inclusive. 

Florida (Miami)—MC-107107, Sub. 98, 
Alterman Transport Lines, Inc., Exten- 
sion—Frozen Foods From Cleveland, O. 
Certificate proposed. Frozen foods from 
Cleveland, O., to Atlanta, Ga., and points 
in Florida, over irregular routes. 

Florida (Miami)—MC-107107, Sub. 107, 
Alterman Transport Lines, Inc., Exten- 
sion—Evansville, Ind. Certificate pro- 
posed. Meats, meat products, meat by- 
products, dairy products, and articles dis- 
tributed by meat packing houses, from 
Evansville, Ind., to points in Florida, 
over irregular routes, subject to the fol- 
lowing restrictions: (1) That authority 
granted herein shall not be joined, di- 
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rectly or indirectly, with any authority 
otherwise held by applicant for the pur- 
pose of performing through transporta- 
tion, and (2) that the service herein au- 
thorized is restricted against the trans- 
portation of shipments (a) received from 
other carriers at Evansville, Ind., or 
points within the Evansville commercial 
zone, or (b) delivered to other carriers 
for movement to destinations outside of 
Florida. 

Georgia (Atlanta)—-MC-107515, Sub. 
293, Refrigerated Transport Co., Inc., 
Extension—Frozen Bakery Products. Cer- 
tificate proposed with authority for dual 
operations. Frozen bakery products, ex- 
cept frozen waffles and frozen pancakes, 
in vehicles equipped with mechanical 
refrigeration, from Chickasha, Okla., to 
points in Ala., Fla., Ga., Tenn. (except 
Memphis), N.C., S.C., and New Orleans, 
La., over irregular routes, subject to the 
condition that the shipments to New 
Orleans shall be restricted to those for 
partial unloading and subsequent deliv- 
ery at destinations in Ala., Ga. or Fla. 

Illinois (Chicago)—MC-60987, Sub. 7, 
Pickett Truck Line, Inc., Extension— 
Warsaw, Ind. Permit proposed. Printed 
matter and materials and supplies used 
in printing, packaging, and shipping 
printed matter, from Warsaw, Ind., to 
Chicago, Ill., over irregular routes, under 
a continuing contract with R. R. Don- 
nelly Co., of Chicago. 

Illinois (Chicago)—-MC-1501, Sub. 148, 
The Greyhound Corp., Extension—Cali- 
fornia. Certificate proposed. Passengers, 
baggage, express and newspapers over 
described routes in California, serving 
intermediate points. 

Illinois (Chicago)—-MC-1501, Sub. 150, 
The Greyhound Corp., Extension—Re- 
located Highway—San Bernardino, Calif. 
Certificate proposed. Passengers, bag- 
gage, express and newspapers over a de- 
scribed route between San Bernardino 
and San Bernardino Junction, Calif., 
serving intermediate points. 


Illinois (Chicago) -MC-64932, Sub. 244, 
Rogers Cartage Co., Extension—South 
Bend, Ind., embracing MC-107496, Sub. 
115, Ruan Transport Corp., Extension— 
South Bend, Ind. Certificate proposed. 
Liquefied petroleum gas, in bulk, in tank 
vehicles, from the site of the pipeline 
terminal of the Cities Service Oil Co. 
located about six miles west of South 
Bend, Ind., to points in the lower penin- 
sula of Michigan and those in Ohio, over 
irregular routes. 


Illinois (Chicago)—-MC-117540, Lissner 
Paper Grading Co., Contract Carrier Ap- 
plication. Denial of permit for want of 
prosecution proposed. Paper products, 
in bulk, from Menasha, Wis., to Chicago, 
Tll., over US. Highway 41. 

Indiana (Evansville)—-MC-2962, Sub. 
22, A & H Truck Lines, Inc., Extension— 
Empty Shipper-Owned Tank Trailers. 
Certificate proposed. Empty shipper- 
owned tank trailers (used in connection 
with the transportation of paints, varn- 
ishes, lacquers, synthetic resin solutions, 
oils compounded, thinning compounds, 
and lacquer and varnish solvents), from 
points in Ala., Ark., Colo., Fla., Ga., Ind., 
Ill, Ia., Kan., La., Mich., Minn., Miss., 
Mo., Neb., N.Y., N.C., O., Okla. Pa., 
S.C., Tenn., Tex., Va., W.Va., and Wis., 
to Louisville, Ky., over irregular routes. 

Indiana (Indianapolis) — MC-40302, 
Sub. 27, Federal Express, Inc., Extension 
—Alternate Route. Certificate proposed. 
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General commodities, with exceptions, 
between Terre Haute, Ind., and East St. 
Louis, Ill., over U.S. Highway 40, serving 
no intermediate points, as an alternate 
route for operating convenience. 

Indiana (Indianapolis)—-MC-107128, 
Sub. 15, Fast Freight, Inc., Extension— 
Empty Pallets. Interim permit proposed 
pending determination of applicant’s 
status. Empty pallets, from points in 
Wisconsin to Dunkirk, Ind., over irreg- 
ular routes, under a continuing contract 
or contracts with the Armstrong Cork 
Co. at Dunkirk. Note: Applicant is now 
serving the Armstrong Cork Co. and 71 
other shippers under its present author- 
ity. 


Indiana (Michigan City)—MC-114479, 
Sub. 1, Haviland-Callan, Inc., Exten- 
sion—La Porte, Ind. Permit proposed 
Such commodities as are dealt in by re- 
tail and mail order stores, restricted to 
retail delivery, fom La Porte, Ind., to 
points in Berrien County, Mich., and 
empty containers and _ traded-in, 
damaged, returned or repossessed mer- 
chandise, in the reverse direction, over 
irregular routes, under a continuing con- 
tract with Sears, Roebuck & Co., of Chi- 
cago. 

Iowa (Iowa City)—MC-92983, Sub. 313, 
Eldon Miller, Inc., Extension—Trenton. 
Certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Trenton, Mo., and points within 10 miles 
thereof, to points in IIl., and Ia., and to 
points in Kansas more than 200 miles 
from Tulsa, Okla., over irregular routes. 

Louisiana (Bossier City)—-MC-102567, 
Sub. 66, Earl Clarence Gibbon, dba Earl 
Gibbon Petroleum Transport, Extension 
—South Carolina. Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, over irregular 
routes, from Henderson, Tex., and points 
in Texas, Louisiana, and Arkansas within 
150 miles of Henderson, to points in 
South Carolina, restricted against the 
transportation of liquefied petroleum 
gases (1) from Kilgore and Sour Lake, 
Tex., and (2) from points in that part 
of Texas on and south of U.S. Highway 
190 from the Tex.-La. state line through 
Jasper, Woodville, and Livingstone, to 
junction U.S. Highway 75, and on and 
east of U.S. Highway 75 from said junc- 
tion through Conroe, Houston, and Gal- 
veston to the Gulf of Mexico. 


Massachusetts (Boston) — MC-113843, 
Sub. 24, Refrigerated Food Express, Inc., 
Extension—Cheatham Annex, Va. Cer- 
tificate proposed. Meats, meat products 
and meat byproducts, from all points in 
Massachusetts to Cheatham Annex, Va., 
over irregular routes. 


Massachusetts (Worcester)—MC- 
102676, Sub. 4, Central Coach, Inc., Ex- 
tension—Burrillville, RI. Certificate 
proposed. Passengers and their baggage, 
between Worcester, Mass., and Burrill- 
ville, R.I., over a regular route and re- 
turn, serving all intermediate points. 


Michigan (Detroit)—-MC-85934, Sub. 6, 
Michigan Transportation Co., Extension— 
L’Anse, Mich. Interim permit proposed, 
pending determination of applicant’s 
status. Over irregular routes, (1) building 
materials (not including prefabricated 
buildings, complete, knocked down, or in 
section), in flat bed equipment only, from 
L’Anse, Mich., to points in Ind., N.Y., 
O., and Pa.; from Port Clinton, O., to 
points in the upper peninsula of Michi- 


gan and those in Crawford, Erie and 
Mercer counties, Pa., and from Harding, 
Pa., to points in Mich. and O.; (2) mate- 
rials and supplies used or useful in the 
manufacture or processing of building 
materials or in the maintenance of the 
plant, from the destination points to the 
origin points named in (1) above; (3) 
roofing materials, in flat bed equipment 
only, from Cleveland, O., to points in 
Michigan on and north of Michigan 
Highway 21; (4) materials and supplies 
used or useful in the manufacture or 
processing of roofing materials, or in the 
maintenance of the plant, from the desti- 
nation points to the origin points speci- 
fied in (3) above, and (5) scrap paper, in 
flat bed equipment only from points in 
Michigan, but not including Battle Creek, 
Constantine, Grand Rapids, Kalamazoo, 
Otsego, Plainwell, Three Rivers, and 
White Pigeon, or points in the commer- 
cial zones of each of those points, to 
Avery, O. 

Michigan (Detroit) —MC-85934, Sub. 7, 
Michigan Transportation Co., Extension 
—Calcium Chloride. Certificate proposed 
with authority for dual operations. Cal- 
cium chloride, in bulk, in dump truck 
vehicles, from Midland, Mich., to points 
in Ill, Ind., Ia., Ky., O., Pa., and Wis., 
over irregular routes. 

Michigan (New Buffalo)—MC-103880, 
Sub. 191, Producers Transport, Inc., Ex- 
tension—Gibson County, Ind. Denial of 
certificate proposed. Petroleum and pe- 
troleum products, in bulk, in tank vehi- 
cles, from the Texas Eastern Transmis- 
sion Corp. pipeline terminal located in 
Gibson County, Ind., to points in Ill. 
and Ky., over irregular routes. 

Michigan (Wyandotte) — MC-100148, 
Sub. 15, Thomas E, Buber, Inc., Exten- 
sion—Kentucky. Interim permit pro- 
posed, pending determination of appli- 
cant’s status. Clay products from Sum- 
merville, Lewis Run, Eastvale, and Besse- 
mer, Pa., and Fairdale, Ky., to points in 
Michigan on and east of U.S. Highway 
27 and on and south of Michigan High- 
way 20, over irregular routes, under a 
continuing contract or contracts with 
Frederick B. Stevens, Inc., of Detroit, 
and John A. Mercer Co., also of Detroit. 

Missouri (Hardin)—MC-117388, L. Z. 
Williams, dba Williams Transport Serv- 
ice, Contract Carrier. Denial of permit 
proposed. Anhydrous ammonia and 
liquefied petroleum gas, in bulk, in tank 
vehicles, from specified points in Kansas 
to points in western Missouri. 

New Jersey (Clinton)—MC-37833, Sub. 
2, Condon’s Express, Extension—New 
Jersey Counties. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, between specified counties in 
New Jersey. 


New Jersey (Lyndhurst)—MC-44639, 
Sub. 8, L. & M. Express Co., Extension 
—Roanoke, Va. Denial of certificate pro- 
posed. Wearing apparel and wearing 
apparel on hangers, between New York 
City and points in New Jersey,- within 
10 miles of New York, on the one hand, 
and, on the other, Bedford, Floyd, 
Lynchburg, New Castle and Roanoke, 
Va., over irregular routes. 

New York (Brooklyn)—MC-88665, Sub. 
1, Advance Trucking Corp., Extension— 
Connecticut. Permit proposed, subject to 
request for coincidental cancellation of 
permit MC-88665. Over irregular routes, 
(1) tin cans and steel pails, from the 
plant sites of Fein’s Tin Can Co., Inc., 
Brooklyn, N.Y., Atlas Can Corp., Brook- 
lyn, N.Y., and Commercial Can Corp., 
Newark, N.J., to points in Conn., NWJ., 
N.Y., and Pa., and returned (reshipped) 
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shipments of tin cans, and steel pails 
from points in the four named destina- 
tion states to the indicated origins; (2) 
tin cans, steel pails, and materials, sup- 
plies, and equipment used in the manu- 
facture of tin cans and steel pails, be- 
tween the plant sites of Fein’s Tin Can 
Co., Inc., Brooklyn, N.Y., Atlas Can 
Corp., Brooklyn, N.Y., and Commercial 
Can Corp., Newark, N.J.; (3) sheet steel 
used in the manufacture of tin cans and 
steel pails, from the warehouse site of 
Fein’s Tin Can Co., Inc., and affiliates 
at Philadelphia, Pa., to the plant sites 
of Fein’s Tin Can Co., Inc., Brooklyn, 
N.Y., Atlas Can Corp., Brooklyn, N.Y,, 
and Commercial Can Corp., Newark, 
N.J.; (4) tim can parts and steel pail 
parts, between the plant sites of Fein’s 
Tin Can Co., Inc., Brooklyn, N.Y., Atlas 
Can Corp., Brooklyn, N.Y., and Com- 
mercial Can Corp., Newark, N.J., on the 
one hand, and, on the other, Southing- 
ton, Conn.; and (5) wheeled flats, 
wheeled cribs, pallets, skids, and truck- 
dividers or bulkheads, from points in 
Conn., N.J., N.Y., and Pa., to the plant 
sites of Commercial Can Corp., Newark, 
N.J., Fein’s Tin Can Co., Inc., Brooklyn, 
N.Y., and Atlas Can Corp., Brooklyn, 
N.Y., and the site of the Fein’s Tin Can 
Co., Inc., and affiliates’ warehouse in 
Philadelphia, Pa.; restricted to the per- 
formance of a service wherein motor 
vehicles, accompanied by drivers em- 
ployed by applicant and who operate 
such vehicles, are assigned under con- 
tinuing contracts for the exclusive use 
of Atlas Can Corp., Brooklyn, N.Y,, 
Commercial Can Corp., Newark, N.J., and 
Fein’s Tin Can Co., Inc., Brooklyn, N.Y. 

New York (Brooklyn) —MC-114711, Sub. 
3, Frank Saslovsky, dba Associated Car- 
riage Service, Extension—New Jersey. 
Permit proposed, subject to cancellation 
of permit MC-114711, Sub, 1. Infant’s and 
children’s furniture, wheeled goods and 
play equipment, from New York, N.Y., to 
points in named counties in New Jersey, 
and returned or damaged shipments in 
the reverse direction, over irregular 
routes, under continuing contracts with 
Kent Furniture Co., Randout Metal 
Products, Bilt-Rite Baby Carriage Co., 
Well-Made Baby Products, Wear-Ever 
Baby Carriage Co., and Velesco Manu- 
facturing Co., all of New York City. 

New York (Corning)—MC-117579, 
Theodore L. Clark, Contract Carrier. 
Certificate proposed on finding proposed 
operation to be that of a common carrier. 
General commodities, with exceptions, 
between Corning, N.Y., and Painted Post, 
N.Y., over irregular routes, with no serv- 
ice at intermediate points, in service 
auxiliary to, or supplemental of, rail 
service of the Erie Railroad. 


New York (Flushing)—MC-117315, 
Louis Fargelli, dba North Shore Delivery 
Service, Contract Carrier. Permit pro- 
posed. Wallpaper, wall coverings, coated 
papers, and materials for coating of wall- 
paper and wall coverings, between Yon- 
kers, N.Y., on the one hand, and points 
in Rockland, Putnam, Orange, and 
Dutchess counties, N.Y.; Fairfield, New 
Haven, and Litchfield counties, Conn., 
and Hudson, Bergen, Essex, Passaic, 
Somerset, Morris, Warren, Middlesex, 
Mercer, and Sussex counties, N.J.,. on 
the other, over irregular routes. 

New York (New York) —MC-33582, Sub. 
2, Joseph Taylor Trucking Corp., Exten- 
sion—Rockland County. Denial of permit 
proposed. Soaps and various related 
commodities, from Edgewater, N.J., to 
points in Rockland County, N.Y., and 
rejected and damaged merchandise and 


Novembe: 


empty col 


Extensio} 
tificate _ 
items fri 
N.Y. and 
North 

106401, § 
Inc., Ex 
Certifica 
ities, wit 
specified 
stricted 

ments hi 
haul mo 
Charlott 


North 
110821, § 
age Co., | 
Permit | 
meat by- 
by meat 
ville, N. 
Warren, 
NC., W 
reverse 
under @ 
Rath Pe 

Ohio 
Eclipse 
Hurlock 
plate ar 
Va., an 
Md., an 
rejected 
regular 

Ohio 
John E 
Ga. Pe 
ing. con 
of Loui 
from L 
and de 
empty | 
rials, 01 


and ott 


Ohio 
5, J. A. 
Extensi 
Permit 
vaults, 
case pl 
and ac 
and fw 
cago, I 
NJ., N 
O., to 
NJ., N 
Va., to 
NJ., J 
routes, 
F. H. 





\FFIC WORLD 


steel pails 
ed destina- 
origins; (2) 
erials, sup- 
the manu- 
1 pails, be- 
’s Tin Can 
Atlas Can 
Commercial 
sheet steel 
In cans and 
use site of 
id affiliates 
plant sites 
, Brooklyn, 
klyn, N.Y,, 
., Newark, 
| steel pail 
s of Fein’s 
N.Y., Atlas 
and Com- 
N.J., on the 
, Southing- 
eled flats, 
and truck- 
- points in 
> the plant 
p., Newark, 
. Brooklyn, 
, Brooklyn, 
’s Tin Can 
rehouse in 
to the per- 
rein motor 
rivers em- 
ho operate 
under con- 
clusive use 
klyn, N.Y., 
k, N.J., and 
Oklyn, N.Y. 
114711, Sub. 
ciated Car- 
ew Jersey. 
sancellation 
nfant’s and 
goods and 
rk, N.Y., to 
New Jersey, 
lipments in 
r irregular 
tracts with 
lout Metal 
riage Co., 
Wear-Ever 
sco Manu- 
k City. 
-MC-117579, 
ct Carrier. 
ig proposed 
non carrier. 
exceptions, 
ainted Post, 
th no serv- 
in service 
al of, rail 


-MC-117315, 
re Delivery 
ermit pro- 
ngs, coated 
ing of wall- 
ween Yon- 
and points 
ange, and 
rfield, New 
ties, Conn., 
x, Passaic, 
Middlesex, 
s, N.J.,- on 
es. 

-33582, Sub. 
rp., Exten- 
ul of permit 
us related 
r, NJ., to 
N.Y., and 
andise and 


3 


November 22, 1958 


empty containers, on return, over irregu- 
lar routes. 

New York (New York)—MC-104004, 
Sub. 139, Associated Transport, Inc., Ex- 
tension—Explosives. Certificate proposed. 
Class A and B explosives between Kings- 
port, Tenn., and Lynchburg, Va., over a 
described route, serving no intermediate 
points, limited in point of time to a pe- 
riod expiring five years from effective 
date of certificate. 

New York (Rochester) — MC-36060, 
Sub. 19, Rochester Carting Co., Exten- 
sion—Tanks. Certificate proposed. Stain- 
less steel and glass-lined tanks, from 
Rochester, N.Y., to points in Conn., N.H., 
R.1., and Va., over irregular routes. 

New York (Rochester)—MC-116548, 
Sub, 1, Monroe Mercantile Carriers, Inc., 
Extension—Kosher Foods. Denial of cer- 
tificate proposed. Specified kosher food 
items from and to points and areas in 
N.Y. and N.J., over irregular routes. 

North Carolina (Charlotte)—MC- 
106401, Sub. 10, Johnson Motor Lines, 
Inc., Extension—Charlotte, N.C. Area. 
Certificate proposed. General commod- 
ities, with exceptions, between points in 
specified areas in N.C. and SC., re- 
stricted to the transportation of ship- 
ments having a prior or subsequent line- 
haul movement by applicant to or from 
Charlotte. 


North Carolina (Fayetteville) — MC- 
110821, Sub. 5, Griffin Trucking & Stor- 
age Co., Inc., Extension—Fayetteville, N.C. 
Permit proposed. Meats, meat products, 
meat by-products, and articles distributed 
by meat packing houses, from Fayette- 
ville, N.C., to points in Granville, Vance, 
Warren, Franklin, and Pitt counties, 
N.C., with returned shipments in the 
reverse direction, over irregular routes, 
under a continuing contract with the 
Rath Packing Co. 

Ohio (Bridgeport) —MC-47336, Sub. 11, 
Eclipse Motor Lines, Inc., Extension— 
Hurlock, Md. Certificate proposed. Tin 
plate and terne plate, from Weirton, W. 
Va., and Steubenville, O., to Hurlock, 
Md., and empty skids, and damaged and 
rejected shipments, on return, over ir- 
regular routes. 


Ohio (Carrollton)—-MC-111827, Sub. 2, 
John E. Stewart, Extension—Rockmart, 
Ga. Permit proposed. Under a continu- 
ing contract with Old King Cole, Inc., 
of Louisville, O., non-metallic mandrels, 
from Louisville, O., to Rockmart, Ga., 
and defective or damaged shipments, 
empty containers and packaging mate- 
rials, on return, over irregular routes. 

Ohio (Cincinnati)—MC-117344, Sub. 
7, The Maxwell Co., Extension—Chemi- 
cals, Cincinnati, O., to Indiana. Denial 
of certificate proposed. Sulfur and 
chemicals (other than petroleum prod- 
ucts), in bulk, in tank vehicles, from 
Cincinnati, O., to points in Indiana, 
with exceptions, and empty containers 
and other incidental facilities, on return. 

Ohio (Maple Heights)—-MC-81818, Sub. 
5, J. A. Marsh, dba Marsh Trucking Co., 
Extension—Various Destination States. 
Permit proposed. Burial cases, burial 
vaults, burial case shipping boxes, burial 
case plywood containers and materials 
and accessories used in the manufacture 
and furnishing of burial cases, from Chi- 
cago, Ill., to points in Ind., Mass., Mich., 
NJ., N.Y., O., and Pa.; from Cleveland, 
O,, to points in Ill., Ind., Mass., Mich., 
NJ., N.Y., and Pa., and from Richlands, 
Va., to points in Ill., Ind., Mass., Mich., 
NJ., N.Y., O., and Pa., over irregular 
routes, under continuing contracts with 
F. H. Hill Co., Inc., of Cleveland; the 


F. H. Hill Corp., of Richlands, and the 
Cadillac Casket Co., of Detroit. 

Ohio (Marietta)—MC-31438, Sub. 11, 
Roy 'O. Wetz, dba R. O. Wetz Transpor- 
tation, Extension—Ferro Alloys. Certifi- 
cate proposed. Ferro alloys, from points 
in Waterford township, Washington 
County, O., to points in Del. and NWJ., 
and pallets, empty containers and re- 
turned, defective or damaged shipments 
on return, over irregular routes. 

Ohio (Newbury)—MC-112184, Sub. 11, 
Manfredi Motor Transit Co., Extension— 
Houston, Tex. Permit proposed. Paint 
oils, in bulk, in tank vehicles, from 
Cleveland, O., to Houston, Tex., over ir- 
regular routes, under a continuing con- 
tract with Benjamin Moore & Co., of 
Cleveland. 


Ohio (Toronto)—MC-111826, Sub. 2, 
Bram Motor Express, Inc., Extension— 
Additional Destination States. Certificate 
proposed. Asphaltum compound, vege- 
table fibre packing, rubber packing rings 
and clay products, except earthenware 
and pottery and except in liquid bulk 
form, from Toronto, O., and Clermont, 
Pa., to points in Ala., Conn., Fla., Ga., 
Me., La., Mass., Miss., N.H., N.C., R.I., 
S.C., Tenn., and Vt., and skids or pallets 
used in the transporting of these com- 
modities, on return, over irregular routes. 


Ohio (Uhrichsville)—-MC-110478, Sub. 
10, Watkins Trucking, Inc., Extension— 
Iowa, embracing MC-101093, Sub. 10, 
Harold Baker, Extension—Iowa. Interim 
permits proposed pending determination 
of applicants’ status. In MC-110478, Sub. 
10, clay products and fire clay, from 
Uhrichsville, O., and points within five 
miles thereof, to points in Ia., Minn., and 
Mo., and those in the northern peninsula 
of Michigan, and empty containers, pal- 
lets, cardboard and lumber used in the 
manufacture, packing, or shipping of 
those commodities in the reverse direc- 
tion, over irregular routes, under a con- 
tinuing contract or contracts with the 
Clay City Pipe Co., and the Ross Clay 
Products Co., of Uhrichsville, subject to 
condition that such authority to the 
extent it duplicates any authority now 
held by Watkins Trucking, Inc., shall 
be construed as comprising a single op- 
erating right and shall not be severable 
by sale or otherwise. In MC-101093, Sub. 
10, clay products and fire clay, from 
Newcomerstown, O., to points in Ia., 
Minn., and Mo., and those in the north- 
ern peninsula of Michigan, and empty 
containers, pallets, cardboard and lum- 
ber used in the manufacture, packing 
or shipping of those commodities in the 
reverse direction, over irregular routes, 
under a continuing contract or contracts 
with the Clay City Pipe Co., and the 
Ross Clay Products Co., of Uhrichsville, 
O., and Goshen Brick and Clay Co., of 
Newcomerstown, O. 


Ohio (Versailles) —-MC-109385, Sub. 23, 
Subler Transfer, Inc., Extension—Jack- 
son, O. Interim permit proposed pending 
determination of applicant’s status and 
without prejudice to such findings and 
orders as may be issued in MC-C-2182, 
Subler Transfer, Inc.—Investigation and 
Revocation of Permits. Over irregular 
routes, (1) frozen foods, between Jack- 
son, O., on the one hand, and, on the 
other, points in Conn., Del., Ill., Ind., Ia., 
Ky., Me., Md., Mass., Mich., Minn., Mo., 
Neb., N.H., NJ., N.Y., Pa. RI., Vt. 
Va., W.Va., Wis., and D.C., and (2) in- 
gredients, materials, and supplies (except 
liquids, in bulk, in tank vehicles), used 
in or in connection with the processing, 
manufacture, packaging or transporta- 
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tion of frozen foods. from points in 
Conn., Del., Iil., Ind., Ia., Ky., Md., Mass., 
Mich., Minn., Mo., Neb., N.J., N.Y., Pa., 
Va., W.Va., and Wis., to Jackson. 

Oklahoma (Vinita)—MC-59117, Sub. 9, 
Elliott Truck Line, Inc., Extension— 
Sterlington, La. Certificate proposed. 
Fertilizer solutions (except anhydrous 
ammonia), in bulk, in tank vehicle, from 
Sterlington, La., to the site of the Grand 
River chemical division plant of Deere 
& Co. near Pryor, Okla., over irregular 
routes, 

Oregon (Portland)—-MC-23976, Sub. 9, 
Bend-Portland Truck Service, Inc., Ex- 
tension—Explosives. Certificate proposed 
to expire in five years. Explosives and 
other dangerous articles, between Port- 
land and Bend, Ore., between junction 
US. Highway 97 and Oregon Highway 
31, near Lapine, Ore., and Lakeview, 
Ore., and between Bend, Ore., and Riley, 
Ore., over specified routes, serving all 
intermediate points and all off-route 
points in Modoc County, Calif., and 
Klamath, Lake, Deschutes, Jefferson, 
Crook, and Harney counties, Ore. 

Pennsylvania (Bellefonte) —MC- 
117122, Philip B. Gross and Laura E. 
Gross, dba Bellefonte Taxi Service, Com- 
mon Carrier. Denial of certificate pro- 
posed. Passengers and baggage, in 
round-trip charter operations, beginning 
and ending at points in Centre, Cameron 
and Clinton counties, Pa., and extending 
to points in N.Y., N.J., O., W.Va., Md., 
Del., Va., and D.C., over irregular routes. 

Pennsylvania (East Earl)—MC-107513, 
Sub. 3, George M. Reed, Extension—East 
Earl Township, Pa., embracing common 
carrier applications of Mervin Weaver, 
of Terre Hill, Pa. (MC-117095); Erbie W. 
Sauder, of East Earl, Pa. (MC-117096), 
and C. M. Weaver, of New Holland, Pa. 
(MC-117097). Certificates proposed on 
finding applicants’ “buy-and-sell” opera- 
tions to come within the holding of Jay 
Cee Transport Co. Contract Carrier Ap- 
plication, 68 MCC 758. In MC-107513, 
Sub. 3, stone, from points in East Earl 
Township, Lancaster County, Pa., to 
Bridgeton, N.J., and points in Md. 
and Del., over irregular routes. In MC- 
117095, MC-117096, and MC-117097, stone, 
from points in East Earl Township to 
Bridgeton and points in Md. and Del., 
and sand, from points in Cecil County, 
Md., and New Castle County, Del., to 
points in Lancaster County, Pa., over ir- 
regular routes. 


Pennsylvania (Hanover) — MC-56167, 
Sub. 2, David K. Hershey, Extension— 
Stone. Certificate proposed. Crushed 
stone and crushed limestone products 
from points in Adams County, Pa., to 
points in Del., Va., W. Va., and D.C., and 
slag from Sparrows Point, Md., to Han- 
over, Pa., and points in Pennsylvania 
within 50 miles of Hanover, over irregu- 
lar routes. 


Pennsylvania (Landisville)—MC-18288, 
Sub. 5, J. U. Baker, Inc., Extension— 
Manawa, Wis. Certificate proposed. Over 
irregular routes, (1) steel pails from Lan- 
caster, Pa., to points in New Jersey, ex- 
cept Camden and Jersey City; points in 
New York, except points in the New 
York, N.Y., commercial zone and on and 
west of New York Highway 7; (2) steel 
silos and silo material (a) from Buckner, 
Ky., to Hublersville and Landisville, Pa., 
and (b) from Landisville to points in 
New York east of New York Highway 7, 
except points in the New York commer- 






























































































90 


ICC News 


cial zone; (3) barn cleaners (a) from 
Manawa, Wis., to Landisville, and (b) 
from Landisville to points in Delaware, 
those in New Jersey, except Jersey City 
and Camden, points in West Virginia, 
except Charleston, and those in New 
York east of U.S. Highway 7, except 
points in the New York, N.Y., commer- 
cial zone, and (4) steel chains from York, 
Pa., to Manawa, Wis. 

Pennsylvania (Philadelphia) — MC- 
115859 (now assigned MC-50493, Sub. 7), 
Paul J. Miller, Contract Carrier. On 
further hearing, applicant proposed to 
be found fit to receive a certificate au- 
thorizing operation granted by the Com- 
mission, division 1, in its report and 
order of March 4, 1958, as a common car- 
rier of specified commodities between 
designated points in Pa., Del., Conn., 
Md., Mass., N.J., N.Y., RI. Va. and 
W.Va., over irregular routes. 

Pennsylvania (Pittsburgh)—-MC-19201, 
Sub. 104, Pennsylvania Truck Lines, Inc., 
Extension—Barnesboro, Pa. Certificate 
proposed with authority for dual opera- 
tions. General commodities, with ex- 
ceptions, in service auxiliary to, or sup- 
plemental of, train service of the Penn- 
sylvania Railroad, between specified 
points in Pennsylvania, over described 
routes, serving intermediate points which 
are stations on the railroad and certain 
off-route points. 


South Carolina (Charleston) — MC- 
116285, Sub. 5, Bennett Truck Lines, Inc., 
Extension—Georgia. Permit proposed. 
Concrete blocks, concrete pipe and manu- 
factured limestone base block, from 
Charleston, S.C., to points in Georgia, 
except those in Chatham, Cobb, De Kalb, 
Dooly, Fulton, Lowndes, McIntosh, Rich- 
mond, and Stephen counties, and pallets 
and defective, damaged and returned 
shipments in the reverse direction, over 
irregular routes, under continuing con- 
tracts with the William Bird Sales Corp., 
of Charleston. 


Virginia (Waynesboro) —MC-117289, 
R. H. Patch, dba Patch’s Trailer Sales, 
Common Carrier. Denial of certificate 
proposed. Used house trailers and house 
trailers in use, together with personal 
effects of owners when transported in 
such trailers, between points in Virginia, 
on the one hand, and points in 28 states, 
on the other, over irregular routes. 


Washington (Seattle)—MC-79690, Sub. 
18, Coast-Lee & Eastes, Inc., Extension— 
Centralia Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Centralia, Wash., and 
Elma, Wash., over Washington Highway 
9, serving no intermediate points, as an 
alternate route for operating conveni- 
ence only in connection with authorized 
regular-route operations. 


Washington (Spokane) — MC-117469, 
Robert J. Melchisedeck, Contract Car- 
rier. Permit proposed. Such merchandise 
as is dealt in by retail department stores, 
between Spokane, Wash., on the one 
hand, and, on the other, Coeur d’Alene, 
Ida., and points within 25 miles thereof, 
over irregular routes, under a continuing 
contract with Montgomery Ward & Co., 
of Spokane, Wash. 


Washington (Tacoma)—MC-117522, 
Harry Thomas Beer, Common carrier. 
Denial of certificate proposed. New and 
used house trailers, designed to be 
drawn by passenger automobiles, between 
points in Wash., Ore., and Calif. 

West Virginia (Charleston)—-MC-32562, 





Sub. 13, Point Express, Inc., Extension— 
Racine and Logan, W.Va. Certificate 
proposed. General commodities, with 
exceptions, between Racine, W.Va., and 
Logan, W.Va., over U.S. Highway 119, 
serving all intermediate points. 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases ane for hearing or oral 
argument appear low. The assignments 
are grouped under separate aooee as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
ya published as announced by the 


OREESUADESOROREOROCREROREERECCERECEGREORRERERGeEeneeeEeeeReeeeeageceenateeeeneees 


RAIL 


Changes in Assignments 


Oral argument in 32129, Chicago, Rock Is- 
land & Pacific R.R. Co. v. Pacific Wine Co., 
and 32174, Atchison, Topeka & Santa Fe Ry. 
Co., et al. v. Alta Vineyards Co., assigned 
November 19, at Washington, D.C., canceled 
and reassigned November 24, at Washington, 
D.cC., before Division 3. 

Hearing in I. & S. 7004, Allowance on 
Oil Pi at Tex. Destinations, and I. & §S. 
7039, pe—From Interstate Points to Tex., 
assigned November 24, at Dallas, Tex., can- 
celed and reassigned March 23, at Washing- 
ton, D.C., before Examiner Hanson. 

Hearing in 32437, Roofing—Middle Atlantic 
Territory, assigned December 1, at Washing- 
ton, D.C., canceled. 

Hearing in 32419—Restrictions to Through 
Routes—Carolina Scenic Stages, assigned 
November 18, at Washington, D.C., canceled. 

Hearings in I. & S. 7022, Two Flat Cars 
in Lieu of One—B & O RR Co,; I. & 5. 
7048, All Freight in Shipper-Owned Trailers 
—Official Territory, No. 32531 and Ist Sup., 
Two Flat Cars—Delaware, Lackawanna, and 
Western RR Co., and No. 32533, Eastern 
Central Motor Carriers Association, Inc. v. 
B & O RR Co., et al., assigned November 
18, at Washington, D.C., postponed to a date 
to be fixed. 


New Assignments 


December 4—Washington, D.C.—Examiner 
Duvall: 

Finance 20328—Seaboard Air Line R.R. Co. 
Stock. 

December 4—Washington, D.C.—Examiner 
Corbin: 


Ex Parte 73—Regulations for Payment of 
Rates and Charges. 


December 9—Washington, D.C.—Examiner 
Hosmer: 
a of Sturgeon Bay, et al. v. A. A., 
et al. 
December 9—Washington, D.C.—Examiner 
Dahan: 


I. & S. 7054—Forwarder Class Rates—From 
and To or Between Off. & W.T.L. Terr. 
I. & 8.7 Various Commodities—Ameri- 
can Freight Forwarding Corp. 
I. & S. 7059—Freight Forwarder Volume 
Rates Bet. N.J., N.Y. and Ill. 
32557—Forwarder Class Rates—American 
Freight Forwarding Corp. 
December 10—Albert Lea, Minn.—Fed. Bldg. 
Examiner Albus: - 
Finance 20377—Minneapolis & St. Louis 
Ry. Co.—Discontinuance of Service— 
Minneapolis, Minn.—Des Moines, Ia. 
December 15—Chicago, Il.—U.S. Custom 
House—Examiner Luttrell: 
32478—Wallboard, Etc.—Dubuque, Ia. to 
Points in Ill. 
December 15—Waterloo, Ia.—Fed. Bldg.—Ex- 
aminer Albus: 
Finance 20364—Waterloo R.R. Co. Abandon- 
ment. 
December 16—Washington, D.C.—Oral argu- 
ment before the Commission: 
32241—Shaw Warehouse Co. v. Southern 
Ry. Co., et al. 
December 17—Chicago, Ill. — U.S. Custom 
Hse.—Examiner Luttrell: 
I. & S. 7056—Bakery Goods—Chicago, IIl., 
to Twin Cities, Minn. 





TRAFFIC WorLpD 


December 17—Des Moines, 
Bldg.—Examiner Albus: 
Finance 20336—Chicago, Rock Island & 
Pacific R.R. Co. Abandonment. 
December 18—Chicago, Ill. — U.S. Custom 
Hse.—Examiner Luttrell: 
I. & S. 7045—Coal—Points in Ind. to Michi- 
gan City, Ind. 


Ia.—Fed. Off. 


WATER 


Changes in Assignments 


Hearing in W-336, Sub. 17, Pope & Talbot, 
Inc., Extension—Yaquina Bay (2), assigned 
nr 24, at San Francisco, Calif., can- 
celed. 

Hearing in W-1055, Sub. 4, Alaska Freight 
Lines, Inc., Extension—San Francisco, as- 
signed November 25, at San Francisco, Calif, 
canceled. 


MOTOR 


Changes in Assignments 


Hearings in I. & S. M-7954, Consolidation 
—Central Territory Points, I. & S. M-8286, 
Consolidation Charges—Tarbet Trucking, 
Inc., I. & S. M-9032, Consolidation at Chi- 
cago—Tucker Freight Lines, Inc., I. & §8, 
M-9730, Consolidation — Indiana — Tucker 
Freight Lines, Inc., MC-C-1882, Consolida- 
tion—Hinchcliff Motor Service, Inc., and 
MC-C-2013, Consolidation — Takin Bros, 
Freight Lines, Inc., assigned November 14, at 
Washington, D.C., canceled and reassigned 
December 5, at Washington, D.C., before 
Examiner Dahan. 

Hearing in I. & S. M-11497, Lumber—Fort 
Smith, Ark., to Elkhart, Ind., assigned No- 
vember 17, at Fort Smith, Ark., canceled. 

Hearing in MC-108549, Sub. 4, Murphy 
Transportation Co., Hampton, Ia., common 
carrier application, assigned November 24, 
at New York, N.Y., canceled and reassigned 
December 3, at U.S. Custom Hse., Chicago, 
Ill., before Examiner Riegel. 

Hearing in MC-117547, Sub. 1, Bell Trans- 
portation Co., Inc., Wrightstown, N.J., as- 
signed December 5, at Philadelphia, Pa., can- 
celed and reassigned November 28, at Wash- 
ington, D.C., before Examiner Waters. 

Hearing in MC-104812, Sub. 8, Merle R. 
Hatch, Morrisville, Vt., common carrier ap- 
plication, assigned December 10, at Washing- 
ton County, Ct. Hse., Montpelier, Vt., trans- 
ferred to December 10, at U.S. Ct. Rms., 
Montpelier, Vt., before Jt. Bd. 189. 

Hearing in I. & S. M-11700, Meats—West 
to South—Frigidways, Inc., assigned Novem- 
ber 13, at Washington, D.C., canceled. 

Hearing in I, & S. M-11198, Tile or Tiling 
Within Los Angeles Area, assigned November 
19, at Chicago, Ill.,' canceled. 

Hearing in I. & S. M-11663, Freight, All 
Kinds—Philadelphia & New York to Loulis- 
ville, assigned November 26, at Washington, 
D.C., canceled, and reassigned December 
5, at Washington, D.C., before Examiner 
Morgan. 

Hearings in MC-35484, Sub. 34, Viking 
Freight Co., St. Louis, Mo., common carrier 
application, and MC-57770, Sub. 8, Durrett 
Transfer Co., Springfield, Tenn., common 
carrier application, assigned December 1, at 
Kentucky Hotel, Louisville, Ky., transferred 
to December 1, at P.O. Bidg., Louisville, Ky., 
before Jt. Bds. 156 and 155, respectively. 

Hearing in I. & S. M-11289 and ist and 2nd 
Sups., Roofing—Middle Atlantic Territory, 
assigned December 1, at Washington, D.C., 
canceled. 

Hearing in MC-116927, Sub. 2, Spencer 
Equipment Co., Inc., Rockport, Ind., com- 
mon carrier application, assigned December 
3, at Kentucky Hotel, Louisville, Ky., trans- 
ferred to December 3, at P.O. Bidg., Louis- 
ville, Ky., before Examiner Hagerty. 

Hearing in MC-2892, Sub. 17, ‘Roland C. 
Ames Motor Transportation, Inc., Woodsville, 
N.H., common carrier application, assigned 
December 8, at Washington County Ct. Hse. 
Montpelier, Vt., transferred to December 3%, 
at U.S. Ct. Rms., Montpelier, Vt., before 
Jt. Bd. 116. 

Hearing in MC-112893, Sub. 13, Bulk Trans- 
port Co., Burlington, Wis., common carrier 
application, assigned December 11, at Madi- 
son, Wis., canceled and reassigned Decem- 
ber 10, at State Comm., Madison, Wis., be- 
fore Jt. Bd. 142. 


Hearing in MC-20783, Sub. 38, Tompkins 
Motor Lines, Inc., Nashville, Tenn., common 
carrier application, assigned December 2, at 
Kentucky Hotel, Louisville, Ky., transferred 
to December 2, at P.O. Bidg., Louisville, Ky., 
before Examiner Hagerty. 


Hearing in MC-29886, Sub. 123, Dallas & 
Mavis Forwarding Co., Inc., South Bend, 
Ind., common carrier application, assigned 
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December 3, at Chicago, Ill., canceled and 
reassigned January 7, at Old Mint Bidg., 
gan Francisco, before Examiner Linn. 

Hearing in MC-FC-60861, Thomas H. 
Hoppers, Baltimore, Md., Transferee, and 
Bastern Express Line, Inc., Troutman, N.C., 
Transferor, assigned November 20, at Wash- 
ington, D.C., canceled. 

Hearing in MC-40007, Sub. 60, Reliable 
Transportation Co., Los Angeles, Calif., com- 
mon carrier application, assigned November 
24, at San Francisco, Calif., canceled. 

Hearing in MC-102567, Sub. 70, Earl Gibbon 
Petroleum Transport, Bossier City, La., com- 
mon carrier application, assigned November 
28, at New Orleans, La., canceled and reas- 
signed January 8, at Fed. Off. Bldg., New 
Orleans, La., before Jt. Bd. 218. 

Hearing in MC-75317, Sub. 10, Central 
Dispatch, Inc., Newark, N.J., contract car- 
rier application, assigned November 28, at 
New York, N.Y., canceled and reassigned 
December 18, at Washington, D.C., before 
Examiner Hanback. 

Hearing in I. & S. M-11765, Liquid Petro- 
leum Gas—Ga. to S.C., assigned December 
4, at Atlanta, Ga., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


November 21—Washington, D.C.—Examiner 
Tyers: 

MC-29886, Sub. 122—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

MC-52657, Sub. 529—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-102401, Sub. 3—Taylor Heavy Hauling, 
Inc., South Bend, Ind., common carrier 
application. 


New Assignments 


November 28—New York, N.Y.—346 Broadway 
—Examiner Lee: 

MC-79013, Sub. 2— Arrow Transportation 
Co., Brooklyn, N.Y. 

December 5—Boston, Mass.—New P.O. & Ct. 
House Bldg.—Examiner Lee: 

MC-116632, Sub. 3—Moholland Bros., Inc., 
Princeton, Maine. 

MC-117562, Sub. 1— Raymond Merchant, 
New Brunswick, Canada. 

December 8—Houston, Tex.—Fed. Office Bldg. 
—Jt. Bd. 32: 

MC-116077, Sub. 54—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

December 8—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Harrison: 

MC-106398, Sub. 108—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

December 8—Montpelier, Vt.—U.S. Ct. Rms. 

—Jt. Bd. 116: 

MC-2892—Roland C. Ames Motor Transpor- 
tation, Inc., Woodsville, N.H. 

December 9—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner McMahan: 

I. & S. M-11795—Commodity Rates—-O. Jim 


Poole. 
December 9— Washington, D.C. — Examiner 
Cunningham: 


MC-109637, Sub. 97—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

December 11—Concord, N.H.—State Comm.— 
Jt. Bd. 20: 

MC-36144, Sub. 5—Law & Ingham Trans- 

portation Co., Inc., Nashua, N.H. 
December 11—Washington, D.C.—Jt. Bd. 68: 

MC-C-2368—Star Trucking Co.—Revocation 

of Certificate. 
December 15—Chicago, Tll.—U.S. Custom 
House—Examiner Luttrell: 
. & §. M-11024—Wallboard, Etc.—Du- 
buque, Ia. to Chicago, Ill. . 
December 16—Portland, Ore.—Pittock Block 
—Jt. Bd. 81: 

MC-C-2474—O'Neill Transfer Co., Inc.—In- 
vestigation of Operations. 

December 16—Portland, Ore.—Pittock Block 
—Examiner Cave: 

MC-C-2475—McCabe Moving & Storage Co. 
—Investigation of Operations, 

December 17—Portland, Ore.—Pittock Block 
—Jt. Bd. 45: 

MC-2512, Sub. 25—Wilson Transfer, Inc., 
Bay Center, Wash. 

December 17—Washington, D.C. — Examiner 


Han : 
MC-1978, Sub. 2—The J. P. Breslin Truck- 
ing & Terminal Corp., Baltimore, Md. 


Deegber 17—Washington, D.C. — Examiner 
TOSS: 

I. & 8S. M-11911—Alcoholic Liquors—Md. to 
Raleigh, N.C. 

December 22— Portland, Ore.— 538 Pittock 
Block—Jt. Bd. 11: 
MC-117422 — Merchants Transport, Inc., 
— Ore. Contract carrier applica- 
on. 
January 5—Columbus, O0.—New P.O. Bldg.— 
Jt. Bd. 117: 

MC-19201, Sub. 105—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common car- 
rier application. 

MC-74721, Sub. 64—Motor Cargo, Inc., 
Akron, O., common carrier application. 

January 5—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Roberts: 

MC-31659, Sub. 5—O. H. Nicholas Transfer 
& Storage Co., Inc., Butler, Pa., common 
carrier application. 

ae \ 2 pe eon O.—New P.O. Bldg.— 
B 


: . ST: 

MC-107403, Sub. 271—E. Brooke Matilack, 
Inc., Philadelphia, Pa., common carrier 
application. 

January 6—Columbus, 0.—New P.O. Bldg.— 
Jt. Bd. 60: 

MC-115297, Sub. 4—Ray Molder Carrier 
Corp., Canton, O., contract or common 
carrier application. 

January 7—Columbus, 0.—New P.O. Bidg.— 
Jt. Bd. 208: 

MC-112750, Sub. 33—Armored Carrier Corp., 
Bayside, L.I., N.Y., contract carrier ap- 
plication. 

January 7—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Roberts: 

MC-105134, Sub. 3— Yeager’s Trucking 

Clearfield, Pa., common carrier applica- 


tion. 

MC-117689 —Ivadene Claycomb, Duncans- 
ville, Pa.. common carrier application. 
January 8—Indianapolis, Ind.— U.S. Court 

Rooms—Jt. Bd. 21: 

MC-117647—Noles Trucking, Terre Haute, 
Ind., common carrier application. 

January 8—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Roberts: 

MC-117679 — Williams Trucking Division 

Lisbon, O., contract carrier application. 
January 9—Indianapolis, Ind.— US. Court 
Rooms—Jt. Bd. 58: 

MC-117652—John W. Dykes, Colfax, Ind., 
common carrier application. 

January 9—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Roberts: 

MC-64808, Sub. 1—W. S. Thomas Transfer 
Fairmont, W.Va., common carrier appli- 
cation. 

January 9—Pittsburgh, Pa.—Fulton Bildg.— 
Jt. Bd. 244: 

MC-112846, Sub. 20—Clare M. Marshall, 
Inc., Oil City, Pa., common carrier appli- 
cation. 

January 12—Columbus, O.—New P.O. Bidg. 
—Examiner Roberts: 

MC-110478, Sub. 12 — Watkins Trucking, 
Inc. Uhrichsville, O. common or contract 
carrier application. 

January 12—Indianapolis, Ind. — U.S. Court 
Rooms—Jt. Bd. 208: 

MC-55811, Sub. 44—Craig Trucking, Inc. 

Albany, Ind. common carrier application. 
January 12—Indianapolis, Ind. — U.S. Court 
Rooms—Jt. Bd. 58: 

MC-102138, Sub. 29 — Refiners Transport, 
Inc. Indianapolis, Ind. contract carrier 
application. 

January 13—Columbus, 0.—New P.O. Bidg.— 
Examiner Roberts: 

MC-C-2266—Emery Transportation Co. v. 
Coldway Food Express, Inc. 

January 13—Indianapolis, Ind.—U:S. Court 
Rooms—Jt. Bd. 208: 

MC-116159, Sub. 2—Ernest Hines, Inc. In- 
dianapolis, Ind. common carrier appli- 
cation. 

MC-117768—Central Coal and Supply Co. 
Madison, Ind. common carrier applica- 
tion. 

January 14—Columbus, 0.—New P.O. Bldg.— 
Examiner Roberts: 

MC-60234, Sub. 3—Nick Strimbu, 
Masury, O. 

January 14—Indianapolis, Ind.—U.S. Courts 
Rooms—Jt. Bd. 72: . 

MC-10207, Sub. 7—McClain Dray Line, Inc. 
Marion, Ind. common carrier application. 

MC-10761, Sub. 77—Transamerican Freight 
Lines, Inc. Detroit, Mich. common car- 
rier application. 

January 15—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 21: 

MC-117381, Sub. 1—Celli Trucking Co. Mel- 
rose Park, Ill., common carrier appli- 

cation. 

MC-117625—Strom Trucking Co. Chicago, 
Ill. common carrier application. 

January 15—Columbus, O.—New P.O. Bidg. 

—Examiner Roberts: 
MC-86931, Subs. 11 and 13—Ward E. Lan- 
ning, Inc. Coshocoton, O. contract car- 
rier application. 


Inc., 
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January 16—Chicago, Ill.—U.S. Custom House 
—Jt. Bd. 21: 
MC-114533, Sub. 4—Banker’s Dispatch Corp. 
Chicago, Ill. common carrier application. 
January 16—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 21: 
MC-117500—Watson Trucking Co., Mat- 
teson, Ill. 


January 16—Columbus, 0.—New P.O. Bldg.— 
Examiner Roberts: 

MC-101093, Subs. 11 and 12—Harold Baker 
Stone Creek, O. common or contract car- 
rier application. 

January 19—Chicago, I1l.—U.S. Custom House 
—Jt. Bd. 21: 

MC-112750, Sub. 32—Armored Carrier Corp. 
Bayside, L.I., N.Y. contract carrier ap- 
plication. 

January 19—Columbus, 0.—New P.O. Bldg.— 
Examiner Roberts: 

MC-109682, Sub. 24—Bolin Drive-A-Way 
Co. Cleveland, O. common carrier ap- 
plication. 

MC-117079, Sub. 1—G.M.S. Trucking, Inc. 
Birmingham, Ala. contract carrier ap- 
plication. 

January 20—Chicago, I1l.—U.S. Cus e 
—Jt. Bd. 13: sathits 

MC-14421, Sub. 17—Chicago Dubuque Mo- 
tor Transportation Co. Dubuque, Ia. 
common carrier application. , 

January 20—Chicago, I11.—U.S. Custo 
—Jt. Bd. 17: — 

MC-87857, Sub. 38—Brink’s Inc. Chicago, 

Ill. contract carrier application. 
January 20—Columbus, 0.—New P.O. Bldg.— 
Examiner Roberts: 

MC-86931, Sub. 12—Ward E. Lanning, Inc. 

— O. contract carrier applica- 
January 21—Chicago, 
House—Jt. Bd. 11: eee 

MC-117782—Dawson & Springer Trucking 
Co. Two Rivers, Wis. contract carrier ap- 
plication. 

January 21—Columbus, 0.—New P.O. Bldg.— 
Examiner Roberts: 

MC-14552, Sub. 15—J. V. McNicholas Trans- 
fer Co. Youngstown, O. common carrier 
application. 

MC-117646—K. C. Trailer Towing Service, 
Dayton, O., common carrier application. 

January 22—Chicago, Ml.—U.S. Cust 
—Jt. Bd. 149: _— 

MC-21571, Sub. 22—Scherer Freight Lines, 
Ine. Ottawa, Ill. common carrier appli- 
cation. 

January 22—Chicago, Il.—U.S. Cus 
— aa speighewiti:. 

MC-61592, Sub. 4—K & A Truck Lines, Inc. 
Bettendorf, Ia. common carrier appli- 
cation. 

January 22—Columbus, 0.—New P.O. Bldg.— 
Examiner Roberts: 

MC-1459, Sub. 2—Royal Motor Express, La- 
banon, O. contract carrier application. 

MC-44947, Sub. 15—Deioma Trucking Co. 
Alliance, O. common or contract carrier 
application. 

January 23—Columbus, O0.—New P.O. Bldg.— 
Examiner Roberts: 

MC-117697—Mike’s Express Uniontown, O. 

contract carrier application. 


January 23—Lansing, Mich.—Olds Hotel —Jt. 


Hil.—v. S 


Bd. 57: 
MC-117532—Stanley Kaczynski, Flat Rock, 
Mich. 
January 23—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 57: 


MC-117666—Lewis E. Gemmill, Jr. Hillsdale, 
Mich. contract carrier application. 


January 26—Cincinnati, O. — Fed. Bldg.— 
Examiner Roberts: 

MC-101126, Sub. 112—Stillpass Transit Co., 
Ine. Cincinnati, O. contract carrier ap- 
plication. 

MC-101126, Sub. 113—Stillpass Transit Co., 
Inc. Cincinnati, O. contract or common 
carrier application. 

“eee a Mich.—Olds Hotel—Jt. 

MC-41257, Sub. 6—North Star Line, Inc. 
Grand Rapids, Mich. common carrier ap- 
plication. 

January 27—Cincinnati, O0.—Fed. Bldg.—Ex- 
aminer Roberts: 

MC-101126, Sub. 114—Stillpass Transit Co., 
Inc. Cincinnati, O. contract carrier ap- 
plication. 


ee: eno Mich.—Olds Hotel—Jt. 


MC-116829, Sub. 4 — Foran’s Transport 
Limited, Hamilton, Ontario, Canada com- 
mon carrier application. 








Civil 
Aeronautics 
Board News 


$4.63 Million Loan to Airline 
For Aircraft Okayed by CAB 


The Civil Aeronautics Board has agreed 
to guarantee a $4,631,000 loan to Pacific 
Air Lines, Inc., to help finance the re- 
placement of its fleet of DC-3’s and 
Martin 202’s with six Fairchild F-27 air- 
craft. 


The loan authorization was given No- 
vember 17, by an order (E-13163) in 
docket LG-5, entitled “In the Matter of 
Bank of America National Trust & Sav- 
ings Association for Guaranty of a Loan 
to Pacific Air Lines, Inc., Under Public 
Law 85-307.” Earlier the board gave its 
approval of guaranty of a $5.732,636 loan 
to Piedmont Aviation, Inc., to be used for 
replacement of equipment (T.W. Oct. 4, 
p. 109). In each case, the CAB guaranty 
covers 90 per cent of the principal and 
100 per cent of the interest, subject to 
certain limitations in the guaranty agree- 
ment. 


The CAB stated that it based its ap- 
proval of the loan application on finding 
that the new aircraft were needed and 
“will substantially improve thé service 
of Pacific” and “because of the oppor- 
tunity it provides to reduce subsidy” over 
a period of years. 


The board said the purchase price of 
the new Fairchild aircraft and spare 
parts would be $5,145,565, and the loans, 
with an interest rate of 5% per cent 
annually, would be secured by a first 
mortgage on the new aircraft. The loans 
are to be repaid over a 10-year period. 
In connection with the financing of the 
F-27’s, the board said Pacific was also 
raising “substantial funds from short- 
term loans.” In this connection, the CAB, 
in its order, stated: 


“The operating costs of the enlarged 
service resulting from the use of the new 
aircraft and the charges under the loans 
will substantially increase Pacific’s future 
obligations. When all the contemplated 
financing is completed, Pacific will have 
a financial structure heavily burdened 
with debt. Despite the resulting unfavor- 
able financial structure, we are approv- 
ing the guaranty of the loans to Pacific 
because of the improvements in service 
it makes possible, and because of the 
opportunity it provides to reduce subsidy. 


“As we indicated in our recent order 
approving a guaranty of a loan to Pied- 
mont Aviation, Inc. (order No. E-13030), 
the problem of extremely thin equity is 

“common to the local service industry and 
will be accentuated by any expansion of 
operations of these carriers and by pur- 
chases of new equipment. We view this 
as a matter of the most serious concern. 
We reiterate what we said in the Pied- 
mont order: we shall expect and require 
to the utmost extent of our powers that 

these carriers diligently attempt to raise 





substantial new equity at the earliest 
opportunity; and we intend to explore 
fully in the near future whether our 
present subsidy policy provides an in- 
centive to these carriers to trade on the 
equity.” 


Federal 
Maritime 
Board News 


Examiner Sees No Barriers 
Of Law to Granting More 


Trade-Route-18 Subsidies 


Granting of the operating-differ- 
ential subsidies requested by Isth- 
mian Lines, Inc., Central Gulf Steam- 
ship Corp., and American Export 
Lines, Inc., for operation of addi- 
tional vessels in the so-called Persian 
Gulf service of trade route No. 18 
was not barred by the pertinent pro- 
visions of the merchant marine act, 
1936, nor would the operation of 
additional vessels by Isthmian in 
the India-Pakistan-Ceylon service be 
barred by those provisions, a Federal 
Maritime Board Examiner concluded 
in a recommended decision covering 
four applications. 

Examiner Charles B. Gray’s recom- 
mended decision was issued in these 
four proceedings, heard on a consoli- 
dated record: No. S-72, Isthmian Lines, 
Inc.—Application for Operating-Differ- 
ential Subsidy Agreement; No. S-74, 
American President Lines, Ltd.—Appli- 
cation for Increase in Subsidized Sail- 
ings, Round-the-World Service; No. S- 
75, American Export Lines, Inc., Appli- 
cation for Increased Sailings on Trade 
Route 18, and No. S-76, Central Gulf 
Steamship Corp.—Application for Oper- 
ating-Differential Subsidy. 


With respect to the applications of 
Isthmian and American President Lines 
for operating-differential subsidy aid for 
operation of additional vessels in the 
“westbound round-the-world — service” 
(from U.S. Atlantic ports to California 
via the Panama Canal, thence to ports 
in the Philippine Islands, Indonesia, Viet 
Nam, Thailand, Singapore, Malayan and 
Indonesian ports on the Straitseof Ma- 
lacca, Ceylon, Malabar Coast of India, 
Djibouti, and occasionally other Red Sea 
ports, Suez Canal, then to US. north 
Atlantic ports via Halifax, Nova Scotia), 
Examiner Gray found granting of the 
applications would be barred because 
the present service provided by vessels 
of U.S. registry in this service had not 
been shown to be inadequate. 


Denial in APL Case 


Noting that American President Lines 
sought permission, under section 805(a) 
of the merchant marine act to carry 
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westbound intercoastal cargo in the 
proposed increased “westbound round- 
the-world service,” the examiner said 
that his recomended finding that addi- 
tional vessels of U.S. registry should not 
be operated in that round-the-world 
service required recommendation that 
the section 805(a) application of Ameri- 
can President Lines be denied. 


Permission should be granted under 
section 805(a) to Isthmian Lines to con- 
tinue its Atlantic-Gulf-Hawaii service, 
and to its parent company, States Ma- 
rine Corp. of Delaware (States Marine 
Lines) to continue its Gulf intercoastal 
general cargo service and its Pacific- 
Atlantic lumber service, the examiner 
said. 


In its section 805(a) applications, the 


examiner said, Isthmian sought permis- 


sion to continue operation of a joint 
service with Matson Navigation Co. be- 
tween U.S. Atlantic and Gulf ports and 
Hawaii under joint service agreement No, 
7707-5, approved by the FMB on October 
18, 1956, and permission for its parent 
company, States Marine Corp., to con- 
tinue two intercoastal services—one be- 
tween U.S. Gulf and U.S. Pacific coast 
ports and the other confined to lumber 
eastbound from Pacific ports to US. 
Atlantic ports “as part of its tri-contin- 
ent service.” 


Isthmian, he said, sought an operating- 
differential subsidy under section 605(c) 
of the merchant marine act on its west- 
bound round-the-world, India-Pakistan- 
Ceylon, and Persian Gulf services. He 
added that this applicant “requests that 
there be granted a single subsidy con- 
tract covering the three services, with 
permission to interchange vessels freely 
with a minimum of 24 and a maximum 
of 36 sailings a year in each service.” 


The section 605(c) application of APL, 
he said, was for an increase in the num- 
ber of subsidized sailings under its op- 
erating-differential subsidy agreement 
from the present 24 to 28 subsidized sail- 
ings a year to 34 to 38 subsidized sailings 
a year in its westbound round-the-world 
service by the employment of three addi- 
tional owned vessels and for the privilege 
of calling at ports on the Red Sea, Gulf 
of Aden, and at Spain in the Mediter- 
ranean and Gulf of Cadiz (but not to 
load cargo in Spain for the U.S. north 
Atlantic ports). 


American Export Proposal 


“American Export Lines, Inc. (Ex- 
port),” he said, “by application of June 
11, 1957, as amended, seems amendment 
of its operating-differential subsidy 
agreement by increasing the present 22 
minimum-26 maximum sailings a year 
in its Line ‘E’ India service (trade route 
18) to 34 to 50 sailings a year, the addi- 
tional 12 to 24 sailings to provide service 
between United States Atlantic and Gulf 
ports and ports in the Persian Gulf. 


“By application of February 21, 1958, 
as amended, Central Gulf Steamship 
Corp. (Central Gulf) requests an operat- 
ing-differential subsidy for a minimum 
of 16 and a maximum of 24 sailings a 
year between United States Gulf and 
Atlantic ports to trade route 18 ports on 
the Red Sea, Persian Gulf, India, East 
and West Pakistan, and Ceylon, with 
the privilege of calling at Bierut and 
Port Said. . .” 
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Court News 


Question in Per Diem Case 
Presented Prematurely on 
Appeal, High Court Rules 


By a per curiam decision, the Su- 
preme Court of the United States on 
November 17 dismissed a _ case, 
brought to it on appeal from the 
federal district court for the Massa- 
chusetts district, in which certain 
“terminal” railroads contested the 
district court’s decision that the 
Commission had jurisdiction to de- 
termine a uniform car-rental rate 
for application throughout the rail- 
road industry. 


The Supreme Court handed down the 
per curiam decision in No. 310, Boston 
& Maine Railroad Co. et al., petitioners, 
v. United States of America et al., and 
No. 322, Chicago, Burlington & Quincy 
Railroad Co. et al., petitioners, v. Boston 
& Maine Railroad Co. et al. 


Attitude of ICC 

Noting that the district court had 
“rested decision on an _ alternative 
method of compensation, which would 
introduce a mileage factor into the per 
diem,” and had remanded the case to 
the Commission which on appeal to the 
Supreme Court was docketed in that 
court as No. 310, the Supreme Court said 
in its per curiam opinion: 


“In its memorandum before this Court, 
the Commission has expressed its readi- 
ness to ‘proceed in accordance with the 
terms of the remand.’ As a result, we 
find the question raised by No. 310— 
whether the Commission has adjudica- 
tory jurisdiction to determine a rate of 
uniform application throughout the in- 
dustry or must engage in what the dis- 
trict court characterized as the ‘full 
scale investigation’ accompanying pro- 
mulgation of a rule under section 1(14) 
(a) [of the administrative procedure act] 
—prematurely presented for decision. 

“The Commission here recognizes that 
‘further investigation’ and ‘more de- 
tailed findings’ will be requisite to com- 
pliance with the district court’s remand. 
Should such proceedings lead the Com- 
mission to consider its estimate of the 
desirability of a per diem embracing a 
mileage factor, the result might well be 
not a declaration that the present per 
diem is just and reasonable but the 
establishment of a new rate. 


“If, conversely, the Commission ad- 
heres to its original view, it will be in 
the light of new findings derived from its 
further investigation. In either event, the 
proceedings on remand may lose the 
characteristics of a section 5(d) declara~ 
tion [under the administrative procedure 
act] and take on those of a section 1414) 
(a) rule-making procedure, thereby caus- 
ing the question now sought to be fe- 
viewed to disappear. As the Commis- 
sion has appropriately observed, the 
record now presents what is essentially 
only ‘an interim ruling.’ 


Dismissal of Appeal 


“These considerations lead us to dis- 
Miss the appeal in No. 310 without 
Prejudice to raising the ‘adjudicatory’ is- 







sue again, if it survives the further 
Commission proceedings. This also dis- 
poses of No, 322, which is a cross appeal 
by the long-haul roads challenging the 
scope of the district court’s review. It is 
so ordered.” 


The history of the litigation was re- 
viewed and the lower court’s decision was 
earlier in the per curiam deci- 

sion, as follows: 

“These cases concern the range of the 
Interstate Commerce Commission’s 
power over rates for car hire in rail- 
roading. Because they predominantly 
originate freight, long-haul trunk line 
railroads own most of the freight cars 
in the industry. Short-haul terminal 
railroads, on the other hand, mainly 
terminate freight; to avoid needless 
duplication, they hire the cars of the 
long-haul roads rather than replace 
them with their own. The compensation 
to be paid for use of another’s cars has, 
for the most part, been fixed by the 
railroads themselves, originally in terms 
of the mileage which borrowed cars 
traveled over the using road, later in 
the form of a flat per diem rate. 

“Since September 1, 1947, the amount 
of the per diem has been adjusted in 
accordance with an agreement prepared 
by the Association of American Railroads 
(AAR). Prior to this litigation, the rates 
so established were followed by railroads 
generally, signers and nonsigners of the 
agreement alike. 


Origin of Litigation 

“In March, 1951, the New York, Sus- 
quehanna & Western Railroad an- 
nounced that it would no longer comply 
with the then applicable per diem. Other 
terminal roads soon followed suit. In 
response, nineteen Class I long-haul 
roads filed a complaint with the Com- 
mission against five short-haul roads 
of the same class and six short-line 
roads in Classes II and III. Additional 
roads intervening on one side or the 
other brought the total number involved 
to just over one hundred. 


“The complainants specifically de- 
clined to invoke the Commission’s recog- 
nized rule-making power over car hire 
rates conferred by section 1(14)(a) of 
the interstate commerce act, 40 Stat. 
101, as amended, 41 Stat. 476, 49 U.S.C. 
section 1(14) (a). Instead, they asked the 
Commission to declare that the various 
per diems in effect since November 1, 
1949, were just and reasonable and that 
the public interest required uniform ob- 
servance of those rates by all members 
of the industry. Relying on the power 
to issue declaratory orders granted by 
section 5(d) of the administrative pro- 
cedure act, 60 Stat. 240, 5 U.S.C. section 
1004(d), the Commission held each per 
diem not in excess of reasonable com- 
pensation. Accordingly, it entered an 
order discontinuing the proceeding. 


“The terminal roads then brought an 
action before a statutory three-judge 
district court to have this order set 
aside. As the court below noted, the 
effect of the Commission’s action was 
‘to require the respondent [terminal] 
carriers, and, indeed, as a practical matter 
all others, to pay the charges for car- 
use found to be reasonably compensa- 
tory. .. .” 162 F.Supp. 292-293, n. 4. 
The terminal roads contended that de- 
termination of a uniform rate to be ap- 
plied throughout the industry was be- 
yond the Commission’s adjudicatory 
jurisdiction and lay exclusively within 
its section 1(14)(a) rule-making power. 


“This contention, which forms the basis 
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of the appeal in No. 310, was rejected by 
the district court, one judge dissenting. 
Nonetheless, that court set aside the 
Commission’s order on the merits. It 
pointed out that the Commission had 
erred in considering the repairs, depre- 
ciation and ‘car day divisor’ components 
of the per diem. But it rested decision 
on the Commission’s summary rejection 
of an alternative method of compensa- 
tion, which would introduce a mileage 
factor into the per diem, advocated by cer- 
tain of the terminal roads. In the Com- 
mission’s view, that plan like the other 
‘suggested plans for varying per’ diem 
charges could not be put into effect with- 
out an extensive investigation either by 
this Commission or by. the AAR. The 
facts and arguments here presented are 
not persuasive that plans of this kind are 
desirable.’ The district court, on the 
other hand, thought the mileage factor 
approach had much to recommend it 
on its face and ruled: 

“In advance of a more thorough study 
we do not see the basis for the Commis- 
sion’s broad conclusion that the plan is 
both impractical and undesirable. To 
perform our function in the face of the 
persuasive evidence that the plan is both 
desirable and feasible we must have at 
least some inkling of the basis for the 
Commission’s general conclusions to the 
contrary. In short we think the Com- 
mission erred in brushing aside a matter 
of such importance to so many vital 
links in our transportation system with 
little more than a casual wave of the 
hand.’ 162 F. Supp. 298... .’” 


On Behalf of ICC, Justice 
Dep’t Sues to Invalidate 


New Haven Stock Contract 


Attorney General William P. Rog- 
ers announced late November 17, the 
filing of a civil action by the United 
States on behalf of the Interstate 
Commerce Commission to invalidate 
a stock purchase agreement between 
the New York, New Haven & Hart- 
ford Railroad Co. and certain invest- 
ment and securities firms, described 
by the Attorney General as “well 
known.” 


“The action, commenced in the United 
States district court for the southern 
district of New York,” the Attorney Gen- 
eral said, “charges that an agreement 
made by the Patrick McGinnis manage- 
ment of the New Haven on November 10, 
1955, constituted an ‘issuance of securi- 
ties’ and ‘evidence of indebtedness’ re- 
quiring the approval of the Interstate 
Commerce Commission under section 
20a of the interstate commerce act, and 
such approval was not obtained. 

“In addition to the New York, New 
Haven & Hartford Railroad Co., the de- 
fendants are: 

“Tri-Continental Financial Corp.; A. 
C. Allyn and Co., Inc.; American Trans- 
portation Enterprises, Inc.; Equitable 
Securities Corp.; Carl M. Loeb; Rhoades 
& Co.; The Robinson-Humphrey Co., 
Inc., and John W. Clarke & Co. 


“Material Alteration’ 
“Under the agreement, as amended, 
the New Haven contracted to purchase 


upon demand during the period between 
November 18 and December 18, 1959, 
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Court News 


from the other defendants 131,385 shares 
of New Haven’s 5 per cent convertible 
preferred stock, Series A, at a price of 
$75 a share. 


“George Cochran Doub, Assistant At- 
torney General in charge of the civil 
division (of the Department of Justice), 
who is handling the litigation, stated that 
it is the position of the Department of 
Justice and the Interstate Commerce 
Commission that the contract made such 
@ material alteration in the rights of the 
holders of the capital stock of New 
Haven and such a material modification 
in its capital structure as to constitute 
the issuance of new securities and new 
evidence of indebtedness requiring the 
approval of the Interstate Commerce 
Commission.” 


The Justice Department announcement 
included the following comment by Mr. 
Doub: 


“The legal issue in this case is one of 
paramount importance to the effective 
regulatory powers of the Interstate Com- 
merce Commission. Under this contract 
the New Haven assumed a potential lia- 
bility of almost $10,000,000 without any 
increase in its assets and without any 
reduction of its liabilities. There was no 
consideration for the agreement moving 
to the New Haven, yet as a consequence 
its credit became pledged to further the 
personal interest of the McGinnis man- 
agement and of the purchasers of the 
preferred stock. It seems evident that 
the exercise of the rights conferred upon 
the holders by this contract would impair 
the ability of the New Haven to perform 
its service to the public as a common 
carrier.” 


The complaint, according to the an- 
nouncement, seeks a judgment that the 
agreement is void as constituting an un- 
authorized issuance of securities and evi- 
dence of indebtedness and asks for a 
decree restraining the New Haven from 
carrying out the provisions of the agree- 
ment or giving it any force and effect. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. . 
Copyright, 1958, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


United States District Court, S. D. Texas, 
Corpus Christi Division 


Action against railroads for damages 
to 164 carloads of cantaloupes shipped 
by rail from interior of Mexico to port 
in Texas where domestic bills of lading 
were issued by railroad, and consigned to 
eastern markets where they were sold 
by plaintiffs on commission basis. The 
district court, Allred, J., held that receipt 
of goods by carrier without exception or 
objection in bill of lading created some 
kind of presumption or prima facie case 
requiring railroad to go forward with 
proof to overcome presumption that 
goods were received by it in good condi- 
tion, but evidence failed to disclose that 


there was not more damage than was 
apparent or visible at time of railroad’s 
inspection at Texas port. 

Judgment for defendant. 

Shipment originating in a foreign 
country and delivered to common car- 
rier in this country for transportation 
to destination under domestic bill of 
lading is within Carmack Amendment. 
Bills of lading act, sec. 21, 49 USCA sec. 
101. 

Where shipper brings action for break- 
age claim against carrier, burden is upon 
shipper to prove delivery to carrier in 
good condition.. 


Where shipment of cantaloupes origi- 
nated in Mexico and entered United 
States at Laredo, Tex., where domestic 
bills of lading were issued, and shippers 
brought action to recover for damage 
to shipment covered by bills of lading 
reciting receipt of goods without excep- 
tion or objection, introduction of such 
bills created some kind of presumption 
or prima facie case that railroad re- 
ceived shipment in good condition, re- 
quiring railroad to go forward with 
proof to overcome presumption. Bills of 
lading act, sec. 21, 49 USCA sec. 101. 


In action by sellers of cantaloupes on 
commission against railroad for damages 
to cantaloupes shipped by rail from in- 
terior of Mexico through port of Laredo, 
Tex., where domestic bills of lading were 
issued by railroad which recited that 
property was received in apparent good 
order, sellers failed to establish that 
there was not more damage than was 
apparent or visible at time of inspection 
preceding issuance of domestic bill of 
lading, and railroad’s evidence was suf- 
ficient to overcome prima facie case in 
favor of sellers by virtue of recitals in 
bills of lading. Bills of lading act, sec. 
21, 49 USCA sec. 101. (Yeckes-Eichen- 
baum v. Texas Mexican Railway Co., 165 
F.Supp. 204). 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Supreme Court of Illinois 


Action for permanent injunctive relief. 
On defendant’s motion for summary 
judgment, the Circuit Court, Sangamon 
County, DeWitt S. Crow, J., entered the 
decree challenged by cross-appeals. The 
Supreme Court, Daily, C.J., held that 
even those tank wagons set apart by 
seller of chemical fertilizer for use by its 
farmer customers hauling fertiltzer for 
their own use were not used “primarily” 
in connection with agricultural pursuits 
of others, for purposes of so-called agri- 
cultural exemption from registration and 
licensing provisions of motor vehicle act. 


Affirmed in part and reversed in part. 

Seller of chemical fertilizer was not en- 
gaged in an “agricultural pursuit,” for 
purposes of so-called agricultural ¢xemp- 
tion from registration and licensing pro- 
visions of motor vehicle act. SHA ch. 
9544, sec. 9. 


Even those tank wagons set apart by 
seller of chemical fertilizer for use by 
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its farmer customers hauling fertilizer 
for their own use were not used “pri- 
marily” in connection with agricultural 
pursuits of others, for purposes of so- 
ealled agricultural exemption from regis- 
tration and licensing provisions of motor 
vehicle act. SHA ch. 9544, sec. 9. 

To qualify under motor vehicle act sec- 
tion exempting, from registration and 
licensing provisions, farm wagons or like 
vehicles used “primarily” in connection 
with the agricultural pursuits of others, 
farm wagon or like vehicle, the owner 
of which is not engaged in agricultural 
pursuit, must be used fundamentally and 
preeminently in connection with agri- 
cultural pursuits of others. SHA ch. 95%, 
sec. 9. (Mid-South Chemical Corp. y. 


Carpentier, 153 N. E. 2d 72). 
oe om ay 


Supreme Court of Colorado, En Banc. 


Proceeding for review of order of Pub- 
lic Utilities Commission that owner of 
business operating under certificate of 
public convenience and necessity cease 
certain operations. The district court, 
city and county of Denver, Edward J. 
Keating, J., rendered judgment for 
owner, and Commission brought error. 
The Supreme Court, Knauss, J., held 
that where certificate of public conven- 
ience and necessity authorized the 
conduct of owner’s cartage business in 
certain city and county and occasional 
service throughout state, the making of 
a minimum of 250 to 300 trips per month 
to haul cement from such county to city 
outside county and from cities outside 
county to other points in state did not 
constitute “occasional service” within 
certificate, Public Utilities Commission 
properly ordered owner to cease such 
unauthorized operations, and such order 
did not deprive owner of any property 
or property right. 

Judgment of trial court reversed and 
cause remanded with directions to af- 
firm order of Commission. 


Where certificate of public convenience 
and necessity authorized the conduct 
of cartage business in certain city and 
county and occasional service through- 
out state, the making of a minimum of 
250 to 300 trips per month to haul 
cement from such county to city outside 
county or from cities outside county to 
other points in state did not constitute 
“occasional service” within certificate, 
Public Utilities Commission properly 
ordered owner of business to cease such 
unauthorized operations, and such order 
did not deprive owner of any property 
or property right. CRS ’53, 115-6-15. 

Where certificate of public convenience 
and necessity authorized conduct of cart- 
age business in city of Loveland and 
prohibited establishment of branch 
offices in any other town for purposes 
of developing business, but owner of 
business operating under certificate con- 
ducted ,\hauling business from a Denver 
headquarters, advertised by owner as in 
Denver, by insertion in Denver telephone 
directory, cards and personal solicitation, 
and practically all of owner’s time was 
spent in connection with his Denver op- 
eration, such conduct was unauthorized 
and Public Utilities Commission properly 
ordered owner to cease such operations. 
CRS ’53, 115-6-15. 

Findings and conclusions of Public 
Utilities Commission on disputed ques- 
tions of fact, when based on competent 
evidence, are final and not subject to re- 
view by courts. CRS ’53, 115-6-15. (Pub- 
lic Utilities Commission v. Watson, 330 
P. 2d 138). 
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United States District Court, S. D. In- 
diana, Indianapolis Division 


Public warehouse corporation brought 
action against common carrier which op- 
erated as a freight forwarder in inter- 
state commerce, and motor common car- 
riers, which operated in interstate com- 
merce, for damages for failure of com- 
mon carrier, which operated as freight 
forwarder, and motor common carriers to 
make deliveries at warehouse where there 
was an orderly picketing by union. The 
district court, Holder, J., held that com- 
mon carrier, which operated as freight 
forwarder, and motor common carriers, 
were not relieved from liability to public 
warehouse corporation for failure to 
make deliveries, because of custom of 
union members to refuse to cross picket 
line, or because of “Protection of Rights” 
clause in their contract with union, or 
because it was not their conduct, but 
that of their union employes in refusing 
to cross picket line, or because it was 
probable that they faced a strike of 
their own if they employed nonunion 
employes to cross picket line. 

Judgment for public warehouse cor- 
poration. 

Common carrier, which operated as a 
freight forwarder in interstate com- 
merce, and motor common catriers, 
which operated in interstate commerce, 
could not choose their patrons to the ex- 
clusion of others and were obligated to 
serve the general public equally, and, if 
they should fail in such duty, they were 
liable in damages to the injured member 
of the public. Interstate commerce act, 
secs. 1 et seq., 201 et seq., 216(b, d), 401 
et seq., 404(a, b), 49 USCA secs. 1 et 
seq., 301 et seq., 316(b, d), 1001 et seq., 
1004(a, b). 

Common carrier, which operated as a 


freight forwarder in interstate com- 
merce, and motor common carriers, 
which operated in interstate commerce, 
were not relieved from liability to public 
warehouse corporation for damages for 
failure to make deliveries at warehouse 
where there was orderly picketing by un- 
ion, because of custom of union members 
employed by them to refuse to cross a 
picket line. Interstate commerce act, 
secs. 1 et seq., 201 et seq., 216(b, d), 401 
et seq., 404(a, b), 49 USCA secs. 1 et 
seq., 301 et seq., 316(b, d), 1001 et seq., 
1004(a, b). 

Common carrier, which operated as a 
freight forwarder in interstate com- 
merce, and motor common carriers, 
which operated in interstate commerce, 
were not relieved from liability to public 
warehouse corporation for damages for 
failure to make deliveries at warehouse 
where there was orderly picketing by 
union, because contract between them 
and union contained a “Protection of 
Rights” clause providing that it shall not 
be cause for discharge of any employe 
to refuse to go through the picket line 
of a union. Interstate commerce act, 
secs. 1 et seq., 201 et seq., 216(b, d), 401 
et seq., 404(a, b), 49 USCA secs. 1 et 
seq., 301 et seq., 316(b, d), 1001 et seq., 
1004(a, b). 

Common carrier, which operated as a 
freight forwarder in interstate com- 
merce, and motor common carriers, 
which operated in interstate commerce, 
were not relieved from liability to public 
warehouse corporation for damages for 
failure to make deliveries at warehouse 
where there was orderly picketing by 
union, because it was not their conduct, 
but that of their union employes, who 
refused to cross picket line, and that 
they were willing to serve public ware- 
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house corporation. Interstate commerce 
act, secs. 1 et seq., 201 et seq., 216(b, d), 
401 et seq., 404(a, b), 49 USCA secs. 1 
et seq., 301 et seq., 316(b, d), 1001 et 
seq., 1004(a, b). 

Common carrier, which operated as a 
freight forwarder in interstate com- 
merce, and motor common carriers, 
which operated in interstate commerce, 
were not relieved from liability to pub- 
lic warehouse corporation for damages 
for failure to make deliveries at ware- 
house where there was orderly picketing 
by union, because they faced a strike of 
their own if they should hire non-union 
employes to cross the picket line, where 
they had voluntarily entered into a 
contract with union agreeing to provi- 
sion for a union shop. Interstate com- 
merce act, secs. 1 et seq., 201 et seq., 
216(b, d), 401 et seq., 404(a, b), 49 USCA 
secs. 1 et seq., 301 et seq., 316(b, d), 1001 
et seq., 1004(a, b). 

Common carrier, which operated as a 
freight forwarder in interstate com- 
merce, and motor common carriers, 
which operated in interstate commerce, 
were not relieved from liability to pub- 
lic warehouse corporation for damages 
for failure to make deliveries at ware- 
house where there was orderly picketing 
by union, because of the “impractical 
operations” clause of their tariffs, where 
there was no violence, no mass picketing, 
and no attempt to block entrance of 
warehouse. Interstate commerce act, 
secs. 1 et seq., 201 et seq., 216(b, d), 401 
et seq., 404(a, b), 49 USCA Secs. 1 et 
seq., 301 et seq., 316(b, d), 1001 et seq., 
1004(a, b). (Merchandise Warehouse Co. 
v. ABC Freight For. Corp., 165 F.Supp. 
67). ad 





